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July 25, 2007
 
PRECONSIDERED INT.: 
By Council Members Weprin and White (by request of the Mayor)
 
TITLE:
A Local Law to amend the administrative code of the city of New York, in relation to extending for one year the time to apply for certain benefits under the industrial and commercial incentive program.

ADMINISTRATIVE CODE:
Amends sections 11-258 and 11-260.
 
BACKGROUND

 

The Industrial and Commercial Incentive Program (ICIP), N.Y.C. Adm. Code §11-256 - §11-267, confers real property tax exemption benefits, and, in some instances abatements, based on the type of and location of commercial and industrial construction within the City of New York. The ICIP program was originally developed in the 1970s and substantially revamped in 1984 to attract and retain businesses in New York City that would otherwise relocate elsewhere and to encourage the development of real property in areas that need economic development by creating a tax incentive program to accomplish these goals.  The program provides for exemption from, or abatements of, taxation on eligible industrial or commercial buildings constructed, modernized, rehabilitated, expanded or otherwise improved physically.  Benefits under the ICIP program are granted “as of right” to all applicants whose projects qualify under law.  Tax exemption benefits under the program are based on type of work performed – industrial, renovation or commercial construction- and by area designation. The Real Property Tax Law (“RPTL”) authorizes six types of area classifications: “special exemption areas”; “regular exemption areas”; “deferral areas”; “excluded areas”;  “renovation exemption areas”; and “new construction exemption areas”.  In 2003, benefits under ICIP were extended for four years until 2007 for the “renovation exemption areas”
 and “new construction exemption areas”.
  
STATE LEGISLATION


On June 29, 2007, the Governor signed into law chapter 92 of the Laws of 2007 (State law) amending the authorizing legislation for the ICIP program.  This State law provides for the extension of the ICIP program, the continuation of the three areas of Manhattan as “renovation exemption areas” and the extension of the designation of the area of Manhattan lying south of Murray Street and encompassing lower Manhattan.

 
PRECONSIDERED INTRO

 

This legislation would effectuate the provisions of the State law and extend the existing ICIP program for one year, allowing new applicants to apply until June 30, 2008.  Specifically, the legislation does the following: 


1. Extends the date which applicants can file certificate of eligibility applications for benefits under the program to June 30, 2008;
 
2. Extends until June 30, 2008, the time during which a certain geographical area will constitute a “renovation exemption area”, which will comprise (1) the area lying south of the center line of 23rd Street; (2) the area lying south of the center line of 59th Street to north of the center line of 23rd Street; and (3) the area lying south of the center line of 96th street and north of the center line of 23rd street; and
 
3. Extends until June 30, 2008, the time during which a certain geographical area will constitute a “new construction exemption area” under ICIP.
The proposed local law would take immediately and shall be deemed to have been in full 

force and effect as of July 1, 2007. 

 

� This area is comprised of the area lying south of the center line of 23rd Street; (2) the area lying south of the center line of 59th Street to north of the center line of 23rd Street; and (3) the area lying south of the center line of 96th street and north of the center line of 23rd street. See N.Y. Real Prop.  Tax Law § 489 -cccc.





� See Local Law 48 of 2003. The “new construction exemption area” under ICIP that will be extended until June 30, 2008 comprises the following areas: the area in the borough of Manhattan bounded by Murray Street on the north starting at the intersection of West Street and Murray Street; running easterly along the center line of Murray Street; connecting through City Hall Park with the center line of Frankfort Street and running easterly along the center line of Frankfort and Dover Streets to the intersection of Dover Street and South Street; running southerly along the center line of South Street to Peter Minuit Plaza; connecting through Peter Minuit Plaza to the center line of State Street and running northwesterly along the center line of State Street to the intersection of State Street and Battery Place; running westerly along the center line of Battery Place to the intersection of Battery Place and West Street; and running northerly along the center line of West Street to the intersection of West Street and Murray Street, except the area in the borough of Manhattan bounded by Church Street on the east starting at the intersection of Liberty Street and Church Street; running northerly along the center line of Church Street to the intersection of Church Street and Vesey Street; running westerly along the center line of Vesey Street to the intersection of Vesey Street and West Broadway; running northerly along the center line of West Broadway to the intersection of West Broadway and Barclay Street; running westerly along the center line of Barclay Street to the intersection of Barclay Street and Washington Street; running southerly along the center line of Washington Street to the intersection of Washington Street and Vesey Street; running westerly along the center line of Vesey Street to the intersection of Vesey Street and West Street; running southerly along the center line of West Street to the intersection of West Street and Liberty Street; and running easterly along the center line of Liberty Street to the intersection of Liberty Street and Church Street.
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