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May 21, 2002

INT. NO. 180:
By: Council Members Sanders, Oddo and McMahon (by request of the Mayor)

TITLE:
A Local Law to amend the administrative code of the city of New York, in relation to authorizing an application to revise the boundaries of the North Shore Empire Zone.

ADMINISTRATIVE CODE:
Amends Title 22 of the administrative code of the city of New York by adding new subdivisions (e) and (f) to section 22-711

Background and Analysis:

This bill sets forth revised boundaries for the North Shore Empire Zone on Staten Island. These revisions, as described in new sections 22-711(e) and 22-711(f), (see bill attached) would add 7.7 acres to, and exclude 8.3 currently designated acres from, the Empire Zone located in Richmond County in the City of New York. These changes would represent the third time that the boundaries have been revised since the zone was established.

The Economic Development Zone program was established by the New York State Legislature in 1986 with the passage of General Municipal Law §955. The program was designed to encourage private investment in economically distressed areas by providing for tax incentives and utility discounts for businesses that locate or expand within a zone. In 2000, the state legislature renamed the program as “New York State Empire Zones.” Section 969 (c) (2) of General Municipal law of 2000 provides the State Commissioner of Economic Development with the authority to revise the boundaries of an Empire Zone to ensure that its viability is maintained. Current program policy limits each zone to one boundary amendment every twelve months. The Commissioner may determine that conditions have changed within a zone and that boundary alterations are necessary. Under the new circumstances he may decide to add lands that have the potential to increase the zone’s ability to create jobs and spur business development. Likewise, he has the option to remove lands “with little or no development potential (public and religious buildings, cemeteries, wetlands, parks, etc.”)1 and others, which might have been included in the Zone due to program requirements.                              

The North Shore Empire Zone, previously known as the “North Shore Economic Development Zone”, was established by the passage of Local Law No. 5 of 1994, was expanded by the passage of Local Law No. 91 of 1995 and was expanded again by Local Law No. 62 of 1997. The present bill, Int. No. 180, proposes to again revise the zone’s boundaries in order to:

(1) Remove three (3) parcels of land from the zone that have been identified as undevelopable land by the Staten Island Economic Development Corporation (SIDEC). Those parcels are

1 “NYS & EDZ Program and Procedures Guidebook” Section 7-3

Parcel One – Tax Block 545, Lot 50 is a 2.92 – acre active public playground:

Parcel Two – Tax Block 545, Lot 110 is a 2.99 – acre site owned by the Board of Education, and is the site of Public School 14.

Parcel Three – Tax Block 556, Lot 100 is a 2.39 – acre site owned by the Police Department, and is located on a flood plain

According to Department of Business Services none of the three sites are eligible for Empire Zone benefits.



The total area being removed is 8.30 acres.

(2) Add four (4) new properties whose inclusion is projected by SIEDC to help retain or create more than 500 jobs. These parcels are;

Property One – Tax Block 2846, Lot 12 – (441 Tompkins Avenue) a 4.63 – acre site. Sun Chemical Corporation requested to be included in the EZ so the Staten Island plant can cut costs in order to remain open and retain 200 jobs.

Property Two – Tax Block 2965, Lot 4 – (396 Tompkins Avenue) a 0.22 – acre site. Brooklyn-based furniture upholstery manufacturer is purchasing the property and creating 5-10 jobs.

Property Three – Tax Block 2829, Lot 31 – (20 Clifton Avenue) a 1.35 – acre site. The property was recently acquired by Island Computer Products, Inc. a firm that is spending $4 million to renovate its facility. Currently, they have 225 workers. This project has kept them from relocating to New Jersey and the company is projecting hiring an additional 100 employees.

Property Four – Tax Block 2842, Lot 30 – (66 Willow Avenue) a 1.49 - acre site. This office property has two major firms, Prompt Mailers, a direct mailing service, employing 80 workers and Abel Cine Tech, a distributor of professional film and video equipment, that employs 15 workers. Both expanding firms have requested assistance to keep their companies from relocating.



Total amount of acres to be added to the Empire Zone is 7.7 acre.

Invited to testify at today’s hearing are Robert W. Walsh, Commissioner of the New York City Department of Business Services, Richard Imprescia, New York State Empire Zone Program Associate, James Anderson, Associate Director of the Staten Island Economic Development Corporation and others.

UPDATE


On May 21, 2002 the Committee passed Int. No. 180 by a vote of 8 to 0 with no abstentions.

