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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Preconsidered Res. No. 1121 


Committee:
Finance


Title:
    Resolution of the Council of the City of New York, providing exemptions from sales and compensating use taxes for receipts from sales of, and  consideration given or contracted to  be given for, or for the use of, residential solar energy systems equipment and services exempt from State sales and compensating use taxes pursuant to  subdivision (ee) of section 1115 of the New York Tax Law, pursuant to the authority of Article 29 of the Tax Law of  State of New York

Sponsor:
Council Members Koppell, the Speaker (Council Member Miller) and Gennaro

Summary of Legislation: On July 26, 2005, Albany lawmakers adopted legislation pursuant to which the State will exempt the sale and installation of solar energy systems equipment from the State sales and compensating use tax. In addition, such legislation grants municipalities the option of granting such exemption. To do so, the local legislative body of the City (the Council), must enact a resolution in substantially the form set forth in the State legislation, which would then be deemed to amend the City’s sales tax pursuant to §1115 and 1210 of the State Tax Law. 

For purposes of this legislation, “residential solar energy systems equipment” is defined as an arrangement or combination of components installed in a residence that utilizes solar radiation to produce energy designed to provide heating, cooling, hot water and/or electricity.

Effective Date: Preconsidered Res. shall take effect December 1, 2005, and shall apply to sales made, services rendered and uses occurring on and after that date in accordance with the applicable transitional provisions in sections 1106, 1216 and 1217 of the New York Tax Law.  
Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2007


Fiscal Impact Statement:
	
	Effective FY06
	Fully Effective FY07

	Revenues (+)
	($82,000)
	($140,000)

	Expenditures (-)
	-0-
	-0-

	Net
	($82,000)
	($140,000)


Impact on Revenues: The cost to the City of exempting such purchases from sales and compensating use taxes is minimal.

Impact on Expenditures: There will be no impact on expenditure as a result of this legislation. 

Source of Funds To Cover Estimated Costs:
Not Applicable

Source of Information:
City Council Finance

Estimate Prepared By:
Patrick Joyce, Revenue Analyst

Raymond Majewski, Chief Economist

Pablo Zangerle, Deputy Director

City Council Finance Division
Date Submitted to Council:
August  17, 2005
Fiscal History:


This is a new bill.
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