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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT
[bookmark: _GoBack]PRECONSIDERED INTRO. NO. 2231
COMMITTEE: Finance 

	TITLE: A Local Law in relation to extending to the 2021–22 assessment roll the renewal of certain residential property taxation exemptions received on the 2020–21 assessment roll for persons 65 years of age or over and persons with disabilities, and to provide for the repeal thereof

	SPONSOR(S): Council Member Dromm


SUMMARY OF LEGISLATION: On December 28, Governor Cuomo signed the COVID-19 Emergency Eviction and Foreclosure Protections Act of 2020 into law.  Among other things, this State legislation requires New York City’s Department of Finance to automatically renew the Senior Citizen Homeowner and Disabled Homeowner Exemptions (SCHE and DHE respectively), but allows the City to pass a local law to require certain circumstances under which a SCHE / DHE recipient would be required to submit a renewal application.  These circumstances reflect situations of a high likelihood that the owner of the property is not eligible for a continued SCHE/DHE exemption

This bill would allow the Department of Finance to require a SCHE / DHE recipient to file a renewal application if (i) the property is no longer the owner’s primary residence, (ii) the property owner added a non-eligible owner to the property deed, (iii) the property was transferred to a new owner, or (iv) the property owner died.  Alternatively, a property owner receiving SCHE or DHE benefits would be able to elect to submit a renewal application if their annual income changed such as to materially alter the amount of the exemption.  All renewal applications would be due to DOF by March 15, 2021.

For property owners that get the SCHE exemption automatically renewed by DOF, it would be required that they submit a renewal application for the 2022/2023 or 2023/2024 tax year depending on whether they last renewed during the 2019/2020 or 2020/2021 tax year.  

EFFECTIVE DATE: This local law would take effect immediately and is retroactive to and deemed to have been in full force and effect as of March 7, 2020, provided, however, that it is deemed repealed on July 2, 2022.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2022
FISCAL IMPACT STATEMENT:
	

	
Effective FY21

	FY Succeeding
Effective FY22
	Full Fiscal Impact FY22

	Revenues
	$0
	$2,500,000
	$2,500,000

	Expenditures
	$0
	$0
	$0

	Net
	$0
	$2,500,000
	$2,500,000


IMPACT ON REVENUES: It is estimated that this legislation would result in a revenue increase of $2.5 million in Fiscal 2022.  According to DOF, 817 of the 55,339 current SCHE / DHE recipients likely no longer qualify for the exemptions, and therefore would be required to submit a renewal application to prove their continued eligibility.  In the absence of this legislation, exemptions would be granted for each of those 817 properties automatically.  However, DOF estimates that once the renewal applications are submitted for each of the 817 properties in question, $2.5 million in exemptions would not be renewed.  
IMPACT ON EXPENDITURES: It is estimated that there would be no impact on expenditures resulting from this legislation.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A
SOURCE OF INFORMATION: 	New York City Department of Finance

ESTIMATE PREPARED BY:    	Andrew Wilber, Economist	
ESTIMATE REVIEWED BY:    	Emre Edev, Assistant Director
		
LEGISLATIVE HISTORY: This legislation will be heard and voted on by the Committee on Finance as a Preconsidered Introduction on February 25, 2021. The legislation will subsequently be introduced to the full Council on February 25, 2021 and, upon successful vote by the Committee this legislation will be submitted to the full Council for a vote on February 25, 2021. 
DATE PREPARED: February 22, 2021
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