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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No. 584-A

Committee:
Finance


Title: A Local Law in relation to the expenditure   of payments in lieu of taxes and requiring a monthly report on the collection and use of all such 

payments to the City of New York.

Sponsor: By the Speaker Council Member Miller, Rivera,Perkins,Weprin,Qunn, Monserrate,Koppell,Katz,Brewer, Clarke,Comrie,Dilan,Gentile,Gerson,James,Liu,Nelson,Palma,Reed, Reyna,Sanders,Jr.,Seabrook,Vann, Moskowitz,Gennaro,Gioia,

                              Vallone,Jr.,McMahon, Stewart,Yassky,Boyland,Jackson, Barron,Gonzalez, Martinez, Recchia, Jr.,Lopez and the Public Advocate (Ms.Gotbaum)

Summary of Legislation:  This introduction, Proposed Int. No. 584-A would add an unconsolidated provision to City law codifying the prohibition against the unilateral use of payments in lieu of taxes (PILOTs) without an appropriation by the Council or other specific legal authorization in accordance with the City Charter. The proposed local law would also require a monthly report on the collection and use of all PILOTs made to the City.

Effective Date:  This legislation shall take effect immediately.

Fiscal Year in Which Full Fiscal Impact Anticipated: Fiscal 2006

Fiscal Impact Statement:

	
	Effective FY05
	FY Succeeding

Effective FY06
	Full Fiscal

Impact FY06

	Revenues (+)
	$*
	$1.3 million - $30 million
	$1.3 million - $30 million

	Expenditures (-)
	$0
	$0
	$0

	Net
	$*
	$1.3 million - $30 million 
	$1.3 million - $30 million 

	
	
	
	


Impact on Revenues  This introduction would not have the effect of creating new revenue sources or increasing the amounts of payments in lieu of taxes (PILOTs) due to the City.  Current law requires that PILOTs be paid into the City’s general fund and makes them revenue of the City. Unfortunately, recent reports indicate that the Administration has diverted PILOT payments in order to fund projects without Council authorization resulting in these funds not being recognized as revenue or included in the general fund.  According to information supplied by OMB, the amount of Industrial Development Agency (IDA) PILOTs so used, and thus diverted from the general fund, amounts to $16.5 million dollars in fiscal 2002, $4.6 million in fiscal 2003 and $1.3 million in fiscal 2004. OMB also testified before the Committee that the Administration plans to use from $20 to $30 million dollars annually in IDA PILOTs for a stadium beginning in fiscal 2009.  While other authorities and City entities enter into PILOT agreements which are within the legislation’s purview, the only information on PILOT payments being used without Council authorization supplied by OMB relates to IDA PILOTs.  This fiscal impact bases its revenue impact on the assumption that these are the only payments of City funds not transmitted to the City’s general fund, without the Charter-required legal authorization.  While this revenue would not be new revenue, assuming that the prohibition against spending these funds without Council appropriation or other specific legal authorization contained in this codification is followed, this legislation would result in an increase in revenues flowing into the City’s general fund.

* Because this legislation is only likely to be in effect for a few weeks of Fiscal 2005, we are unable to determine what, if any, impact on revenues the legislation would have in the current fiscal year.

Impact on Expenditures  Because the legislation’s reporting requirements require monthly reports of information that should be available to each entity entering into PILOT agreements on behalf of the City, this fiscal impact assumes that there would be little or no effect of this reporting requirement on expenditures.        

Source of Information:
New York City Council, Finance Division.





New York City Office of Management and Budget

Estimate Prepared By:
Pablo Zangerle, Deputy Director, Revenue





Daniel Turriago, Principal Legislative Financial Analyst,

Date Sumbitted to Council:  
March 9, 2005.   

History:
Proposed Int. No. 584-A was heard by the Committee on March 22, 2005;



Proposed Int. No. 584-A was heard by the Committee on April 26, 2005;

The current version of Proposed Int. No. 584-A will be considered by the Committee on May 11, 2005. 
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