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          1  COMMITTEE ON STATE AND FEDERAL LEGISLATION

          2                 CHAIRPERSON MILLER: Welcome to the

          3  State and Federal Legislation Committee hearing.

          4  Today we have a short agenda. We have one SLR for

          5  the reconveyance of a property for which taxes were

          6  not paid but where the circumstances are such that

          7  the individual may be entitled to recoup their

          8  former property --

          9                 Wait a second, where is Cheech? Can

         10  we ask Cheech to come up here because there is a

         11  little ceremonial matter that we usually take care

         12  of at the beginning of these meetings.

         13                 -- Property, after paying all taxes

         14  and penalties.

         15                 Does the Administration have any

         16  objections to in rem?

         17                 UNIDENTIFIED SPEAKER: The Mayor has

         18  not objection.

         19                 CHAIRPERSON MILLER: You're sure?

         20                 UNIDENTIFIED SPEAKER: I'm positive.

         21  He has none to this action.

         22                 CHAIRPERSON MILLER: We, in the

         23  Council, greatly appreciate the Mayor's support for

         24  this matter.

         25                 MR. BROWN: I have been asked to
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          2  identify myself for the record. Chris Brown, The

          3  Mayor's Office of Legislative Affairs.

          4                 CHAIRPERSON MILLER: Chris, we want to

          5  thank you, and we owe you one.

          6                 We will also consider one death

          7  benefit item. The death benefit item is SLR 118,

          8  which would extend the death benefits granted to

          9  spouses of firefighters and police officers, who

         10  died as a result of accident or injury while in the

         11  performance of their duties.

         12                 Let me amend that, because that's

         13  actually not correct. It is SLR 118, but what this

         14  bill does is provide to the spouses, the surviving

         15  spouses of the members of the Fire Department and

         16  Police Department, who are enrolled in the health

         17  insurance plan, the opportunity to opt into that

         18  health insurance plan for the first year after the

         19  death of their spouse, who did not die as a result

         20  of an injury or an accident, but he died as a result

         21  of whatever the cause is, after they've already

         22  retired.

         23                 The spouse has an opportunity, up to

         24  one year after the death of their spouse, who is the

         25  retired member of the Fire Department or the Police
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          2  Department, to opt into the same insurance coverage

          3  that he or she has had and pay for it at a rate of

          4  102 percent of the City's cost. So that, while the

          5  Administration may dispute this, from our point of

          6  view, we see no cost associated with this bill; is

          7  that correct? Right. There is a minimal

          8  administrative cost of under $100,000 per year.

          9                 Where is Cheech?

         10                 Okay, notwithstanding the cost

         11  estimate, summary of legislation, on this piece of

         12  paper, that's not accurate.

         13                 I'm telling you that SLR 118 supports

         14  Senate bill 2075-B and Assembly Bill 3491-B. Under

         15  current law, any -- Cheech is finally here. Cheech,

         16  why don't you take the microphone and testify as to

         17  what this bill would do.

         18                 Identify yourself for the record,

         19  Cheech.

         20                 MR. TRAMONTANO: Frank Tramontano,

         21  City Council Finance Division.

         22                 CHAIRPERSON MILLER: Okay, we're

         23  having a little bit of a dispute because the summary

         24  of the legislation that was prepared says that this

         25  bill is only in the case of where we have a
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          2  surviving spouse of a member of the Police or Fire

          3  Department who died as a result of the proximate

          4  cause of an accident or an injury on the job. That's

          5  not correct?

          6                 MR. TRAMONTANO: That's not correct.

          7  It's for a retiree who passes away and then their

          8  surviving spouse will then have the option to

          9  purchase health insurance at the City's group rate

         10  which is considerably less than they would if they

         11  did on their own, and the only other caveat in that

         12  is that they have to make the decision within a year

         13  of the retiree's death.

         14                 CHAIRPERSON MILLER: So they can opt

         15  in and opt out selectively.

         16                 So, the bottom line here is that

         17  currently any surviving spouse is somebody who dies

         18  as a result of -- of the Fire Department or Police

         19  Department, who dies as a result of an accident or

         20  injury on the job, they get health insurance, that's

         21  like a done deal?

         22                 MR. TRAMONTANO: That's correct.

         23  That's already in the law.

         24                 CHAIRPERSON MILLER: What this does is

         25  for those people who are not -- who are not yet, who
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          2  wouldn't be covered as a result of the fact that

          3  their retiree, their spouse who was the retiree who

          4  had the health insurance died, so that's it, like

          5  under the current law they have no health coverage,

          6  they have to go out and purchase their own health

          7  coverage, which is going to cost them a lot more

          8  money. This provides them the opportunity to take

          9  102 percent of the City's cost of the health

         10  insurance, which is significantly lower than their

         11  cost would be, and therefore the cost to the City is

         12  minimal, associated with the administrative costs

         13  it's under $100,000. We don't know how much under,

         14  but it's minimal, but for the retirees, spouses,

         15  they have an opportunity actually to continue health

         16  coverage. So, actually it enables to continue health

         17  coverage.

         18                 COUNCIL MEMBER PROVENZANO: So, in

         19  other words, this background thing that you guys

         20  have written is totally erroneous?

         21                 CHAIRPERSON MILLER: Yes.

         22                 MR. TRAMONTANO: I don't know if we

         23  prepared it. It came with the bill.

         24                 CHAIRPERSON MILLER: The background in

         25  the Committee report is correct. The background --
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          2  the summary of legislation in the fiscal impact

          3  statement is -- the background of the Committee

          4  report says currently spouses of firefighters and

          5  police officers whose cause of death is the natural

          6  proximate result of an accident or an injury

          7  sustained while in the performance of their duties

          8  --

          9                 COUNCIL MEMBER PROVENZANO: Stop

         10  there. You said that wasn't so currently.

         11                 CHAIRPERSON MILLER: No, no. Under

         12  current law, if we do nothing, if Albany does

         13  nothing, if a firefighter or a police officer dies

         14  as a result of an accident or an injury in the

         15  performance of their duties, their spouses get

         16  health coverage.

         17                 COUNCIL MEMBER PROVENZANO: Right.

         18                 Now --

         19                 CHAIRPERSON MILLER: Now, this new

         20  bill, where it says, the next sentence is, this

         21  legislation would allow spouses of a deceased

         22  retired member of the Fire or Police Department to

         23  retain such coverage by paying 102 percent of the

         24  group rate.

         25                 So, the thing that's inaccurate here,
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          2  is the summary of legislation under the Fiscal

          3  Impact Statement, but the Fiscal Impact Statement,

          4  the amount is correct; is that correct, Cheech? You

          5  stand by the $100,000 or less?

          6                 MR. TRAMONTANO: That's correct.

          7                 CHAIRPERSON MILLER: Okay.

          8                 Does anybody have any further

          9  questions on this important matter?

         10                 Well, we have to allow the

         11  Administration to testify in opposition to this

         12  enormously sensible and reasonable bill.

         13                 Would the Administration like to come

         14  forward and express to us why it is we should not

         15  allow spouses of people to pay that cost?

         16                 MR. BROWN: Chris Brown, Mayor's

         17  Office.

         18                 I'll just say briefly in deference to

         19  the Committee members, many of whom I discussed this

         20  with earlier, that the Administration opposes the

         21  bill basically, simply on the grounds that any

         22  additional benefits should be subject of collective

         23  bargaining and that's our position at this time.

         24                 Thank you.

         25                 CHAIRPERSON MILLER: Okay, thanks,

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            10
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          2  Chris.

          3                 Council Member DiBrienza, did you

          4  have a question?

          5                 COUNCIL MEMBER DiBRIENZA: Thank you

          6  for quickly scheduling this hearing on this bill.

          7                 CHAIRPERSON MILLER: You're welcome.

          8                 Do we have anybody else who would

          9  like to testify on either of the matters before the

         10  Committee? Okay, great. Terrific.

         11                 Is the clerk here? Do you want to

         12  call the roll?

         13                 Counsel will call the roll, and the

         14  Chair is urging a yes vote on both of these

         15  controversial items.

         16                 MR. CARAS: Okay, we are voting on the

         17  two SLRs, and we're voting to file SLR 65, which was

         18  the A version.

         19                 Miller.

         20                 CHAIRPERSON MILLER: Aye.

         21                 MR. CARAS: Pinkett.

         22                 (No response.)

         23                 MR. CARAS: Robles.

         24                 COUNCIL MEMBER ROBLES: Aye.

         25                 MR. CARAS: DiBrienza.
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          2                 COUNCIL MEMBER DiBRIENZA: Aye.

          3                 MR. CARAS: Fisher.

          4                 (No response.)

          5                 MR. CARAS: Sabini.

          6                 COUNCIL MEMBER SABINI: Aye on all.

          7                 MR. CARAS: Malave-Dilan.

          8                 COUNCIL MEMBER MALAVE-DILAN: Aye.

          9                 MR. CARAS: Provenzano.

         10                 COUNCIL MEMBER PROVENZANO: Aye.

         11                 MR. CARAS: And the record will be

         12  left open. The items passed by a vote of six in the

         13  affirmative, none in the negative, and the vote is

         14  open.

         15                 CHAIRPERSON MILLER: Thank you all

         16  very much.

         17                 MR. CARAS: I'm sorry. Espada.

         18                 COUNCIL MEMBER ESPADA: Aye on all.

         19                 MR. CARAS: Seven in the affirmative,

         20  none in the negative.

         21                 CHAIRPERSON MILLER: All right,

         22  Council Member Oddo has joined us.

         23                 MR. CARAS: Councilman Oddo.

         24                 COUNCIL MEMBER ODDO: I would like to

         25  testify in opposition to everything you people have
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          2  just stated -- no. I vote yes.

          3                 CHAIRPERSON MILLER: Okay, so now it

          4  stands eight in the affirmative, none in the

          5  negative, with the vote held open for other members

          6  who are in other rooms.

          7                 (Hearing concluded at 1:15 p.m.)
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