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TITLE:
AN ACT to amend the real property tax law, in relation to limiting assessment increases attributable to additions to or improvements of certain class two properties in the city of New York.

BACKGROUND:

According to the Sponsor’s Memorandum in Support (“MIS”), this legislation would limit the increase in a property’s assessed value for certain class two properties in the city of New York with ten or fewer residential units.  Any increase in value attributable to additions to or improvements of the existing property would be limited to an amount not greater than one-third of the amount that would otherwise be applicable.  These provisions would not be applicable to new buildings or structures or where such improvements or additions result in  there being more than ten residential units.

PROPOSED LEGISLATION:

Section 1 of this legislation would amend section 1805 of the real property tax law by adding a new subdivision 6.  This subdivision would state that notwithstanding any provision of law to the contrary, in any special assessing unit wholly contained within a city, the assessor may not increase the assessment of any existing property classified in class two that has fewer than 11 residential units with respect to any increase in value attributable to additions to or improvements of such property that were not reflected on the assessment roll for a previous year by more than one-third of the amount that such assessment would increase, in the absence of this subdivision, with respect to any increase in value attributable to additions to or improvements of such property that were not reflected on the assessment roll for a previous year.  The remainder of the increase in value attributable to such additions or improvements that were not reflected on the assessment roll for a previous year would be subject to the limitations on increases provided in subdivision two of such section.  This subdivision would not apply to the construction of a new building or structure.  This subdivision would also not apply where, as a result of such additions to or improvements of the existing property, there are more than 10 residential units in such property.

FISCAL IMPLICATIONS:
See Finance Division Fiscal Impact Statement.

EFFECTIVE DATE:

This legislation would take effect immediately and apply to assessment rolls completed in 2005 and thereafter.  Local officials having custody and control of the assessment roll would be authorized to revise the final assessment roll if the bill were to take effect after completion of the 2005 assessment roll.  The commissioner of the Department of Finance would also have authority to promulgate rules necessary to implement this legislation.
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