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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER, AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO: 393-A  

COMMITTEE: Housing and Buildings

	TITLE: A Local Law to amend the administrative code of the city of New York and the New York city building code, in relation to penalties for sidewalk sheds in the public right-of-way


	SPONSOR(S): 	Powers, Bottcher, Sanchez, Abreu, Restler, Brewer, Hanif, Hudson, Avilés, Schulman, Krishnan, Rivera, Salaam, Banks, Louis, Marte, Dinowitz, Ung, Brooks-Powers, Ayala and Ariola (in conjunction with the Manhattan Borough President)





SUMMARY OF LEGISLATION: Proposed Int. No.393-A would reduce the duration of sidewalk shed permits issued in connection with a façade repair from 1 year to 3 months. The duration of sidewalk shed permits connected to demolition, a building alteration, or new building construction would remain undisturbed. This bill would also create new penalties enforceable by the Department of Buildings (“DOB”) for sidewalk sheds occupying the public right-of-way where a building owner has failed to conduct necessary façade repairs in a timely manner. Penalties would be enforced beginning with the second permit renewal, increasing based on the size and age of the shed. Finally, reports accompanying an application for a sidewalk shed permit renewal would be required to include information on work performed during the period of time since the last renewal; if work has not been performed during that time, documentation illustrating the applicable reason for the lack of work may be accepted by DOB for the purpose of renewing the permit.
EFFECTIVE DATE: 270 days after becoming law

CITY COUNCIL ESTIMATE:

	

	Effective FY26
	FY Succeeding 
Effective FY27
	Full Fiscal 
Impact FY27

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$7,100,000
	$5,700,000
	$5,700,000

	Net
	($7,100,000)
	($5,700,000)
	($5,700,000)




FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2026

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2027

IMPACT ON REVENUES: It is estimated that there would an increase in revenue collection from those who are not in compliance with the requirements of the legislation.  However, the exact amount of revenue is indeterminable and would depend on compliance rates. The Office of Management and Budget’s (OMB) estimate of this legislation’s impact on the City’s revenue is consistent with the Council’s estimate. 

IMPACT ON EXPENDITURES: It is estimated that there would be additional expenditures of $7.1 million in Fiscal Year 2026 and $5.7 million in Fiscal Year 2027 and the outyears as a result of this legislation.  This additional cost would come from the need for 41 additional staff at a cost of $4.7 million per year ($3.4 million in salary and $1.3 million in fringe).  Year one of this legislation would include a one-time other than personal services (OTPS) cost of $2.4 million for updates to the DOBNOW Portal, vehicle acquisition, and changes to lease costs and renovations.  There would be a need of $995,000 per year for general administration OTPS costs. OMB’s estimate of this legislation’s impact on the City’s expenditures is consistent with the Council’s estimate.  

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE(S) OF INFORMATION:	New York City Council Finance Division
					New York City Office of Management and Budget
						
ESTIMATE PREPARED BY:  	 	Jack Storey, Unit Head
					
ESTIMATE REVIEWED BY:		Chima Obichere, Deputy Director 
	Jonathan Rosenberg, Managing Deputy Director
	Nicholas Connell, Counsel
	
OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: The Office of Management and Budget provided an estimate, which is attached in full. 
	


LEGISLATIVE HISTORY:  
https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=6557981&GUID=AE5CB112-6F88-4C2E-A944-79E00451B23D&Options=&Search=
DATE PREPARED: March 25, 2025
HEARING DATE: March 26, 2025
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