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INT. 1064:
By Council Members Ignizio, The Speaker (Council Member Quinn), Recchia, Oddo, Arroyo, Chin, Comrie, Dickens, Eugene, Fidler, Koo, Lander, Palma, Richards, Vann and Halloran
TITLE: 
A Local Law to amend the administrative code of the city of New York, in relation to the transfer of the alternative  exemption for veterans upon the purchase of real property after the taxable status date in accordance with section four hundred fifty-eight-a of the real property tax law.

.
ADMINISTRATIVE CODE:
Adds section 245.9 to Title 11 of the administrative code of the city of New York. 
Today, the Finance Committee will consider Int. 1064, a Local Law in relation to the transfer of the alternative exemption for veterans upon the purchase of real property after the taxable status date in accordance with section four hundred fifty-eight-a of the real property tax law.
I. Alternative Veteran’s Exemption 
In 1984, the State Legislature amended the Real Property Tax Law (RPTL) to provide an alternative veterans exemption to veterans.
 The alternative veteran’s exemption is based on a percentage of assessment value, subject to maximum levels of exemptions. The alternative veteran’s exemption is limited to the primary residence of a veteran and is available to property (including cooperative apartments) owned by honorably discharged veterans (or certain members of their family) who served during specified periods of war or under certain other conditions. 

In general, a qualified wartime veteran’s property receives an exemption of 15% of its assessed value not to exceed the maximum levels adopted.
 An additional 10% exemption is available where the veteran can document service in a combat zone or theatre. An additional exemption is for veterans who received a service-connected disability compensation rating from the Veterans Administration or the Department of Defense. The percentage for this exemption is equal to one half of the veteran’s disability rating.

Currently, there are approximately 63, 000 veterans in New York City who receive a veterans property tax exemption. The average benefit provided under this exemption is $361.
II. Filing Deadline for the Alternative Veteran’s Exemption 
Pursuant to section 458-A of the RPTL, the application for filing the veteran property tax exemption must be filed by March 15th in order for such exemption to apply to the new fiscal year beginning on July 1st.  If a property owner moves or files an application after March 15th, the exemption will not apply to the property for which the owner applies until the subsequent July 1st.  This lag results in an individual waiting up to 16 months for their property tax exemption to apply to the property, and, a property owner must pay the property taxes on such property without the benefit of the exemption even though the owner is eligible and has submitted an application. 
In 2006, recognizing the burden this lag time places on a property owner, the State Legislature adopted legislation to allow municipalities to adopt a local law to allow recipients of the veterans property tax exemption to have their exemption transferred, without delay, and prorated to the replacement residence when the veteran or eligible relative sells the property and purchases a replacement within the same City.  This allows continuity of the exemption, without interruption upon moving. 
III. Int. 1064
This legislation acts on the authority provided in the State law and  provides that once a veteran moves into newly purchased property within the five boroughs of New York City and informs the Department of Finance (“DOF”) of the move, the veteran’s exemption will be  prorated and transferred immediately to the new residence.  Once a vet informs DOF of the move, the exemption will be reflected in the next property bill paid by the vet.
The prorated transferred exemption will be calculated by multiplying the old property’s tax rate by the previously-granted exempt amount (i.e., the exempt assessed value granted to the former property) multiplied by the fraction of the fiscal year(s) remaining after the transfer of title to the veteran.  To continue to receive the exemption thereafter, the veteran must file a new  veteran’s application with DOF on or before the succeeding application deadline, March 15th
The legislation also requires DOF Commissioner to promulgate rules to implement this legislation, and such rules shall include, but not be limited to, provisions describing the process by which any such veteran, spouse of the veteran or unremarried surviving spouse transferring an exemption pursuant to subdivision one of this section notifies the commissioner of the purchase of new property within the city.

Int. 1064 will take effect immediately and shall apply to assessment rolls prepared on the basis of taxable status dates occurring on or after January 1, 2014.
� Chapter 525 of the New York Laws of 1984;


� Persian Gulf Conflict (beginning August 2, 1990); Vietnam War (February 28, 1961 to May 7, 1975); Korean War (June 27, 1950 to January 31, 1955); World War II (December 7, 1941 to December 31, 1946);World War I (April 6, 1917 to November 11, 1918); and Mexican Border Period (May 9, 1916 to April 5, 1917). Veterans who received an Armed Forces Expeditionary Medal, a Navy, Marine Corps, or Global War on Terrorism Expeditionary Medal (not Service Medal) may also qualify.


�Served during  a specified period of conflict: 15% of AV; maximum exemption amount is $4,140 for Class 1, and $16,200 for Classes 2 and 4. If served in a combat zone:  Additional 10% of AV; maximum exemption amount is $2,760 for Class 1, and $16,200 for Classes 2 and 4. If disabled: Assessed value X 50% of veteran’s disability rating; maximum exemption amount is $13,800 for Class 1, and $81,000 for Classes 2 and 4. 





