	[image: ]
	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO: 1278-A

COMMITTEE: Housing and Buildings

	[bookmark: _GoBack]TITLE: A Local Law to amend the administrative code of the city of New York and the New York city building code, in relation to requiring heightened review of tenant protection plans and increased enforcement of building code standards
	SPONSORS: Council Members Rivera, Levine, Ampry-Samuel, Gibson, Lancman, Powers, Kallos, Rosenthal and Perkins 


SUMMARY OF LEGISLATION: Proposed Intro. No. 1278-A would require the Department of Buildings (DOB) to approve tenant protection plans prior to construction and to inspect ten percent of such sites within seven days after the start of construction. In addition, the bill would require DOB to conduct follow up inspections of such sites every 180 days until such construction is completed to verify compliance with the building code and tenant protection plan, and within ten days of receipt of a complaint concerning such work. 

EFFECTIVE DATE: This local law would take effect on the same date as a local law amending the administrative code of the city of New York, relating to submittal of construction documents, applicant and owner statements, and tenant protection plans, as proposed in introduction number 1107-A for the year 2018, takes effect, except that the DOB Commissioner may take such measures as are necessary for its implementation, including the promulgation of rules, before such effective date.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2021
FISCAL IMPACT STATEMENT:

	

	Effective FY20

	FY Succeeding Effective FY21
	Full Fiscal Impact FY21

	Revenues
	$0
	$0
	$0

	Expenditures
	$1,607,501
	$6,430,004
	$6,430,004

	Net
	$1,607,501
	$6,430,004
	$6,430,004



IMPACT ON REVENUES:  It is estimated that there would be no impact on revenues resulting from the enactment of this legislation. 
IMPACT ON EXPENDITURES: It is estimated that there would be some impact on expenditures resulting from the enactment of this legislation. According to information available on NYC Open Data, from January 2016 to June 2018, DOB received on average approximately 17,000 complaints annually in residential buildings that would be covered under a tenant protection plan. Although the legislation does not mandate that DOB hire new staff to meet the provisions of this bill, the agency has informed the Council that it would need additional construction inspectors to perform the increased number of inspections and audits required under the bill. Using staffing assumptions provided by DOB, and assuming the complaint rate remains constant, it is estimated that an additional 15 field inspectors and eight administrative and support staff members would be needed to perform inspections of sites with a tenant protection plan with ten days of receipt of a complaint. It is estimated that an additional six field inspectors and six administrative and support staff members would be needed to perform the additional audits and follow-up inspections pursuant to the legislation. The total annual cost of the additional inspectors and administrative staff members is estimated to be $6,430,004, including fringe benefits and OTPS costs. For Fiscal 2020, the prorated cost of this legislation would be approximately $1.6 million.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund 

SOURCE OF INFORMATION:  	New York City Council Finance Division
			           	New York City Department of Buildings 
			           	Mayor’s Office of City Legislative Affairs	
			           	NYC Open Data 
 			         
ESTIMATE PREPARED BY:	Sarah Gastelum, Principal Financial Analyst 
					
ESTIMATED REVIEWED BY:	Chima Obichere, Unit Head
Noah Brick, Assistant Counsel
				
LEGISLATIVE HISTORY: This legislation was introduced to the full Council on November 28, 2018 as Intro. No. 1278 and was referred to the Committee on Housing and Buildings (Committee). A hearing was held by the Committee on December 13, 2018, and the bill was laid over. The legislation was subsequently amended, and the amended version, Proposed Intro. No. 1278-A, will be considered by the Committee on May 7, 2019. Upon a successful vote by the Committee, Proposed Intro. No. 1278-A will be submitted to the full Council for a vote on May 8, 2019. 

DATE PREPARED: May 5, 2019
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