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          1  STATE AND FEDERAL LEGISLATION

          2                 CHAIRPERSON RIVERA: Good evening. And

          3  welcome to this evening's hearing on the State and

          4  Federal Legislation Committee.

          5                 My name is Joe Rivera. I'm the Chair

          6  of this Committee.

          7                 First, I'd like to take this

          8  opportunity to introduce the members that have

          9  waited patiently all day for this hearing to start

         10  at 1:00, as it was slated to start earlier.

         11                 We have Councilwoman Helen Sears from

         12  Queens. We have Council Member Mike McMahon from

         13  Staten Island. Council Member Joe Addabbo from

         14  Queens. Councilwoman Maria Baez from the Bronx.

         15                 To my right we have Council Member

         16  Erik Dilan from Brooklyn. Council Member Lew Fidler

         17  from Brooklyn as well, and joining us here today we

         18  have Council Member Oliver Koppell, Council Member,

         19  and Chair of the Finance Committee, David Weprin,

         20  and Council Member Tony Avella within the audience

         21  lobby on behalf of the $400 rebate.

         22                 And we have Councilwoman Tish James.

         23  The dynamic and phenomenal Councilwoman from

         24  Brooklyn. Did I miss anybody? I see nobody else.

         25                 We have a few items on today's
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          2  agenda. First, and most important, is we are

          3  considering a home rule on a tax bill that

          4  implements the tax policy agreement reached

          5  yesterday between the Mayor and the New York City

          6  Council.

          7                 This legislation would authorize the

          8  City to enact an earned income tax credit, which

          9  would provide relief to hundreds of thousands of

         10  low-income wage earners in the City.

         11                 For years the federal and state tax

         12  codes have provided earned income tax credits which

         13  provide low-income workers with money back on their

         14  taxes. Even if the credit is more than the taxes

         15  owed. This has been recognized as one of the

         16  greatest anti-poverty programs in our country's

         17  history.

         18                 However, the City has never before

         19  been granted the authority to have a similar tax

         20  credit and as a consequence workers earning very low

         21  wages are required to pay City income taxes, even if

         22  they owe no federal or State taxes.

         23                 This legislation will provide a

         24  credit equal to five percent of the federal credit

         25  for qualifying low-income wage earners.
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          2                 The legislation also includes the

          3  property tax rebate for home-owners.

          4                 This part of the legislation

          5  authorizes the Council to adopt a local law

          6  providing a $400 rebate for three years to

          7  home-owners whose homes are their primary

          8  residences.

          9                 The rebate authority and after the

         10  Fiscal Year 2006 rebate. And if the authority were

         11  to be extended beyond that date, additional rebates

         12  could not be given unless the Council also enacted

         13  across the board property tax cuts.

         14                 There is also a provision that would

         15  limit the amount of, or eliminate completely any

         16  rebate if a property tax increase was needed that

         17  year.

         18                 We are also considering two other

         19  SLRs. One is a preconsidered SLR allowing the City

         20  to alienate a small strip of land off the Grand

         21  Central Parkway and convey it to a Yeshiva.

         22                 We passed this SLR last week and

         23  there was a technical problem in the transmission,

         24  so we're taking it up again today.

         25                 We are also considering another red
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          2  light camera bill that would extend the program

          3  providing for 25 additional cameras, and provide

          4  additional protection for motorists.

          5                 Finally, we will be considering

          6  resolution 231 calling upon Congress to enact

          7  federal legislation for background checks on

          8  applicants for flight instruction pilot's license.

          9                 Is anyone here to testify on any of

         10  the items on the agenda today?

         11                 Seeing none, at this point in time

         12  I'd like to pass the mic over to Council Member

         13  Dilan, if he would like to speak on his resolution

         14  that he has in our Committee.

         15                 COUNCIL MEMBER DILAN: No, I would

         16  just like to say thank you, Mr. Chairperson, and I'm

         17  glad that we're finally at this point, after waiting

         18  around today to pass the whole package of items, and

         19  just to thank you personally for your support of the

         20  resolution.

         21                 The resolution basically calls on the

         22  federal government to do background checks on anyone

         23  that's looking to obtain a pilot's license. You

         24  would think that in this day and age that the

         25  federal government would actually enact the
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          2  legislation, but it seems to have some trouble in

          3  Washington, but it's something that would be great

          4  for this City. As you know, as the new year came

          5  upon us, the Statue of Liberty actually got buzzed

          6  by a pilot that had a criminal background,

          7  therefore, we had the need for the bill.

          8                 But I thank you for your support, Mr.

          9  Chair.

         10                 CHAIRPERSON RIVERA: No problem.

         11                 Do any of my colleagues have any

         12  questions on the items being put forward today on

         13  today's agenda?

         14                 Council Member McMahon.

         15                 COUNCIL MEMBER McMAHON: Mr. Chairman,

         16  could we just have a clarification? Maybe Mr. Caras

         17  could join us and just explain the trigger

         18  provisions in the real estate rebate bill, how that

         19  works?

         20                 Mr. Chairman, I don't think you have

         21  to swear in the witness, but I'll leave that up to

         22  you.

         23                 MR. CARAS: There were a number of

         24  provisions that were added to the original rebate

         25  legislation, and I'll go through the ones that I
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          2  think are the salient ones.

          3                 COUNCIL MEMBER McMAHON: Are you

          4  looking at the bill itself? Or the report?

          5                 MR. CARAS: The report, which I wrote

          6  directly from the bill.

          7                 COUNCIL MEMBER McMAHON: I'm going to

          8  follow you.

          9                 MR. CARAS: The legislation provides

         10  that the local, authorizes the Council to adopt a

         11  local law. The local law as initially adopted has to

         12  provide the rebate for three consecutive years.

         13                 COUNCIL MEMBER McMAHON: It must be

         14  there.

         15                 MR. CARAS: As originally adopted.

         16                 The authorization to grant the rebate

         17  ends with the Fiscal 2006 rebate, that's the third

         18  year.

         19                 There is also a provision of language

         20  in the legislation itself, that essentially provides

         21  that if that sunset date were to be extended, the

         22  law itself contains a provision that beginning for

         23  Fiscal 2007 and thereafter, the City could not grant

         24  a further rebate, unless the Council enacted an

         25  across-the-board property tax reduction for all
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          2  classes of property in an aggregate amount equal to

          3  the aggregate amount of the rebate.

          4                 In other words, if the aggregate

          5  amount of the $400 per homeowner rebate is $250

          6  million, for Fiscal Year 2007 and thereafter, it

          7  would have to be a property tax, a general across

          8  the board property tax reduction equal to at least

          9  $250 million for the rebate to continue.

         10                 There is also another provision that

         11  provides for limitations on the rebate during the

         12  three consecutive fiscal years for which it's

         13  authorized, and that provides that -- that would

         14  require the limitation or the elimination of the

         15  rebate to the extent such reduction or elimination

         16  of the rebate would be necessary to reduce any other

         17  increase in property taxes.

         18                 In other words, if the Council, the

         19  property tax fills the gap between the budget and

         20  all our other revenues. If the Council found that in

         21  one of those three rebate years it was necessary to

         22  increase property taxes by, for example, $100

         23  million to fill that gap, the $100 million would

         24  first have to come out of the money available for

         25  the rebate.
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          2                 So, if there was $250 million

          3  available for a rebate that year, the rebate could

          4  only total $150 million. So, it's a limitation on

          5  the extent to which you could raise property taxes

          6  to fund the rebate. And then the law sunsets -- it

          7  doesn't sunset, but the authority of the Council to

          8  provide rebates ends after the Fiscal 2006 rebate.

          9  So, those are sort of the limiting provisions.

         10                 COUNCIL MEMBER McMAHON: So, no matter

         11  what under this bill, we have no authority to do

         12  rebates after the 2006 budget vote and during that

         13  period, any increase, and who would ever think that

         14  we would ever vote to increase taxes during that

         15  time, but any vote to increase taxes during that

         16  time would be an offset to the amount of the rebate,

         17  the idea being --

         18                 MR. CARAS: The rebate would decrease

         19  with the increase.

         20                 COUNCIL MEMBER McMAHON: Okay.

         21                 And on the earned income tax credit,

         22  the way it's laid out in legislation, it all

         23  conforms and follows the same exact rules as the

         24  State and federal guidelines?

         25                 MR. CARAS: It's keyed off of the
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          2  federal credit. It's five percent of the federal

          3  credit.

          4                 So, if you would get $1,000 as a

          5  federal earned income tax credit, you would get $200

          6  under the City's credit.

          7                 COUNCIL MEMBER McMAHON: Do that math

          8  again.

          9                 MR. CARAS: I'm sorry, 20.

         10                 COUNCIL MEMBER McMAHON: 50.

         11                 ACTING CHAIRPERSON RIVERA: Fifty

         12  dollars.

         13                 COUNCIL MEMBER McMAHON: Okay.

         14                 Thank you, Mr. Chairman. Thank you,

         15  Mr. Caras.

         16                 CHAIRPERSON RIVERA: Are there any

         17  other questions from the membership on the

         18  Committee?

         19                 We've been joined by Council Member

         20  Domenic Recchia, as well.

         21                 We've also been joined by Council

         22  Member Simcha Felder.

         23                 Any other Council members. We have

         24  Council Member Lew Fidler, who would like to ask a

         25  question?
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          2                 COUNCIL MEMBER FIDLER: Not a

          3  question. As Councilman Koppell and I were speaking

          4  as we were taking a look at these bills, we do find

          5  it incredible that the application process for

          6  getting this rebate seems to be identical to what

          7  we're suggesting to the absentee landlord surcharge,

          8  and it's incredible that we're able to do that now

          9  so simply and so logically, and I applaud that logic

         10  and I hope that it's on the record that we remember

         11  that that logic will apply at the time when you come

         12  back to that topic, and since I think we have come

         13  to a handshake on this matter, I would like to be

         14  added as a sponsor to gender item number 1.

         15                 CHAIRPERSON RIVERA: Any other

         16  questions?

         17                 Domenic Recchia.

         18                 COUNCIL MEMBER RECCHIA: Yes.

         19                 I also would like to be a sponsor on

         20  the bill with the Mayor.

         21                 CHAIRPERSON RIVERA: Council Member

         22  Simcha Felder.

         23                 COUNCIL MEMBER FELDER: I'd also like

         24  to be a sponsor on the bill with the Mayor.

         25                 CHAIRPERSON RIVERA: We have to
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          2  confirm that you are eligible to be a sponsor on the

          3  bill with the Mayor.

          4                 We've been joined by Council Member

          5  Hiram Monserrate.

          6                 COUNCIL MEMBER McMAHON: Mr. Chairman?

          7                 CHAIRPERSON RIVERA: Yes, Mike

          8  McMahon.

          9                 COUNCIL MEMBER McMAHON: Yes, I would

         10  like to be a sponsor on the bill with Council Member

         11  Simcha Felder.

         12                 CHAIRPERSON RIVERA: Clarification.

         13  This is what happens after 48 hours of deliberations

         14  on such important pieces of legislation.

         15                 Councilwoman Helen Sears.

         16                 COUNCIL MEMBER FELDER: Now I have to

         17  respond to that.

         18                 COUNCIL MEMBER SEARS: You're out of

         19  order.

         20                 COUNCIL MEMBER FELDER: So what.

         21                 CHAIRPERSON RIVERA: And point of

         22  information. If we do not move this bill along,

         23  there will be no bill. So, time is up.

         24                 COUNCIL MEMBER SEARS: All right. I

         25  wanted to say I commend the Chair and every
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          2  Committee member for being so patient. But that's

          3  what it is at this time. I commend Simcha Felder,

          4  because he has been the most patient of all.

          5                 I also join to be a sponsor. And I

          6  also want to say that I think that it amazes me that

          7  some of this stuff can happen as quickly as it does.

          8  And I have to repeat what Councilman Fidler said,

          9  about the fact that the application for this process

         10  is so similar to what we had been advocating a long

         11  time. So, I think we need to remember that.

         12                 Thank you, Mr. Chair.

         13                 CHAIRPERSON RIVERA: Thank you very

         14  much.

         15                 We've been joined by the Minority

         16  Leader, Council Member James Oddo, as well.

         17                 Are there any other questions on any

         18  other particular item on today's agenda.

         19                 Going once, going twice, I would at

         20  this point in time, at this point in time I would

         21  urge an aye vote on all the items on the agenda and

         22  I would ask the clerk to please call the roll.

         23                 COUNCIL CLERK: Rivera.

         24                 CHAIRPERSON RIVERA: I vote aye.

         25                 COUNCIL CLERK: Addabbo.
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          2                 COUNCIL MEMBER ADDABBO: Mr. Chair,

          3  may I be excused to briefly explain my vote?

          4                 CHAIRPERSON RIVERA: So ordered.

          5                 COUNCIL MEMBER ADDABBO: First, I want

          6  to thank the staff of this Committee and the Council

          7  staff for putting together this piece of legislation

          8  and for doing a fine job efficiently. And secondly,

          9  on general item number two, with the property being

         10  conveyed to the Yeshiva, I do want to, again,

         11  acknowledge the fact that they have taken care of

         12  the park alienation issue and have addressed it

         13  correctly, and I appreciate that, and I vote aye on

         14  all.

         15                 COUNCIL CLERK: Baez.

         16                 COUNCIL MEMBER BAEZ: Aye.

         17                 COUNCIL CLERK: Dilan.

         18                 COUNCIL MEMBER DILAN: Aye on all. And

         19  I share the same sentiments as my colleague, Council

         20  Member Addabbo, regarding the park alienation issue.

         21  It's an item that I voted against previously,

         22  however, now I vote aye.

         23                 COUNCIL CLERK: Fidler.

         24                 COUNCIL MEMBER FIDLER: Aye.

         25                 COUNCIL CLERK: McMahon.
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          2                 COUNCIL MEMBER McMAHON: Aye.

          3                 COUNCIL CLERK: Monserrate.

          4                 COUNCIL MEMBER MONSERRATE: Pass.

          5                 COUNCIL CLERK: Sears.

          6                 COUNCIL MEMBER SEARS: Aye.

          7                 COUNCIL CLERK: Monserrate.

          8                 COUNCIL MEMBER MONSERRATE: Aye on

          9  all.

         10                 COUNCIL CLERK: By a vote of eight in

         11  the affirmative, zero in the negative, no

         12  abstentions, the items are adopted.

         13                 Council Members, please sign the

         14  Committee reports.

         15                 CHAIRPERSON RIVERA: At this point in

         16  time, we're going into recess.

         17                 (Hearing recessed at 8:58 p.m.)
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