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Introduction
On June 22, 2026, the Committee on Governmental Operations, State and Federal Legislation, chaired by Council Member Gale Brewer, will hold an oversight hearing on community boards, their structure, and the resources to which they have access. In addition, the committee will hear Proposed Introduction Number (“Int. No.”) 12-A, sponsored by the Speaker (Council Member Menin), in relation to requiring disclosure of digitally manipulated content in local elections; Int. No. 320, sponsored by Council Member Morano, in relation to codifying the official flag of the borough of Staten Island; Int. No. 322, sponsored by Council Member Morano, in relation to giving council members the power to make appointments to community boards; Proposed Int. 501-A, sponsored by Council Member Williams, in relation to the terms of employment for district managers; and Int. No. 951, sponsored by Council Member Thomas-Henry, in relation to preventing policymakers and their relatives from trading on prediction markets using insider information. Among those invited to testify are the Borough Presidents, representatives from Community Boards, the Campaign Finance Board (“CFB”), and the Conflicts of Interest Board (“COIB”), as well as advocacy organizations, and other interested members of the public.
Background
Community Boards
Community Board Basics
New York City’s Community Boards are “the first level of local engagement.”[footnoteRef:2] They are designed to provide a mechanism for members of the public that live, work, or have interests in a particular community to have a voice in their local district.[footnoteRef:3] They provide a method for community members to give feedback to city and state agencies and other government bodies about how their local areas might be affected by government decisions and how effectively public services are being provided.[footnoteRef:4] Although they lack decision making authority, Community Boards can make recommendations on issues that affect the community including on pending liquor licenses, zoning changes, development projects, sidewalk cafes, newsstands, and more.[footnoteRef:5] [2:  N.Y.C. CIVIC ENGAGEMENT COMM’N, Community Boards. NYC.GOV, https://www.nyc.gov/‌site/‌civicengagement/‌our-programs/‌community-boards.page (last visited June 12, 2026).]  [3:  See Charter §§ 2700, 2800(a).]  [4:  See Charter § 2800(d).]  [5:  See id.] 

There are currently 59 Community Boards,[footnoteRef:6] each composed of up to 50 volunteer members,[footnoteRef:7] although some have fewer. Each member must be at least 16 years old,[footnoteRef:8] reside in the City,[footnoteRef:9] and have a residence, business, professional, or other significant interest in the district.[footnoteRef:10] No more than one quarter of the members on any one board may be city employees,[footnoteRef:11] and none may be employees of the appointing Borough President or nominating Council Member.[footnoteRef:12] In addition, no board may have more than two members who are under the age of 18.[footnoteRef:13] [6:  N.Y.C. MAYOR’S CMTY AFFAIRS UNIT, About Community Boards. NYC.GOV, https://www.nyc.gov/‌site/‌cau/‌community-boards/about-commmunity-boards.page (last visited June 9, 2026).]  [7:  Charter § 2800(a).]  [8:  NY Public Officers Law § 3(1).]  [9:  Id.]  [10:  Charter § 2800(a).]  [11:  Charter § 2800(a).]  [12:  Charter § 1135.]  [13:  Charter § 2800(a).] 

The Borough Presidents are responsible for appointing members to the Community Boards in their boroughs.[footnoteRef:14] At least half of those appointed to each board must come from nominations made by the Council Members who represent portions of the community district.[footnoteRef:15] Such Council Members are also non‑voting members of the Community Board.[footnoteRef:16] Members are appointed to staggered two-year terms so that half of each board’s members are appointed in even years, and half are appointed in odd years.[footnoteRef:17] Applicants for Community Board membership must fill out an on-line application and be interviewed by their Borough President prior to their appointment.[footnoteRef:18] No member may serve more than four consecutive terms.[footnoteRef:19] A member who has reached their term limit may be reappointed if more than one full term has passed since they last served.[footnoteRef:20]  [14:  Charter § 2800(a). ]  [15:  Community groups, including Community Boards themselves, may recommend applicants as well. Id.]  [16:  Id.]  [17:  Id.]  [18:  See e.g. MANHATTAN BORO. PRES. BRAD HOYLMAN-SIGAL, Community Boards. NYC.GOV, https://www.nyc.gov/site/‌civicengagement/‌our-programs/community-boards.page (last visited June 16, 2026), BROOKLYN BORO. PRES, ANTONIO REYNOSO, Community Boards. NYC.GOV, https://www.brooklynbp.nyc.gov/community-boards/ (last visited June 16, 2026)]  [19:  Charter § 2800(a).]  [20:  Id.] 

Community Boards are required to hire a district manager whose duties include processing complaints, presiding at meetings of the district service cabinet, and other duties assigned by the Board.[footnoteRef:21] Boards may also hire additional staff and utilize the services of outside professionals, including urban planners and other experts, if they have sufficient funding to do so.[footnoteRef:22] [21:  Charter § 2800(f).]  [22:  Id.] 

Community Board Responsibilities
Community Boards are responsible for opining and advising on government decisions that affect the welfare of their districts.[footnoteRef:23] Boards may hold public or private hearings on such matters, but can only take action at meetings open to the public.[footnoteRef:24] Each Community Board must meet and hold a public hearing at least once per month, except during July and August.[footnoteRef:25] With the assistance of the Office of Technology and Innovation,[footnoteRef:26] all Community Boards are required to maintain a website that includes notice of upcoming meetings, minutes from the past year’s meetings, and contact information for the Board.[footnoteRef:27] [23:  See Charter § 2800(d).]  [24:  Charter § 2800(d)(3).]  [25:  Charter § 2800(h).]  [26:  In 2022, Mayor Adams renamed the Department of Technology and Telecommunications Services the “Office of Technology and Innovation.” See Exec. Order No. 3, OFFICE OF THE MAYOR, Jan. 19, 2022, https://www.nyc.gov/office-of-the-mayor/news/003-002/executive-order-3.]  [27:  Charter § 2800(d)(22). ] 

One area where Community Boards play a particularly significant role is in the land use process. All zoning changes and other actions subject to the Uniform Land Use Review Process (“ULURP”) must be submitted to the local Community Board for review.[footnoteRef:28] Once a Community Board receives a ULURP application, it has 60 days to hold a public hearing on the proposal and issue a recommendation to the City Planning Commission and applicable Borough President.[footnoteRef:29] Although such recommendations are merely advisory, they often influence other decision-makers and thereby affect the final outcome of the ULURP process.[footnoteRef:30] [28:  Charter § 197-c(e).]  [29:  Id.]  [30:  See Rachel Holiday Smith, How to Join a Community Board, and What to Know Before You Apply, THE CITY REPORTER (Feb. 16, 2023), https://www.thecityreporter.nyc/2024/01/24/how-to-join-community-board/; Roshan Abraham, Do New York’s Community Boards Need Veto Power?, CITY LIMITS (Aug. 24, 2016), https://citylimits.org/2016/08/24/do-new-yorks-community-boards-need-veto-power/.] 

Community Boards also play an important advisory role in preparing and administering the City’s budget. Among other duties, they consult with agencies on the capital and programmatic needs of their districts, review agency expenditure estimates, hold hearings on budgetary matters, and submit budget priorities to the Mayor.[footnoteRef:31] In addition, Community Boards make recommendations on the use of federal, state, and local funds that are earmarked for community development activities,[footnoteRef:32] assist in the planning and monitoring of capital projects,[footnoteRef:33] and evaluate the quantity and quality of services provided by city agencies.[footnoteRef:34] [31:  Charter § 2800(d)(11), (13).]  [32:  Charter § 2800(d)(12).]  [33:  Charter § 2800(d)(14), (15).]  [34:  Charter § 2800(d)(18).] 

Community Boards participate in other governmental processes as well, including the issuance of liquor licenses[footnoteRef:35] and the construction of bike lanes.[footnoteRef:36] Furthermore, Community Boards serve as a key line of communication between community members and government agencies by collecting and processing the complaints, requests, and inquiries of district residents.[footnoteRef:37] [35:  See N.Y. Alco. Bev. Cont. Law § 110-b.]  [36:  N.Y.C. Admin. Code § 19-187.]  [37:  Charter § 2800(d)(20).] 

Training and Support for Community Boards
The Role of Borough Presidents
In addition to appointing Community Board members, Borough Presidents are required to provide training and technical assistance to Community Board members,[footnoteRef:38] including technical assistance on urban planning matters.[footnoteRef:39] The Borough President must also consult with Community Boards to inform the Mayor about significant long-term issues faced by their borough and propose solutions to such problems.[footnoteRef:40] Borough Presidents are also tasked with providing annual training for Community Board members on the legislative process and parliamentary procedure[footnoteRef:41] as well as equal employment opportunity and anti-discrimination.[footnoteRef:42] [38:  Charter § 82(12).]  [39:  Charter § 82(9).]  [40:  Charter § 82(14).]  [41:  N.Y.C. Admin. Code § 3-511.]  [42:  Id. at § 3-512.] 

The Role of the Civic Engagement Commission
In November 2018, New York City voters approved a referendum establishing the Civic Engagement Commission (“CEC”).[footnoteRef:43] The CEC is responsible for identifying qualified professionals to assist Community Boards on land use matters.[footnoteRef:44] The Commission is also required to identify and provide language access services to Community Boards.[footnoteRef:45] Lastly, the CEC is required to develop “training and other assistance” for Community Boards.[footnoteRef:46] This training may include assistance in utilizing technology and “developing uniform meeting procedures.”[footnoteRef:47] Since its inception, the CEC has held workshops on a variety of topics, including Parliamentary Procedures, Independent Budget Office City Budget Training, Navigating the Department of Buildings, and many more.[footnoteRef:48] Videos of many of these trainings are available on the CEC’s website.[footnoteRef:49] [43:  Local Law No. 211 of 2018, Question 2, § 2, N.Y.C. Council 2018 Session, available at https://legistar.council.nyc.gov/‌LegislationDetail.aspx?ID=3346815&GUID=856A05D9-2437-479C-91EC-217‌DA3‌5B915D&Options=ID|Text|&Search=.]  [44:  Charter § 3203(a).]  [45:  Id.]  [46:  Id.]  [47:  Id.]  [48:  N.Y.C. CIVIC ENGAGEMENT COMM’N, Community Boards. NYC.GOV, https://www.nyc.gov/site/‌civicengagement/‌our-programs/community-boards.page (last visited June 10, 2026).]  [49:  Id.] 

Artificial Intelligence in Elections
The Campaign Finance Board
The Campaign Finance Board (“CFB”) is an independent, nonpartisan agency.[footnoteRef:50] The CFB is headed by a board consisting of five members, two of whom are appointed by the Speaker, two of whom are appointed by the Mayor, and one of whom—the Chairperson—is appointed by the Mayor in consultation with the Speaker.[footnoteRef:51] [50:  NYC Charter § 1052.]  [51:  NYC Charter § 1052 (a)(1).] 

The Campaign Finance Act (“the CFA”), which the CFB is charged with administering and enforcing, regulates spending in local elections and provides participating candidates with public funds to help finance their campaigns. The intent of the CFA is, among other things, “to improve popular understanding of local issues, to increase participation in local elections by voters and candidates, to reduce improper influence on local officers by large campaign contributors and to enhance public confidence in local government.”[footnoteRef:52] [52:  Local Law No. 8 of 1988, § 1, N.Y.C. Council 1988 Session, available at https://legistar.council.nyc.gov/‌LegislationDetail.aspx?ID=3625377&GUID=5F9E5970-FE3B-4841-856D-C32410CD5A63‌&Options=ID‌|Text|‌&‌Search=.] 

The CFB website contains a variety of important information about local political campaigns. The CFB’s Follow the Money site contains data on campaign and independent spending, including contributions, expenditures and intermediary disclosures.[footnoteRef:53] Follow the Money also contains an Independent Expenditures portal that allows users to see not only the contributions made by independent spenders, but also each communication sent out by a particular independent spender in each election cycle.[footnoteRef:54] These communications give Follow the Money visitors a clear insight into the kinds of campaign materials being received by voters in electoral races across the City. [53:  Follow the Money, N.Y.C. CAMPAIGN FIN. BD., https://www.nyccfb.info/FTMSearch/Home/FTMSearch (last visited June 12, 2026).]  [54:  Follow the Money: Independent Expenditures Portal. N.Y.C. CAMPAIGN FIN. BD., https://www.nyccfb.info/‌follow-the-money/follow-the-money (last visited June 12, 2026).] 

Artificial Intelligence in Elections
Altered images and videos are not new to political campaigns.[footnoteRef:55] Artificial intelligence (“AI”) has increased the speed at which these altered images can be created and disseminated. AI tools, which have become increasingly sophisticated and widely available in recent years,[footnoteRef:56] have made it cheaper, easier, and faster for campaigns to generate materials that contain realistic depictions or audio of people and things. Current AI tools allow a user to create images, audio, or videos that are practically indistinguishable from the real thing using only a simple text prompt.[footnoteRef:57] This allows campaigns and their surrogates to cheaply and easily create materials that may contain disinformation and show candidates or others taking actions they never took while appearing to be true.[footnoteRef:58] As these tools become more sophisticated, it becomes harder for the average voter to identify AI-generated content. This can undermine voters’ ability to make informed decisions when they vote. [55:  Reid J Epstein, An A.I. Attack Ad Shows Texas Rivals Dancing the ‘Washington Waltz”, THE N.Y. TIMES (Jan. 16, 2026), https://www.nytimes.com/2026/01/16/us/politics/ai-ad-texas-senate-paxton-cornyn.html?‌searchResult‌Position‌=16.]  [56:  Artificial Intelligence (AI) and Election Administration, U.S. ELECTION ASSISTANCE COMMISSION, https://a856-gbol.nyc.gov/GBOLWebsite/GreenBook/Details?orgId=2879 (last visited May 28, 2026).]  [57:  Protecting NY voters from AI-generated election misinformation, OFFICE OF N.Y.S. ATTY. GEN. LETITIA JAMES, https://ag.ny.gov/publications/protecting-new-york-voters-ai-generated-election-misinformation (last visited May 28, 2026).]  [58:  Sheri Hall, AI and the Election, THE LINK (Spring 2026), https://magazine.cs.cmu.edu/ai-and-the-election.] 

[bookmark: _Ref232093982]AI-generated content has the ability to affect elections in various ways. The speed at which it can be created means that it can be used for last-minute attempts to deter voters from going to the polls, or disseminate false information at the last minute, leaving campaigns little time to debunk them.[footnoteRef:59] It could also lead to authentic information being cast as false in order to avoid accountability.[footnoteRef:60]   [59:  Valerie Wirtschafter, The impact of generative AI in a global election year, BROOKINGS (Jan. 30, 2024), https://www.brookings.edu/articles/the-impact-of-generative-ai-in-a-global-election-year/.]  [60:  Id.] 

The 2024 Presidential election featured multiple widely reported incidents of AI-generated misinformation, including an AI-generated robocall purporting to be from President Biden urging primary voters in New Hampshire not to vote.[footnoteRef:61] During the 2025 Mayoral election, Andrew Cuomo’s campaign posted, and then swiftly deleted, an AI-generated ad to social media site X, formerly Twitter, that portrayed supporters of then-candidate Zohran Mamdani as criminals.[footnoteRef:62] And in 2024, an AI-generated voice recording of the leader of the Manhattan Democratic party letting loose a profanity-laced tirade directed at a rival elected official spread among City political players.[footnoteRef:63] The rise of AI-generated misinformation campaigns such as these may have the effect of reducing voters confidence in the information that they receive about elections or in the legitimacy of the elections themselves.[footnoteRef:64] The widespread use of AI can lead to even authentic information to be cast as false by campaigns in order to avoid uncomfortable discussions.[footnoteRef:65] [61:  Shanze Hasan & Abdiaziz Ahmed, Gauging the AI Threat to Free and Fair Elections, BRENNAN CTR. FOR JUST. (Mar. 6, 2025), https://www.brennancenter.org/our-work/analysis-opinion/gauging-ai-threat-free-and-fair-elections.]  [62:  Prem Thakker (@prem_thakker), X (Oct. 23, 2025, 12:06 AM), https://x.com/prem_thakker/status/‌1981150231174746370 (“Andrew Cuomo’s campaign just posted — and quickly deleted — this AI-generated ad depicting ‘criminals for Zohran Mamdani.’”).]  [63:  Jeff Coltin, How a fake, 10-second recording briefly upended New York politics, POLITICO (Jan. 3, 2024), https://www.politico.com/news/2024/01/31/artificial-intelligence-new-york-campaigns-00138784.]  [64:  Payvand Khastkhodaei, The Double-Edged Sword of AI in Elections: Navigating Risks and Opportunities in Washington State, 16 SEATTLE J. OF TECH., ENVTL. & INNOVATION L. 1, 2–3 (2026), https://digitalcommons.law.seattleu.edu/cgi/viewcontent.cgi?article=1104&context=sjteil.]  [65:  Wirtschafter, supra note 57.] 

AI has uses beyond creating false and misleading content. In 2023, then-Mayor Adams used AI to generate audio of his own voice issuing public service announcements in languages that he did not speak.[footnoteRef:66] AI can also be used to create voter outreach content and political ads containing truthful information. [66:  Id.] 

Prediction Markets
How Prediction Markets Work
[bookmark: _Ref231906048]Prediction markets, also commonly referred to as betting markets, are a way of aggregating information in order to predict an outcome. These markets generally present a question about the outcome of a particular event and then allow users to trade shares or contracts related to that event.[footnoteRef:67] By buying or selling these “event contracts,” users reflect what they believe the chances of the event occurring are.[footnoteRef:68] The price any given event contract is trading for represents the probability that such event will occur.[footnoteRef:69] [67:  Jason Dana, Pavel Atanasov, Philip Tetlock, & Barbara Mellers, Are markets more accurate than polls? The surprising information value of “just asking”, 14 JUDGMENT & DECISION MAKING 135, 135 (2019), available at https://www.cambridge.org/core/services/aop-cambridge-core/content/view/B78F61BC84B1C48F809E6D408903E66D/S1930297500003375a.pdf/are-markets-more-accurate-than-polls-the-surprising-informational-value-of-just-asking.pdf.]  [68:  Id.]  [69:  Id.] 

For example, a hypothetical contract with a payout value of $100 that is trading at $90 would indicate a belief that there is a 90 percent chance of the event occurring. The payout value only ever comes into play once the event occurs or cannot possibly occur under the contract. In the example above, because the payout value is $100, $100 represents a 100 percent chance of the event occurring, or, said differently, that the event has actually happened. By that same token, $0.00 represents the fact that there is now a zero percent chance of the event occurring, meaning it explicitly did not occur. One could imagine a market based on who will win the National Basketball Association (“NBA”) championship in a given year, where one could buy event contracts with payout values of $100 for team A or team B. If team A won the championship, people who purchased the team A contracts would receive a $100 payout, meaning they would gain the difference between whatever they paid for the contracts and $100. Those who purchased team B contracts, in contrast, would receive nothing, as their contracts would no longer be worth anything as it would be impossible for them to win the championship by virtue of them having lost it.
Similar to the stock market, as contracts are traded back and forth, this causes the trading price to fluctuate, reflecting a change in what people believe the percent chance of an event occurring is.[footnoteRef:70] A person could purchase an event contract at one price, and sell it at a different price if the trading price changes. This could either lead to monetary gains if the contracts are selling higher than they bought them for, or losses if they are selling for less than the price at which the person originally purchased them. Alternatively, they could wait until the contract resolves and either receive a payout because it resolved in their favor, or receive nothing if their prediction was incorrect. As another example, a person buying an event contract at $80 that states that X will happen by June 22, 2026, in which X occurs on June 21, 2026, would be paid $100, making a $20 profit. [70:  Id.] 

Prediction markets are largely based on two ideas. The first is crowdsourcing, commonly referred to as the “wisdom of the crowd,” or the aggregation of diverse beliefs to come to a more accurate prediction.[footnoteRef:71] Here, the market is leveraging the fact that many people will bring individual knowledge about the event with some of those people being experts or insiders and some being novices or amateurs, allowing for a collective settling on supposedly accurate odds. The second idea is creating some form of incentive structure.[footnoteRef:72] Typically this incentive structure is financial, as people who put money on their beliefs are arguably more motivated to put effort into ensuring they receive a return, and thus provide more useful or better researched information to the market.[footnoteRef:73] However, while money is the most common incentive, it may simply be that any intrinsic interest is enough to ensure accurate prediction markets.[footnoteRef:74] [71:  See, e.g., Justin Wolfers & Eric Zitzewitz, Prediction Markets, 18 J. ECON. PERSPECTIVES 107, 125 (2004), available at https://pubs.aeaweb.org/doi/pdfplus/10.1257/0895330041371321 (noting that prediction markets provide “an algorithm for aggregating diverse opinions”).]  [72:  Richard Warr, Prediction Markets and the Economics of Belief, N.C. STATE UNIV. POOLE COLL. OF MGMT. (Feb. 6, 2026), https://poole.ncsu.edu/thought-leadership/article/prediction-markets-and-the-economics-of-belief/.]  [73:  Id.]  [74:  See Dana, Atanasov, Tetlock, & Mellers, supra note 65 at 135–36 (indicating that “markets with modest incentives or no incentives have been shown to be effective,” including markets where the only incentive is prestige among peers).] 

Though a person purchases event contracts on prediction markets, many see it as a form of gambling. Prediction markets offer contracts on any number of events, whether those be the winner of a sports game, the winner of an election, or the number of posts to social media a public figure will make in a given period.[footnoteRef:75] Unlike casinos or specific gambling apps, prediction markets do not have a “house” that sets the odds, meaning that any winning is directly based on someone else participating in the prediction market and purchasing a stake in a contract contrary to that of the other purchasers (such as in the NBA championship example above).[footnoteRef:76] Because users of a prediction market pay to purchase event contracts and only receive a payout when those contracts resolve in their favor, and because, regardless of the existence of a house or not, the actions a user takes to participate in the market are similar to gambling, some states consider the act to be gambling.[footnoteRef:77] At the federal level, sports betting advocates are fighting to bar prediction markets from listing sports event contracts that seem indistinguishable from gambling on sports.[footnoteRef:78] Similarly, a bill introduced in Congress would ban “transactions that mimic sports betting” on prediction markets, suggesting a belief that at least some transactions on those markets are tantamount to gambling.[footnoteRef:79] [75:  See, e.g., Home, POLYMARKET, https://polymarket.com (last visited June 9, 2026) (including markets on who will win the 2026 National Basketball Association championship, who will win the Peruvian presidential election, and how many posts to X Elon Musk will make between June 2 and June 9).]  [76:  Melissa De Witte, Prediction Markets are Surging – Here’s What You Need to Know, STANFORD L. SCH. BLOGS (Apr. 30, 2026), https://law.stanford.edu/2026/04/30/prediction-markets-are-surging-heres-what-you-need-to-know/.]  [77:  Id.]  [78:  See Victoria Guida, ‘Everything in Life Should Not Be a Gambling Experience’, POLITICO (May 20, 2026), https://www.politico.com/news/magazine/2026/05/20/prediction-markets-gambling-kalshi-polymarket-00928374.]  [79:  Shwetha Surendran, Bill introduced seeks to ban sports bets on prediction markets, ESPN (Mar. 23, 2026), https://www.espn.com/espn/betting/story/_/id/48289592/bill-introduced-seeking-ban-sports-bets-prediction-markets.] 

[bookmark: _Ref232415130]Among the states that are arguing that prediction market use is gambling is New York. In April of 2026, the New York State Attorney General sued two prediction markets, Coinbase Financial Markets, Inc. and Gemini, Titan LLC, in state court.[footnoteRef:80] The suit alleges that the companies offer betting “under the ‘guise’ of event contracts.”[footnoteRef:81] Because these prediction markets allow users to purchase event contracts on the outcomes of events that are outside of the control of the person making the purchase, the Attorney General believes that the purchasing of event contracts meets the legal definition of gambling in New York.[footnoteRef:82]This would mean that both prediction markets would be sidestepping necessary licensing and avoiding paying certain taxes while also providing gambling offerings to persons aged 18 to 20 despite only those 21 and over being allowed to gamble under New York State law.[footnoteRef:83] [80:  Press Release, Office of N.Y.S. Atty. Gen. Letitia James, Attorney General James sues Coinbase and Gemini for running illegal gambling platforms in New York (Apr. 21, 2026), https://ag.ny.gov/press-release/2026/attorney-general-james-sues-coinbase-and-gemini-running-illegal-gambling.]  [81:  Hurubie Meko, Coinbase and Gemeni Accused of Illegal gambling in NY Lawsuits, N.Y. TIMES (Apr. 22, 2026), https://www.nytimes.com/2026/04/22/nyregion/coinbase-crypto-prediction-markets-lawsuit.html.]  [82:  Id.]  [83:  See Office of N.Y.S. Atty. Gen. Letitia James, supra note 78.] 

Insider Trading and Prediction Markets
While prediction markets can be powerful tools for accurately predicting outcomes, they raise multiple issues. Chief among these is the possibility of insider trading by government officials. Insider trading can increase the efficiency of the market: a person with particularized knowledge about an event that no one else has, by purchasing contracts on that market, is signaling that the event will occur. The market’s accuracy regarding the event may then increase, and it has been argued that prediction markets should have insider trading for that very reason.[footnoteRef:84] [84:  See Alicia Park, Why Prediction Markets Need Insider Trading, FORBES (Jan. 9, 2026), https://www.forbes.com/sites/aliciapark/2026/01/09/why-prediction-markets-need-insider-trading-according-to-their-godfather/ (discussing the beliefs of Professor Robin Hanson, who is credited with being the “godfather” of modern prediction markets).] 

However, insiders using their knowledge does not always increase market accuracy.[footnoteRef:85] Insiders can use their knowledge to time their purchases of event contracts at a time when the market simply cannot react with sufficient speed to incorporate the new information. Similarly, they can hide their behavior behind the use of automated bots to avoid detection.[footnoteRef:86] They can also place bets on things that they have immense influence on or complete control over.[footnoteRef:87] These are all problems that have occurred within prediction markets. [85:  Stuart A. Thompson & David Yaffe-Bellany, Dozens of Polymarket Bets Show Signs of Insider Trading, The Times Finds, N.Y. TIMES (May 18, 2026), https://www.nytimes.com/2026/05/13/technology/polymarket-insider-trading.html.]  [86:  Id.]  [87:  See, e.g., Mitchell Labiak, ‘The vibes are young male vibes’: Why prediction markets attract a certain type, B.B.C. (May 21, 2026), https://www.bbc.com/news/articles/c93xv27kpwxo (noting the possibility for a governmental official to divulge future policy information to close friends who then use that information to purchase event contracts on markets).] 

For example, a sitting state legislator running for a seat in the U.S. House of Representatives in Minnesota, as well as a candidate for U.S. Senate in Virginia and a candidate for U.S. House of Representatives in Texas, all placed bets on their own races on Kalshi’s prediction market.[footnoteRef:88] Kalshi ultimately fined each of these actors for purchases, but the event shows that candidates could have a financial incentive to enter races and manipulate markets.[footnoteRef:89] [88:  Steve Kopack, Allie Canal, & Scott Bland, Kalshi fines and suspends three politicians for ‘insider trading’ on their own races, NBC NEWS (Apr. 22, 2026), https://www.nbcnews.com/business/markets/kalshi-fines-suspends-politicians-insider-trading-elections-rcna341505.]  [89:  Id.] 

A member of the United States military received a massive payout after the capture of former Venezuelan President Nicolás Maduro. The military member, a soldier in the U.S. Army special forces, was paid over $400,000 after purchasing at least $32,000 worth of event contracts that Maduro would be out of power soon.[footnoteRef:90] The soldier was a member of the team that planned the raid leading to Maduro’s capture and used classified insider information to place bets using multiple accounts.[footnoteRef:91] His latest purchase was only a day before the raid.[footnoteRef:92] [90:  Bobby Allyn, U.S. soldier charged with using classified information to bet on Maduro’s removal, N.P.R. (Apr. 23, 2026), https://www.npr.org/2026/04/23/nx-s1-5797957/maduro-raid-charges-polymarket-insider.]  [91:  Id.]  [92:  Jon Wertheim, Aliza Chasan, Andrew Bast, & Jessica Kegu, Suspected insider accounts net $2.4 million on Polymarket Iran war bets with 98% win rate, firm finds, CBS NEWS (May 17, 2026), https://www.cbsnews.com/‌news/betting-on-iran-war-insider-trading-concerns-prediction-markets-60-minutes/.] 

These are both examples of potential uses of insider information by officials and candidates to potentially manipulate markets to their benefit. The ability for insiders to manipulate markets is exceedingly high, particularly for government officials who are not just privy to information but are decisionmakers themselves. Prediction markets specifically cover events distinctly tied to the City, with Polymarket and Kalshi both having numerous markets for events related to Mayor Zohran Mamdani and policies he has may or may not adopt.[footnoteRef:93] [93:  See Search Results for Mamdani, POLYMARKET, https://polymarket.com/predictions/mamdani (last visited June 11, 2026); Search Results for Mamdani, KALSHI, https://kalshi.com/search?q=mamdani&order_by=querymatch (last visited June 11, 2026).] 

I. LEGISLATIVE ANALYSIS
Prop. Int. No. 12-A (The Speaker) – A Local Law to amend the New York city charter and the administrative code of the city of New York, in relation to requiring disclosure of digitally manipulated content in local elections
This bill would require disclosure to the Campaign Finance Board when candidates for local elected office or entities making local-election-related independent expenditures create political materials or advertisements when those materials use synthetically generated (i.e. created or modified using AI) content. The person or entity making these political materials must not remove provenance data, a kind of metadata describing the type of generative tool used to create the materials and when such materials were made, from those materials.
Once a person or entity makes political materials to advocate for or against a candidate or ballot proposal, they must disclose that provenance data or a description of the origins of the materials to the Campaign Finance Board. The Campaign Finance Board would then be required to publish that information online in an easily accessible way. The way in which the Campaign Finance Board publishes data need not be identical to the way it publishes information in its Follow the Money portal, but it should be as accessible and could simply expand that portal.
A person or entity failing to disclose the information required by this bill may be subjected to a civil penalty of up to $10,000 for each violation.
Int. No. 320 (Morano) – A Local Law to amend the administrative code of the city of New York, in relation to codifying the official flag of the borough of Staten Island 
This bill would codify into law the current flag of the borough of Staten Island as its official flag. The flag was originally designed by the office of former Staten Island Borough President James Oddo.[footnoteRef:94] It is the Staten Island seal placed on a cream-colored background. Only the Bronx and Brooklyn have their borough flags enshrined into law.[footnoteRef:95] [94:  Anna Sanders, Staten Island’s ‘landfill’ flag unofficially dumped by city, STATEN ISLAND LIVE (Sep. 26, 2017), https://www.silive.com/news/2017/09/staten_islands_landfill_flag_u.html.]  [95:  See N.Y.C. Admin. Code §§ 2-104, -105 (describing the official borough flags for the Bronx and Brooklyn, respectively).] 

[footnoteRef:96] [96:  Jeff Coltin, Six flags of New York, CITY & STATE N.Y. (Apr. 26, 2018), https://www.cityandstateny.com/‌politics/‌2018/04/six-flags-of-new-york/178533/.] 

Int. No. 322 (Morano) – A Local Law to amend the New York city charter, in relation to giving council members the power to make appointments to community board
This bill would grant Council Members the power to directly appoint up to half of the members of community boards in their districts. Currently, while half of the Community Board members must be appointed based on Council Member recommendations, Council Members do not have decision-making authority over who is appointed.[footnoteRef:97] Borough Presidents would still appoint half the members of each Community Board. This bill would take effect only after being approved in a referendum. [97:  Charter § 2800(a).] 

Prop. Int. No. 501-A (Williams) – A Local Law to amend the New York city charter, in relation to the terms of employment for district managers
This bill would create definite term lengths for Community Board district managers. A district manager, upon appointment, would serve a four-year term. Community Boards would have the ability to reappoint a district manager at the end of their term, and there would be no limit to the number of reappointments. Similarly, a Community Board could remove a district manager before the expiration of the district manager’s term.
In addition to the Community Board who appointed a district manager, the Borough President of the borough in which the Community Board sits would be able to remove district managers. In contrast to the power of the Community Board to remove a district manager, removal by a Borough President would be limited to when the Borough President determines that the district manager has failed to attend at least half of all full board meetings in a calendar year or failed to submit required annual reports or district needs statements required by the Charter.
Int. No. 951 (Thomas-Henry) – A Local Law to amend the administrative code of the city of New York, in relation to preventing policymakers and their relatives from trading on prediction markets using insider information
This bill would ban elected officials and other high-ranking New York City officials from making bets on events in prediction markets when they hold insider information about the event. It would also prevent close relatives of those officials from making bets on those events. The bill would also require that officials annually disclose any transaction over $50 that they make on prediction markets to the Conflicts of Interest Board.
The Conflicts of Interest Board, which consists of five members, three appointed by the Mayor, one by the Public Advocate, and one by the Comptroller,[footnoteRef:98] would be tasked with promulgating rules clarifying when any other actions with respect to prediction markets by a government official would violate existing general conflicts of interest provisions. The Conflicts of Interest Board would be empowered to adjudicate violations of limitations on use of prediction markets by high-ranking City officials and could impose civil penalties of up to $25,000 per violation. Additionally, a City official found to have used insider information in violation of this law could be subject to forfeiture of their position in City government. [98:  Charter § 2602(a).] 



Proposed Int. No. 12-A

By The Speaker (Council Member Menin) and Council Members Avilés, Lee, Gutiérrez, Farías, Salaam, Abreu, Schulman, the Public Advocate (Mr. Williams), Louis, Brewer, Hudson, Ung, J. Sanchez and Morano

..Title
A Local Law to amend the New York city charter and the administrative code of the city of New York, in relation to requiring disclosure of digitally manipulated content in local elections
..Body

Be it enacted by the Council as follows:


2

8

Section 1. Paragraph 9 of subdivision a of section 1052 of chapter 46 of the New York city charter, as added by local law 88 for the year 1988, is amended to read as follows:
9. The board shall develop a computer [data base] database that shall contain all information necessary for the proper administration of this chapter including information on contributions to and expenditures by candidates and their authorized committees, information on provenance data as defined in subparagraph (a) of paragraph 15 of this subdivision, and distributions of moneys from the campaign finance funds. Such [data base] database shall be accessible to the public.
§ 2. Subparagraph (a) of paragraph 15 of subdivision a of section 1052 of chapter 46 of the New York city charter, as amended by local law 15 for the year 2013, is amended to read as follows:
(a) For purposes of this paragraph, the following terms [shall] have the following meanings:
[(i) "Independent expenditure" shall mean a monetary or in-kind expenditure made, or liability incurred, in support of or in opposition to a candidate in a covered election or municipal ballot proposal or referendum, where no candidate, nor any agent or political committee authorized by a candidate, has authorized, requested, suggested, fostered or cooperated in any such activity. The term "independent expenditure" shall not include:
(1) the value of services provided without compensation by individuals who volunteer a portion or all of their time,
(2) the use of real or personal property and the cost of invitations, food and beverages voluntarily provided by an individual, to the extent such services do not exceed five hundred dollars in value,
(3) the travel expenses of any individual who on his or her own behalf volunteers his or her personal services, to the extent such expenses are unreimbursed and do not exceed five hundred dollars in value,
(4) any expenditure made, or liability incurred, that is considered to be a contribution to a candidate under any provision of this charter or local law, or under any rule promulgated by the board, and
(5) any communication by a labor or other membership organization aimed at its members, or by a corporation aimed at its stockholders. This exemption does not apply to party committees, constituted committees, political clubs, or other entities organized primarily for the purpose of influencing elections. For purposes of this subparagraph:
(A) "member" shall mean (I) any individual who, pursuant to a specific provision of an organization's articles or bylaws, has the right to vote directly or indirectly for the election of a director or directors or an officer or officers or on a disposition of all or substantially all of the assets of the organization or on a merger or on a dissolution; (II) any individual who is designated in the articles or bylaws as a member and, pursuant to a specific provision of an organization's articles or bylaws, has the right to vote on changes to the articles or bylaws, or pays or has paid membership dues in an amount predetermined by the organization so long as the organization is tax exempt under section 501(c) of the Internal Revenue Code of 1986; or (III) any individual who resides within the same household as a "member" as defined in this paragraph;
(B) members of a local union shall be considered to be members of any national or international union of which the local union is a part and of any federation with which the local, national or international union is affiliated; and
(C) "stockholder" shall mean any individual who has a vested beneficial interest in stock, has the power to direct how that stock shall be voted, if it is voting stock, and has the right to receive dividends, or any individual who resides within the same household as a "stockholder" as defined in this paragraph.
(6) any de minimis, incidental communication by a labor or other membership organization or corporation with non-members or non-stockholders, provided that the labor or other membership organization or corporation uses reasonable efforts to restrict the communication to its members or stockholders.
(ii) "Entity" shall mean any corporation, limited liability company, partnership, limited liability partnership, political committee, political party or party committee, employee organization or labor organization, association, club, or other organization.
(iii) "Covered election" shall mean any primary, run-off primary, special, run-off special or general election for nomination for election, or election, to the office of mayor, public advocate, comptroller, borough president or member of the city council.]
Covered election. The term “covered election” means any primary, run-off primary, special, run-off special or general election for nomination for election, or election, to the office of mayor, public advocate, comptroller, borough president or member of the city council.
Entity. The term “entity” means any corporation, limited liability company, partnership, limited liability partnership, political committee, political party or party committee, employee organization or labor organization, association, club, or other organization.
Independent expenditure. The term “independent expenditure” means a monetary or in-kind expenditure made, or liability incurred, in support of or in opposition to a candidate in a covered election or municipal ballot proposal or referendum, where no candidate, nor any agent or political committee authorized by a candidate, has authorized, requested, suggested, fostered or cooperated in any such activity. The term "independent expenditure" does not include:
(1) the value of services provided without compensation by individuals who volunteer a portion or all of their time;
(2) the use of real or personal property and the cost of invitations, food and beverages voluntarily provided by an individual, to the extent such services do not exceed five hundred dollars in value;
(3) the travel expenses of any individual who on his or her own behalf volunteers his or her personal services, to the extent such expenses are unreimbursed and do not exceed five hundred dollars in value;
(4) any expenditure made, or liability incurred, that is considered to be a contribution to a candidate under any provision of this charter or local law, or under any rule promulgated by the board;
(5) any communication by a labor or other membership organization aimed at its members, or by a corporation aimed at its stockholders. This exemption does not apply to party committees, constituted committees, political clubs, or other entities organized primarily for the purpose of influencing elections. For purposes of this subparagraph members of a local union shall be considered to be members of any national or international union of which the local union is a part and of any federation with which the local, national, or international union is affiliated; and
(6) any de minimis, incidental communication by a labor or other membership organization or corporation with non-members or non-stockholders, provided that the labor or other membership organization or corporation uses reasonable efforts to restrict the communication to its members or stockholders.
Member. The term “member" means (I) any individual who, pursuant to a specific provision of an organization's articles or bylaws, has the right to vote directly or indirectly for the election of a director or directors or an officer or officers or on a disposition of all or substantially all of the assets of the organization or on a merger or on a dissolution; (II) any individual who is designated in the articles or bylaws as a member and, pursuant to a specific provision of an organization's articles or bylaws, has the right to vote on changes to the articles or bylaws, or pays or has paid membership dues in an amount predetermined by the organization so long as the organization is tax exempt under section 501(c) of the Internal Revenue Code of 1986; or (III) any individual who resides within the same household as a "member" as defined in this paragraph.
Provenance data. The term “provenance data” has the same meaning as set forth in subdivision 1 of section 1550 of the general business law.
Stockholder. The term "stockholder" means any individual who has a vested beneficial interest in stock, has the power to direct how that stock shall be voted, if it is voting stock, and has the right to receive dividends, or any individual who resides within the same household as a "stockholder" as defined in this paragraph.
Synthetic content creations system. The term “synthetic content creations system” has the same meaning as set forth in subdivision 9 of section 1550 of the general business law.
§ 3. Paragraph 15 of subdivision a of section 1052 of chapter 46 of the New York city charter is amended by adding a new subparagraph (b-1) to read as follows:
(b-1) Any individual or entity that makes independent expenditures aggregating one thousand dollars or more, and which includes any literature, advertisement, or other communication in support of or in opposition to any candidate in any covered election, or in support of or in opposition to any municipal ballot proposal or referendum, that, in whole or in part, was generated or modified using a synthetic content creations system, shall:
(i) not remove any preexisting provenance data applied to such literature, advertisement, or other communication; and
(ii) report such provenance data related to such literature, advertisement, or other communication to the board or, if provenance data is not otherwise included with the communication, provide information regarding the synthetic content creations system used to generate or modify the communication, the date such communication was created, the specific portions of the communication generated or modified by a synthetic content creations system, and any other information required pursuant to board rules. The reporting individual or entity shall take reasonable steps to acquire any such information required to be reported pursuant to this clause or board rule.
§ 4. Section 3-702 of the administrative code of the city of New York is amended by adding new subdivisions 25 and 26 to read as follows:
25. The term “synthetic content creations system” has the same meaning as set forth in subdivision 9 of section 1550 of the general business law.
26. The term “provenance data” has the same meaning as set forth in subdivision 1 of section 1550 of the general business law.
§ 5. Subdivision 16 of section 3-703 of the administrative code of the city of New York is amended by adding a new paragraph (c) to read as follows:
(c) Whenever a participating, limited participating, or non-participating candidate, or the authorized or principal committee of such a candidate, makes, publishes, or publicly distributes in any manner any literature, advertisement, or other communication in support of or in opposition to any candidate in any covered election, or in support of or in opposition to any municipal ballot proposal or referendum, that, in whole or in part, was generated or modified using a synthetic content creations system, such candidate or candidate’s authorized or principal committee shall:
(i) not remove preexisting provenance data applied to such literature, advertisement, or other communication; and
(ii) report such provenance data related to such literature, advertisement, or other communication to the board or, if provenance data is not otherwise included with the communication, provide information regarding the synthetic content creations system used to generate or modify the communication, the date such communication was created, the specific portions of the communication generated or modified by a synthetic content creations system, and any other information required pursuant to board rules. The reporting candidate or committee shall take reasonable steps to acquire any such information required to be reported pursuant to this subparagraph or board rule.
§ 6. This local law takes effect 180 days after it becomes law.

DSS/JMF
LS #15037/15481/15764
Int. #0293-2024
6/4/2026 11:31 AM


1

1

Int. No. 320

By Council Members Morano, Hanks, Carr, Santosuosso, Louis, Hudson, Brewer, Marte, Dinowitz, Ossé, Narcisse, Farías, Epstein, Salaam, P. Sanchez, Paladino, Vernikov and Ariola

..Title
A Local Law to amend the administrative code of the city of New York, in relation to codifying the official flag of the borough of Staten Island 
..Body

Be it enacted by the Council as follows:


2

1

Section 1. Chapter 1 of title 2 of the administrative code of the city of New York is amended by adding a new section 2-107 to read as follows: 
§ 2-107 Official flag; borough of Staten Island. a. The following description is hereby adopted as the description of the official flag of the borough of Staten Island. A cream-colored background with a circular seal in its center. The seal is blue, green, white, and yellow. Within the seal appears a figure of a woman holding a downturned sword in her left hand and a shield in her right hand. The shield bears 2 turtle doves. The woman is looking at a body of water in which there are 2 boats: a large ship, and a small boat carrying 3 figures. These images are set against a sky with clouds, stars, and a crescent moon. Encircling the image on a green background are the words “Staten Island” above the image and “City of New York” below it, along with the dates 1609 and 1898. 
b. This flag may be displayed at reviews, parades, receptions and other civic functions.
§ 2. This local law takes effect immediately.
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Int. No. 322

By Council Members Morano, Carr, Williams, Zhuang, Louis, Banks, Marte, Hanks, Wong, J. Sanchez, Encarnación, Stevens, Ossé, Mealy, Farías, Won, Santosuosso, Gennaro, Salaam, Feliz, Brooks-Powers, De La Rosa, Paladino, Vernikov and Ariola

..Title
[bookmark: _Hlk206161964]A Local Law to amend the New York city charter, in relation to giving council members the power to make appointments to community boards
..Body

Be it enacted by the Council as follows:


1

2

Section 1. Paragraph a of subdivision 17 of section 82 of the New York city charter, as added by a vote of the electors on November 6, 2018, is amended to read as follows:
17. a. No later than July 1, 2019, and by July 1 of each year thereafter, each borough president shall submit to the mayor and the speaker of the council and shall make available on the borough president's website a report in a format that is searchable and downloadable that shall include the following information for the previous calendar year, or as otherwise specified:
(i) The names of persons serving in community board member positions in the previous calendar year, disaggregated by community district, including the first date of appointment, dates of reappointment, if any, length of service, [nominating] appointing council member or other nominating party, and community board leadership positions, if any;
(ii) Demographic information about community board members voluntarily disclosed pursuant to clause (v) of subparagraph 1 of paragraph b of this subdivision for each community board in an aggregate form that is anonymized. provided, however, that age shall be reported in 10 year age ranges, and provided further that no information shall be required to be reported pursuant to this subparagraph if such information may be withheld from disclosure pursuant to article 6 of the New York public officers law;
(iii) The number of vacant community board member positions within the borough, disaggregated by community district and by whether they are borough president or council member appointments;
(iv) A description of the borough president's recruitment plan for filling vacant community board member positions, including:
(a) A description of outreach efforts to publicize community board member openings; [and]
(b) The particular methods used to seek out candidates for membership from diverse backgrounds, including with regard to race, ethnicity, gender, age, disability status, sexual orientation, language, geographic residence, and other characteristics the borough president deems relevant to promoting diversity and inclusion of under-represented groups and communities within community boards[:]; and
(c) A description of any coordination with relevant council members as part of the recruitment plan.
(v) The number of applicants for open community board member positions received, disaggregated by community district;
(vi) The number of persons interviewed for open community board member positions, disaggregated by community district;
(vii) A general description of the evaluation criteria followed in the selection process;
(viii) Any particular tools employed by such borough president in the selection process, such as the use of a screening panel;
§ 2. Section 1135 of chapter 49 of the New York city charter, as amended by a voter of the electors at the general election on November 7, 1989, is amended to read as follows:
§ 1135. Restriction on community board membership of employees of council members and borough presidents. No person who is employed by a borough president or a council member may be appointed to serve on a community board to which such borough president or council member may make appointments [or to which such council member may make recommendations for appointment].
§ 3. Subdivision a of section 2800 of the New York city charter, as amended by a vote of the electors on November 6, 2018, is amended to read as follows:
[bookmark: _Hlk206148253][bookmark: _Hlk206149787][bookmark: _Hlk206150504]a. For each community district created pursuant to chapter [sixty-nine] 69 there shall be a community board which shall consist of (1) not more than [fifty] 50 persons, [appointed by the borough president,] one-half of whom shall be appointed by the borough president and [at least] one-half of whom shall be appointed [from nominees of] by the council members elected from council districts which include any part of the community district, and (2) all such council members as non-voting members. The number of members appointed [on the nomination of] by each such council member shall be proportional to the share of the district population represented by such council member. The city planning commission, after each council redistricting pursuant to chapter [two-A] 2-A, and after each community redistricting pursuant to section [twenty-seven hundred two] 2702, shall determine the proportion of the community district's population represented by each council member. Copies of such determinations shall be filed with the appropriate borough president, community board, and council member. Members appointed to community boards shall be appointed to serve staggered terms of [two] 2 years. One-half of the members appointed to any community board shall serve for a term of [two] 2 years beginning on [the first day of] April 1 in each odd-numbered year in which they take office and [one half] one-half of the members appointed to any community board shall serve for a term of [two] 2 years beginning on [the first day of] April 1 in each even-numbered year in which they take office. Members shall serve until their successors are appointed but no member may serve for more than [sixty] 60 days after the expiration of his or her original term unless reappointed by the borough president or council member, and provided further that no person shall be eligible to be appointed as a community board member if that person has previously held such appointment for [four] 4 or more consecutive full terms that commenced on or after April 1, 2019, unless [one] 1 full term or more has elapsed since that person last held such office; provided however, that in the case of a community board member appointed or re-appointed for a term that commenced on April 1, 2020, the borough president or council member may appoint such member for up to [five] 5 consecutive terms commencing on such date. Not more than [twenty-five] 25 percent of the appointed members shall be city employees. No more than [two] 2 members shall be less than [eighteen] 18 years of age. No person shall be appointed to or remain as a member of the board who does not have a residence, business, professional or other significant interest in the district. The borough president and appointing council members shall assure adequate representation from the different geographic sections and neighborhoods within the community district. In making such appointments, the borough president and appointing council members shall consider whether the aggregate of appointments fairly represents all segments of the community. The borough president and appointing council members shall seek out persons of diverse backgrounds, including with regard to race, ethnicity, gender, age, disability status, sexual orientation, language, and other characteristics the borough president deems relevant to promoting diversity and inclusion of under-represented groups and communities within community boards, to apply for appointment. Community boards, civic groups and other community groups and neighborhood associations may submit nominations to the borough president and to council members.
§ 4. Subdivision b of section 2800 of the New York city charter, as amended by a vote of the electors at the general election on November 7, 1989, is amended to read as follows:
b. An appointed member may be removed from a community board for cause, which shall include substantial nonattendance at board or committee meetings over a period of six months, by the borough president, the appointing council member, or by a majority vote of the community board. Vacancies among the appointed members shall be filled promptly upon the occurrence of the vacancy by the borough president or by the appointing council member for the remainder of the unexpired term in the same manner as regular appointments.
§ 5. This local law takes effect immediately upon certification that it has been approved by the electors at the next general election succeeding its enactment.


NAW
LS #19979
Int. #1398-2025
1/8/2026 2:21 PM




Proposed Int. No. 501-A

By Council Members Williams

..Title
A Local Law to amend the New York city charter, in relation to the terms of employment for district managers
..Body

Be it enacted by the Council as follows:


1

2

Section 1. Subdivision f of section 2800 of the New York city charter, as amended by a vote of the electors on November 7, 1989, is amended to read as follows:
f. 1. District managers. (a) Each community board, within the budgetary appropriations therefor, shall appoint a district manager and shall be authorized to utilize the services of such other professional staff and consultants, including planners and other experts, as it may deem appropriate, all of whom shall serve at the pleasure of the community board, except as otherwise provided in subparagraph (b) of this paragraph, and shall provide the board with the staff support and technical assistance it requires to fulfill the duties assigned to it by this charter or other law. The district manager shall (1) have responsibility for processing service complaints, (2) preside at meetings of the district service cabinet, (3) facilitate collaboration between the community board and members of the council, and [(3)] (4) perform such other duties as are assigned by the community board in accordance with the statement of duties required by paragraph seven of subdivision d of this section. 
(b) A district manager shall serve a term of 4 years, except that the first such term shall run from the effective date of the local law that added this sentence until December 31 of the fourth full calendar year thereafter. A community board may reappoint the same person as district manager for successive terms. A member of a community board shall be eligible for appointment to the position of district manager provided that such member does not participate in any manner in the selection of the district manager by the board and resigns as a member of any board prior to or upon assuming the duties of district manager. A community board may remove that district’s district manager before the expiration of such term. A borough president with jurisdiction over a community district may remove a district manager prior to the expiration of such district manager’s term if the borough president determines that such district manager has (i) failed to attend at least 50 percent of full board meetings in a calendar year, (ii) failed to submit or cause to be submitted an annual report under clause (6) of paragraph d of this section, or (iii) failed to submit or cause to be submitted an annual statement of community district needs under clause (10) of paragraph d of this section.
2. Board member titles. One of the board members shall be elected by the other members to serve as chairperson. The chairperson shall use no title other than chair or chairperson of the community board and the other members shall use no title other than member of the community board or community board member, except that any member who is elected or appointed to an official position on the board, including but not limited to, vice-chairperson, secretary, treasurer, or chair of a committee or subcommittee of the board shall be allowed to use such title when acting in such capacity. The department of investigation shall investigate any allegations concerning the misuse of a community board title and shall report its findings to the mayor, the council and the borough president in whose borough the community board is located. The knowing and intentional use of an improper title by any member of a community board shall be punishable by a civil penalty of not less than one hundred dollars nor more than two hundred and fifty dollars for every infraction thereof. The chairperson of the community board or his or her representative shall be a member of the district service cabinet. [A member of a community board shall be eligible for appointment to the position of district manager provided that such member does not participate in any manner in the selection of the district manager by the board and resigns as a member of any board prior to or upon assuming the duties of district manager.]
§ 2. This local law takes effect immediately. 
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Int. No. 951

By Council Members Thomas-Henry, J. Sanchez, and Cabán

..Title
A Local Law to amend the administrative code of the city of New York, in relation to preventing policymakers and their relatives from trading on prediction markets using insider information
..Body

Be it enacted by the Council as follows:


Section 1. Title 3 of the administrative code of the city of New York is amended by adding a new chapter 12 to read as follows:
CHAPTER 12
PREDICTION MARKETS AND EVENT CONTRACTS
§ 3-1201 Definitions. For purposes of this chapter, the following terms have the following meanings:
Board. The term “board” means the conflicts of interest board.
Covered individual. The term “covered individual” means any policymaker or relative.
Event contract. The term “event contract” means any financial instrument related to the outcome, occurrence, or nonoccurrence of a future event or events that is offered for the purposes of trading between clients of a business entity and which results in a financial payout upon the outcome of the event or events. “Event contract” does not include transactions that occur on a service licensed by the New York state gaming commission.
Non-public information. The term “non-public information” means any information not available to the public which a policymaker would have access to by virtue of their position in government.
Policymaker. The term “policymaker” means the mayor, the public advocate, the comptroller, the members of the council, the borough presidents, and any person who is charged with substantial policy discretion as defined by the rules of the board.
Relative. The term “relative” means the spouse, domestic partner, child, stepchild, sibling, parent, or stepparent of a policymaker, the spouse or domestic partner of such child, stepchild, sibling, parent, or stepparent, any person a policymaker claims as a dependent on their most recently filed personal income tax return, or the spouse or domestic partner of such person claimed as a dependent.
§ 3-1202 Limitations on Use of Predictive Markets. A covered individual shall not purchase, sell, or trade an event contract when such covered individual has non-public information regarding any element of the outcome of the event contemplated by such event contract.
§ 3-1203 Enforcement. Complaints alleging violations of this chapter, or of rules or directives promulgated by the board pursuant to this chapter, shall be made, received, investigated, and adjudicated in a manner consistent with the procedures relating to investigations and adjudications of allegations of conflicts of interest set forth in chapters 34 and 68 of the charter.
§ 3-1204 Penalties. Subject to rules promulgated by the board and to the discretion of the board, any person who violates this chapter may be subject to any combination of the following penalties:
1. a civil penalty of not more than $25,000;
2. payment to the city of the value of any gain or benefit obtained by the respondent as result of violating this chapter; or
3. if the person is a policymaker, forfeiture of the person’s public office or employment.
§ 2. Paragraph 1 of subdivision d of section 12-110 of the administrative code of the city of New York, as amended by local law 58 for the year 2012, is amended by adding a new subparagraph (r) to read as follows:
(r) List all transactions by the person reporting of $50 or more involving event contracts as such term is defined in section 3-1201 and the following information regarding each transaction:
(1) the amount, in U.S. dollars, used to purchase, sell, or trade event contracts in each transaction;
(2) when each transaction was placed;
(3) what the topic of the transaction was;
(4) the business entity through which the transaction occurred; and
(5) the amount of any profit or loss on the transaction.
§ 3. The conflicts of interest board shall promulgate rules describing the circumstances in which the purchase, sale, or trade of, or other conduct related to, an event contract, as such term is defined in the chapter created by this local law, by a public servant would violate paragraph 2, 3, or 4 of subdivision b of section 2604 of the New York city charter, or any other applicable provision of chapter 68 of the New York city charter.
§ 4. This local law takes effect 180 days after it becomes law.
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