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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
SLR. No.: 
Preconsidered  M 211

(S.7529 & A.11553 )

Committee:
State and Federal Legislation


Title:
AN ACT to amend the local finance law, in relation  to the sale of bonds and notes of the city of New York, the refunding of bonds and the down payment for projects financed by bonds; and to amend the New York state financial emergency act for the city of New York, in relation to a pledge and agreement of the state.



Sponsor:
Mayor’s Message

Summary of Legislation:
This legislation would amend  the local finance law and extend by one year (to June 30, 2003) authorization for New York City to: 1) sell bonds through negotiated sale; 2) compensate for services rendered in conjunction with a bond sale by selling the bonds at a discount; 3) allow for the refunding of city held bonds prior to maturity; and 4) include the costs of underwriting and issuance as part of the cost of the project being financed.

Effective Date:
Immediately upon enactment.

Fiscal Year In Which Full Fiscal Impact Anticipated: N.A.


Fiscal Impact Statement:

Effective FY03
FY Succeeding 

Effective FY04
Full Fiscal 

Impact FY03

Revenues (+)
$0
$0
$0

Expenditures(-)
$0
$0
$0

Net
$0
$0
$0

Impact on Revenues:
There would be no impact on revenues as a result of this legislation.

Impact on Expenditures:
The impact on expenditures is zero since the current financial plan assumes that the city  will continue to be able to sell bonds through negotiated sale, refund outstanding bonds and include the costs of financing  as part of overall project costs. Failure to pass this legislation would increase debt service expenditures as a result of lost refunding opportunities, potential higher interest costs, and not being able to capitalize the cost of issuance. 

Source of Funds To Cover Estimated Costs:
N/A


Source of Information:

Office of Management and Budget

Estimate Prepared By: 

City Council Finance Division

Pablo Zangerle, Deputy Director

Date Submitted to Council:
June 19, 2002

FIS History:
Similar extenders were passed by this committee in previous years.



