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SUBJECT:
Resolution No. 59 supporting Senate Bill S.3378-B regarding persons eligible for pharmaceutical cost assistance. 

June 27, 2002

On Thursday, June 27, 2002, the Committee on Mental Health, Mental Retardation,

Alcoholism, Drug Abuse, and Disability Services, chaired by Council Member Margarita López, will hold a Hearing to discuss Resolution No. 59 supporting Senate Bill S.3378-B, pending in the New York State Legislature.  Senate Bill S.3378-B, which Resolution No. 59 supports, would create the Disabled Pharmaceutical Insurance Coverage program, which is modeled on the legislation that created the pharmaceutical cost assistance program known as the Elderly Pharmaceutical Insurance Coverage program. 

Invited to testify at today's hearing on Resolution No. 59 are: Dr. Thomas Frieden, MD, Commissioner, Department of Public Health, The City of New York; Commissioner Linda Gibbs, Department of Homeless Services; Commissioner Verna Eggleston, NYC Human Resources Administration; Hon. Richard N. Gottfried, NYS Assembly; Hon. Deborah J. Glick, NYS Assembly; Dr. Antonia C. Novello, MD, Commissioner, NYS Department of Health; Mr. Harvey Rosenthal, Executive Director, NY Association of Psychiatric Rehabilitation Services; Mr. David Saey, Executive Director, NYS National Alliance for the Mentally Ill; Ms. Jody Silver, Community Access; Ms. Florence Weil, National Association for the Mentally Ill/NYS; Jeanette Zelhof, Esq., MFY Legal Services, Inc.; Mr. Clifford J. Levy, Reporter, The New York Times; Mr. Phillip Saperia, Executive Director, The Coalition of Voluntary Mental Health Agencies; Mr. Peter Ashenden, Mental Health Empowerment Project; Ms. Lauren Bholai-Paretti, CUCS; Ms. Teena Brooks, The Urban Justice Center; Mr. Joseph Glazer, Mental Health Association in NYS; Ms. Antonia M. Lasicki, Association for Community Living; Mr. Geoffrey Lieberman, Executive Director, CIAD; Mr. George Gitlitz, Director of Adult Homes Programs, CIAD; Ms. Karen Schimke, SCAA; Mr. Ray Schwartz, Venture House; Mr. Steve Coe, Executive Director, Community Access; and the general public.   A copy of Resolution No. 59 is attached hereto as Exhibit A.

BACKGROUND
Senate Bill S.3378-B would create the Disabled Pharmaceutical Insurance Coverage program

("DPIC") and is modeled on the senior citizen pharmaceutical cost assistance program, known as the Elderly Pharmaceutical Insurance Coverage program ("EPIC"). 

The Elderly Pharmaceutical Insurance Coverage program ("EPIC") was established in 1987

to assist low-to-moderate income residents of New York State who are aged sixty-five and older in paying for prescription medication.  The EPIC program is codified in the New York State Executive Law, Chapter 18, Article 19-K, sections 547-547-n.  In 2000, the law was modified to set new income eligibility limits of $35,000 or less for single persons, $50,000 or less for married couples.  Additional modifications included lower co-payments and co-payment maximums, and revisions in the fee and deductible plans.  


Under the EPIC program, coverage is either through a comprehensive plan ("Fee Plan") or catastrophic coverage ("Deductible Plan").  Unmarried persons with incomes of $20,001 to $35,000, and married couples with incomes of $26,001 to $50,000 qualify for the Deductible Plan.  Under the Deductible Plan, the full price of prescriptions is paid until participants reach the deductible amount for their income levels.  Upon reaching the deductible amount or after payment of the annual fee, the program participant co-pays with the EPIC program the price of prescription medications until reaching a maximum annual amount.  Upon reaching the co-payment maximum, the EPIC program pays for the participant's prescription drugs for the remainder of the coverage year.
  

RESOLUTION NO. 59
Resolution No. 59 supports Senate Bill S.3378-B, which seeks to create a program for low 

income disabled persons known as the Disabled Pharmaceutical Insurance Coverage program ("DPIC"), which would be similar to the EPIC program and would assist qualified disabled persons in paying for the high costs of prescription drugs and medications.  Resolution No. 59 emphasizes that many low-income disabled persons are unable to afford the costs of prescription drugs, which are essential to their health.  The resolution cites the need for enactment of the DPIC legislation because Medicare does not cover prescription drugs and many low-income disabled persons do not qualify for Medicaid coverage.  The resolution emphasizes that while medical advances have helped disabled persons become more active in their communities, they still face significant hardships due to severe income limitations, caps on prescription drug coverage, and the decline in available employer-paid health insurance plans. 

The resolution concludes that enactment of Senate Bill S.3378-B, known as DPIC, would provide much needed pharmaceutical assistance to low-income disabled persons, similar to the current EPIC program for seniors, and help them in obtaining access to important prescription drugs. 

� According to the EPIC Annual Report to the Governor and Legislature (October 1999-September 2000), due to the lower co-payment maximums in the revised law, seniors out-of-pocket expenses for prescription drugs are capped at no more than nine percent (9%) of their annual income.
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