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          1  COMMITTEE ON ECONOMIC DEVELOPMENT

          2                 CHAIRPERSON SANDERS: I am convening

          3  the Economic Development Committee hearing, where we

          4  are looking at the preconsidered Resolution.

          5                 As you all know, last Thursday was an

          6  interesting day where we had a lot of discussion and

          7  it was felt that we needed more time to think and

          8  consider. I'm going to start by having anyone who

          9  wants to say something for the record to speak at

         10  this time.

         11                 I know that Council Member Gallagher

         12  has wanted me to say that he is in favor of the

         13  resolution. Is there anyone that wants to speak on

         14  this issue?

         15                 Council Member Quinn.

         16                 COUNCIL MEMBER QUINN: Thank you. I'm

         17  not a member of the Economic Development Committee,

         18  but at the hearing today the item in question

         19  relating to Lehman Brothers and Earnest and Young is

         20  actually in my district, and I want to apologize for

         21  missing Thursday's meeting. We had been very

         22  dutifully reached out to by the Counsel to the

         23  Committee a few months ago and were notified of this

         24  project and my office expressed our support for it

         25  at that time, and then I just didn't realize
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          2  scheduling-wise it was coming back up on Thursday so

          3  I apologize for not being here.

          4                 I hope my colleagues got a letter we

          5  sent out on Friday.

          6                 You know, although I certainly share

          7  people's concerns and worries about our giving away

          8  in tax breaks or other subsidies too much money to

          9  corporations who indicate they might leave, but we

         10  really don't think they are going to leave, and I

         11  think that is certainly something we as the Council

         12  should look at and take our concerns, as they're on

         13  the City level, forward legislatively and on the

         14  State level, make part of our advocacy agenda in

         15  Albany, you know, the need to make changes in either

         16  the way the programs are given out, where they're

         17  targeted to, or even their existence. I would, as it

         18  relates to this project, hate to lose the

         19  opportunity since the State program does presently

         20  exist, it's being targeted in existing areas, other

         21  parts of the State are benefitting from this

         22  program, I would on behalf of my district, to be

         23  parochial and the City, hate to lose the opportunity

         24  to use this program to get these headquarters or

         25  these offices of Lehman Brothers and Ernst and Young

                                                            4

          1  COMMITTEE ON ECONOMIC DEVELOPMENT

          2  in the district. The program exists, I'd hate to

          3  miss the opportunity while we are in the near future

          4  going to move forward and make changes.

          5                 You know, if these offices open, they

          6  could literally bring the potential of a couple of

          7  hundred jobs to the City and the area, and those

          8  aren't just higher level corporate jobs, they'll be

          9  complete infrastructure of support, clerical,

         10  administrative, career ladder jobs, cafeteria jobs

         11  that would service an array of the New Yorkers who

         12  are presently struggling, you know, with the high

         13  unemployment rate. So, I would urge the Committee,

         14  as we always move forward on larger policy and

         15  advocacy issues around corporate subsidies and

         16  welfare to still approve this application today.

         17  It's one that would benefit my district, and also I

         18  think benefit the City. And where it's located is

         19  certainly in a part of the City that has enjoyed a

         20  tremendous revitalization in the Times Square area,

         21  but it abuts a part of my district, Hell's Kitchen,

         22  that still struggles with very high unemployment

         23  rates, low-income folks who are really struggling,

         24  and it would be an opportunity for the folks who

         25  live just to the west of this project to get entry
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          2  level and other administrative jobs.

          3                 CHAIRPERSON SANDERS: Thank you,

          4  Council member.

          5                 Any other Council members that want

          6  to speak on this particular issue?

          7                 I would be remiss if I did not say

          8  that my name is Councilman James Sanders, Jr. I'm

          9  the Chair. We are joined today by Council Members

         10  Gonzalez, Dilan, Clarke, Gioia and, of course, we've

         11  heard from Council Member Quinn, and we, of course,

         12  have been joined by Council Member Felder.

         13                 Now, having said those things, let me

         14  say that as a technical point, there are seven

         15  applications that we are voting on. If you look in

         16  your package, you will see the names of these

         17  applicants coming before us. There are seven, three

         18  have come before us before, and have had the

         19  necessary due diligence on it. The other four are

         20  two different firms within their different

         21  variations that have come before us, and that the

         22  City Finance has looked at.

         23                 There is a very worthy discussion of

         24  where the ZEA is located, the Zone Equivalent Area.

         25  And of course, that means tax breaks, if you wish,
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          2  where this is located, and I think that this

          3  Committee, Council Member Dilan, has done the

          4  Committee a great service in raising this issue, and

          5  if we could get a name tag by him, I would

          6  appreciate it. Council Member Dilan has done a great

          7  service in raising this issue, and he has really

          8  pointed it out and the Committee needs to really

          9  look into it.

         10                 We have to make sure that the areas

         11  in question are deserving, or the lines need to be

         12  moved or whatever.

         13                 However, that sounds like another

         14  separate meeting than this one that we have today.

         15                 It sounds like something that we need

         16  to spend more time at and look at all of the lines

         17  all over the City based on the latest demographic

         18  information and if there are other areas far more

         19  deserving, we need to recommend this change to the

         20  state, of course.

         21                 Having said those thing, I personally

         22  am ready to call a vote, and I'm urging everyone to

         23  vote yes.

         24                 I believe that the law is being

         25  abided by because these corporations, of course,
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          2  very worthy corporations or are not doing anything

          3  but going by the letter of the law that was there

          4  before.

          5                 The spirit of the law is something

          6  that we can look at later, but they are certainly

          7  obeying all of those things.

          8                 Having said that, let me take a

          9  30-second break to see who will -- now of course we

         10  need to get Bill to call the vote. One moment.

         11                 We're waiting for the gentlemen who

         12  will take this official vote and record it.

         13                 Where we are again, there are seven

         14  applicants, and they are coupled, my friends. The

         15  question was raised, they are coupled. You're making

         16  one vote good for all.

         17                 Having said that, I believe that we

         18  are ready for the vote, and, sir, would you be kind

         19  enough?

         20                 COUNCIL CLERK: Sanders.

         21                 CHAIRPERSON SANDERS: Yes on all.

         22                 COUNCIL CLERK: Clarke.

         23                 COUNCIL MEMBER CLARKE: Aye on all.

         24                 COUNCIL CLERK: Dilan.

         25                 COUNCIL MEMBER DILAN: Mr. Chairman,
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          2  may I have a moment to explain my vote?

          3                 CHAIRPERSON SANDERS: Absolutely.

          4                 COUNCIL MEMBER DILAN: Mr. Chairman,

          5  my remarks are going to be brief because we've had

          6  lengthy discussion on this matter at our previous

          7  hearings, but I just would like to say for the

          8  record by me raising those concerns, I am in no want

          9  intended -- in no way was looking to be parochial

         10  with any colleague or to the detriment of their

         11  district. I was simply looking at this as a matter

         12  of policy, and it's a policy which I think is

         13  flawed, and I said at the last meeting that in no

         14  way does it reflect on the corporations before us

         15  who are acting within the letter of the law, but I

         16  believe the spirit of what is happening is somewhat

         17  disingenuous, and not by the corporations that have

         18  applied for this $8 million benefit, but to the way

         19  it's been applied and put in place by the State,

         20  and, you know, I will before the vote congratulate

         21  them on receiving their benefit or receiving the

         22  resolution to go forward, to seeking that benefit at

         23  the State level, but, unfortunately, Mr. Chairman,

         24  due to those flaws I must vote no.

         25                 Thank you.
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          2                 CHAIRPERSON SANDERS: Well put, sir.

          3                 COUNCIL CLERK: Gioia.

          4                 COUNCIL MEMBER GIOIA: I vote yes, Mr.

          5  Chairman, on all.

          6                 COUNCIL CLERK: Gonzalez.

          7                 COUNCIL MEMBER GONZALEZ: Aye on all.

          8                 COUNCIL CLERK: By a vote of four in

          9  the affirmative, none in the negative, no

         10  abstentions, item is adopted. The vote will be held

         11  open by request of the Chairperson.

         12                 CHAIRPERSON SANDERS: I am going to

         13  leave this vote open, because there are other

         14  Committee members that want to vote on it.

         15                 I will congratulate, or at least at

         16  this level, I probably will congratulate, since

         17  there are other people who need to vote, of course,

         18  the firms that have applied, I really congratulate

         19  this Committee for spending a lot of time on this

         20  issue and really understanding a very difficult

         21  issue and voting their conscience.

         22                 I congratulate you all. I

         23  congratulate the people who have come in and sat in,

         24  the other Council members who weighed in, notably

         25  Council Member Quinn, but also Gallagher, who
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          2  stopped me and wanted to ensure that since this vote

          3  is going to be left open, I'm going to recess this

          4  Committee once more.

          5                 Thank you very much.

          6                 COUNCIL CLERK: Council Member Gerson.

          7                 COUNCIL MEMBER GERSON: Aye on all.

          8                 COUNCIL CLERK: Thank you, sir.

          9                 The vote now stands at five in the

         10  affirmative, none in the negative, no abstentions.

         11                 (Hearing concluded at 10:45 a.m.)
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