T H E  C O U N C I L
REPORT OF THE COMMITTEE ON FINANCE

RESOLUTION APPROVING A MODIFICATION  PURSUANT TO SECTION 107(E) OF THE CHARTER OF THE CITY OF NEW YORK

The Committee on Finance, to which was referred the above-captioned resolution, respectfully submits to The Council of the City of New York the following.
R E P O R T


Introduction.  At the meeting of the Committee on Finance of the City Council on June 29, 2010, the Council received a communication, from the Office of Management and Budget of the Mayor, dated June 29, 2010, of a proposed request to modify, pursuant to Section 107(e) of the Charter of the City of New York, the Fiscal 2010 Expense Budget, and the revenue estimate related thereto prepared by the Mayor as of June 19, 2009.

Analysis.  The Council annually adopts the City's budget covering expenditures pursuant to Section 254 of the Charter.  On June 19, 2009, the Council adopted the expense budget for fiscal year 2010 (the "Fiscal 2010 Expense Budget").  On June 19, 2009, the Mayor submitted to the Council a revenue estimate related to the Fiscal 2009 Expense Budget.  On September 30, 2009 the Council adopted MN-1 transferring funds among various agencies to fund City Council local initiatives.  On March 3, 2010, the Council adopted MN-2 reallocating appropriations within the Fiscal 2010 adopted budget to implement expense transfers that were included in the November Financial Plan and fund City Council local initiatives. On April 14, 2010 the Council adopted MN-3 transferred funds between various units of appropriation within an agency to reflect agency spending. Circumstances have changed since the Council last amended the Fiscal 2010 Expense Budget.   

Section 107(e) provides one mechanism for the Mayor and the Council to amend the expense budget and related revenue estimate to reflect changes in circumstances that occur after adoption of a budget.  Section 107(e) permits the modification of the budget in order to create new units of appropriation, to appropriate new revenues from any source other than categorical federal, state and private funding or to use previously unappropriated funds received from any source.

Discussion of Above-captioned Resolution.  The above-captioned resolution would authorize the modifications to the Fiscal 2010 Expense Budget and related revenue estimate requested in the Communication.

This modification (MN-5) seeks to increase revenues in the net amount of $ 2.378 billion.  Approximately of $2.123 billion of this is from tax revenues reflecting the performance of the City’s economy, which is significantly better than was anticipated at the time of adoption of the Fiscal 2010 Expense Budget.  The recovery of the financial service sector was unexpectedly swift, enhancing the performance of the personal income and business taxes. Miscellaneous revenues increased by $432.6 million. Among the increases were $279.7 million in additional reimbursements from the water board and $133.8 million in revenue from the Battery Park City Authority.  These increases were partially offset by a loss of $177.4 million in unrestricted New York State aid (AIM).  
This revenue modification reduces the General Reserve in the City’s Miscellaneous Budget by $464.4 million and reduces prior payables by $800 million.  Revenue as a result of a reduction in the General Reserve, as well a reduction in prior payables and new revenues will be used to make prepayments of $164.1 million to the Library Systems, $219.4 million to the MTA, and $3.259 billion to the Budget stabilization account which will be used to prepay Fiscal 2011 debt service.

The resolution would also direct the City Clerk to forward a certified copy thereof to the Mayor and the Comptroller so that the Mayor, the Comptroller and the City Clerk may certify the Fiscal 2010 Expense Budget as amended thereby as the budget for the remainder of the fiscal year.  The above-captioned resolution would take effect as of the date adopted. 

