New York City Council
Memorandum in Support of Legislation
This memorandum is authored by the sponsor and explains the need for the legislation referenced below, in accordance with Rule 6.00(d) of the Rules of the Council.

Introduction Number:
Int. No. 5

Prime Sponsors:
The Speaker (Council Member Menin) and Council Members Won and Narcisse

Bill Title:
A Local Law to amend the New York administrative code in relation to maintaining information on subcontractors and penalties for providing false information in contracting

Submitted by:
The Speaker (Council Member Menin)

Justification:
Over the past several years, investigations involving New York City subcontractors meant to provide services for the City have indicated that we need to better track information regarding these contractors. From kickback schemes to simple refusal to provide contracted services, some of the City’s subcontractors have perpetrated frauds against the City. These actions have cost New York City potentially hundreds of millions of dollars over the past six years alone. Additionally, some entities contracting with the City will then subcontract with entities that they, or their leadership, have financial stakes in, leading to conflicts of interest that prevent the City from getting the best deal and ultimately harming City services.
By requiring that prime contractors report additional information about subcontractors, the City will be able to better address these issues before they happen. Additionally, by making the provision of false statements regarding subcontractors a fineable offense, we will incentivize prime contractors to ensure that their subcontractors are working to provide for New Yorkers, not their own pockets.
The bill also updates the minimum and maximum fine possible for providing a false statement to an agency from $100–$1000 to $1000–$100,000. The previous fine was so low as to simply be considered a cost of doing business rather than an actual deterrent. The upgraded fine will incentivize contractors working with agencies to provide the most accurate information they possibly can.
