September 27, 2005

TO:

Hon. David Weprin



Chair, Finance Committee



Members of the Finance Committee

FROM:
David Pechefsky, Finance Division

RE:
Finance Committee Agenda of September 28, 2005 – property tax exemptions 

HPD has submitted requests to the Council to approve property tax exemptions for the following projects: West Village Houses in Council Member Quinn’s District, Logan Gardens in Council Member Jackson’s District, Soundview Senior Housing in Council Member Palma’s District, and River View Gardens in Council Member Gioia’s District. 

West Village Houses is a 420-unit former Mitchell-Lama rental project that is in the process of converting to a HDFC cooperative.  The tax exemption under consideration is for twelve years and would keep annual tax payments at the same level as that paid most recently under the Mitchell-Lama program, with provisions for increased tax payments on the non-residential portion of the property.  The tax exemption is part of the plan agreed on by tenants, the owner, and the City to maintain the affordability of West Village houses.

Logan Gardens is 104-unit building developed under the Federal Section 202 program.        

The building’s physical and financial condition had deteriorated and following a mortgage foreclosure by HUD it was transferred to the non-profit housing organization CATCH.  The tax exemption is part of the financing package to rehabilitate the building and maintain it as low-income senior housing.

Soundview Senior Housing and River View Gardens are new construction projects being developed through the federal Section 202 Supportive Housing Program for the Elderly to provide rental housing for low-income seniors.  The tax exemptions are part of the standard financing package, which includes federal capital construction and ongoing operating subsidies. 

In addition, on the agenda are two resolutions making technical amendments to previously approved resolutions extending the tax exemptions for properties that have gone through HPD’s HomeWorks program. 

