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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER, AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, FINANCE DIRECTOR
FISCAL IMPACT STATEMENT

PRE CONSIDERED RESOLUTION NO: 

COMMITTEE: Finance

	TITLE: Resolution Approving a Modification (MN-2) Pursuant to Section 107(e) of the Charter of the City of New York
	SPONSOR(S): Brannan


SUMMARY OF LEGISLATION: This resolution implements the proposed budget modification (MN-2) which effectuates certain changes to the Fiscal 2025 budget as presented in the Mayor’s November 2024 Financial Plan. This includes recognizing $255.6 million in higher than anticipated City fund revenues, and allocating those funds to for head start & day care, tax lien sale outreach, and partially pay for cash assistance.

EFFECTIVE DATE: December 19, 2024

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal Year 2025

FISCAL IMPACT STATEMENT:

	

	Effective FY25
	FY Succeeding Effective
FY26
	Full Fiscal Impact FY25

	Revenues
	$255,646,942
	$0
	$255,646,942

	Expenditures
	$255,646,942
	$0
	$255,646,942

	Net
	$0
	$0
	$0




IMPACT ON REVENUES: This legislation recognizes $255.6 million in greater than projected City funds revenues. This is primarily driven by $201.0 million in additional tax revenues, including $101 million from the general corporation tax, $51 million from the unincorporated business tax, and $59 million from the real property tax. These increases are partially offset by a $54 million decrease from the real property transfer tax and a $22 million decrease from the sales tax.
 
Miscellaneous revenues are also increased by $41.0 million. This increase is mainly from $88 million in interest payments, partially offset by a $37 million decrease in charges for services and a $26 million decrease in water and sewer charges. 

Unrestricted federal aid increased by $13.6 million, chiefly from FEMA. 

All changes are limited to Fiscal 2025. 

IMPACT ON EXPENDITURES: This modification allocates the additional revenues by increasing the budgets for Head Start and Daycare at the Administration for Children’s Services by $64.5 million; Public Cash Assistance at the Department of Social Services by $189.1 million; and funding for tax lien sale outreach activities at the Department of Housing Preservation & Development.

All changes are limited to Fiscal 2025. 

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund
SOURCE OF INFORMATION: 	Office of Management & Budget	
ESTIMATE PREPARED BY:  	Paul Sturm, Supervising Economist, New York City Council Finance Division
			         	Vincent Giordano, Economist, New York City Council Finance Division
		
ESTIMATED REVIEWED BY:      Emre Edev, Deputy Director, New York City Council Finance Division	
Nicholas Connell, Counsel, New York City Council Finance Division
Jonathan Rosenberg, Managing Director, New York City Council Finance Division
LEGISLATIVE HISTORY: The Council received a request from the Director of the Office of Management & Budget on December 3 (MN-2), to approve a modification of the City’s Fiscal 2025 Budget pursuant to Charter Section 107(e). This legislation will be heard pre-considered at a hearing before the Finance Committee on December 19, 2024, and upon majority affirmative vote, will be reported to the full Council. This legislation will be introduced to the Council on December 19, 2024.
DATE PREPARED: 12/18/2024
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