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	The Council of the City of New York

Finance Division

Preston Niblack, Director

Fiscal Impact Statement
Preconsidered SLR:  S. 5519 (Kruger), A. 8615 (Farrell)
Committee:
State and Federal Legislation



	Title:  AN ACT to amend the administrative code of the city of New York, in relation to the unincorporated business tax.

	Sponsors:
 Council Member Baez


	Summary of Legislation:   
This bill increases the unincorporated business tax credit to further extend relief from the double taxation of small businesses and freelancers.  It also relieves small businesses of the burden and expense of filing the unincorporated business tax where no tax liability is expected.

Section 1. Subdivision (b) of section 11-503 of the New York City Administrative Code, as amended by chapter 481, provides that previously taxpayers whose unincorporated business tax liabilities are not over $1,800 were allowed a credit equal to the full amount of the tax.  Those with liabilities between $1,800 and $3,200 received a partial credit.
Section 2. Subdivision (b) of section 11-503 of the New York City Administrative Code, is amended by adding paragraph 3-a providing an increased credit.  Beginning in tax year 2009, taxpayers with liabilities under $3,400 would receive a credit equal to their full liabilities.  Those with liabilities between $3,400 and $5,400 would receive a partial credit.

Section 3. Subdivision (a) of section 11-511 of the Administrative Code is amended to require a declaration of the estimated tax only if the tax before the credit is applied is expected to exceed $3,400.  Previously, it had to be declared if the tax before the credit is applied exceeded $1,800.
Section 4. Subdivision (a) of section 11-518 of the Administrative Code is amended to lift the requirement for filing an unincorporated business income tax return if unincorporated business taxable income exceeds $35,000.


	Effective Date:   This act would take effect upon enactment and shall apply to calendar years beginning on and after January 1, 2009.


	Fiscal Year In Which Full Fiscal Impact Anticipated:  Fiscal 2010


	Fiscal Impact Statement:
Effective FY10
FY Succeeding

Effective FY11
Full Fiscal

Impact FY10
Revenues (+)

($25,000,000)
($25,000,000)
($25,000,000)
Expenditures (-)

$0
$0
$0
Net

($25,000,000)
($25,000,000)
($25,000,000)


	Impact on Revenues:  The revenue impact would be a loss of $25 million in Fiscal 2010, and $25 million in Fiscal 2011 as a result of the enactment of this legislation.


	Impact on Expenditures:   There would be no impact on expenditures as a result of enactment of this legislation.


	Source of Funds To Cover Estimated Costs:  N/A


	Source of Information:
New York City Council Finance Division



	Estimate Prepared By:        Paul Sturm, Supervising Legislative Analyst
                                                    Raymond Majewski, Deputy Director/Chief Economist.     

                                                    City Council Finance Division  


	FIS History:                            This is a new bill.  



	Date Submitted to Council:        June 15, 2009


