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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PRECONSIDERED INTRO. NO:    

COMMITTEE: Finance

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to increasing the maximum qualifying income for the senior citizen homeowner’s exemption and the disabled homeowner’s exemption.
	SPONSOR(S): Council Member Deutsch (in conjunction with the Mayor) 




SUMMARY OF LEGISLATION: The Senior Citizen Homeowner’s Exemption (SCHE) and the Disabled Homeowner’s Exemption (DHE) both provide real property tax exemptions on a sliding scale based on owner income. SCHE is available to homeowners 65 years or older. DHE is available to homeowners who have a disability. The graduated exemption ranges between five and 50 percent of the assessed value of the property. The proposed legislation would raise the maximum eligible income for both programs. Under the proposed legislation, the maximum eligible income for the 50 percent exemption would be raised from $29,000 to $50,000. The maximum eligible income for the five percent exemption would be raised from $37,399 to $58,399. 

EFFECTIVE DATE: This legislation would take effect immediately and would apply to applications made for an exemption in Fiscal 2018 and all fiscal years thereafter. Applications received for Fiscal 2018 would be considered timely if they were filed within 120 days of the effective date of this local law, and would apply retroactively to cover the full fiscal year.

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2018
FISCAL IMPACT STATEMENT:

	

	Effective FY18

	FY Succeeding Effective FY19
	Full Fiscal Impact FY18

	Revenues
	$0
	$0
	$0

	Expenditures
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES: It is anticipated that this legislation would have a cost of $65.5 million in Fiscal 2018 to cover the additional benefits provided to current recipients of SCHE and DHE and the new benefits provided to newly eligible enrollees. Council Finance estimates the cost in Fiscal 2019 will fall to $46.5 million, as class rates adjust to the increased exemptions. Therefore, the longer-term cost is reflected as the newly exempted amount times the overall property tax rate of about 12.283%. However, it is estimated that there would be no impact on the City’s revenues as set forth in the current Financial Plan because the costs related to this legislation have already been reflected in the Plan. 

According to the Department of Finance, 52,787 residential property owners received SCHE benefits in Fiscal 2017, and 4,940 received benefits under DHE. The total amount of exempt assessed value under both programs was $788.2 million resulting in tax savings of $142.8 million. Department of Finance has estimated that passage of this legislation would impact 35,164 households. This includes 6,164 current SCHE recipients and 25,969 new SCHE recipients. It is estimated that this would result in a net increase in the cost of SCHE by $59.8 million and DHE by $5.6 million in Fiscal 2018. 

IMPACT ON EXPENDITURES: It is estimated that this bill would not have an impact on expenditures.  

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund
SOURCE OF INFORMATION: 	New York City Council Finance Division
Department of Finance
ESTIMATE PREPARED BY: 	Davis Winslow, Economist
					
ESTIMATE REVIEWED BY:	Emre Edev, Assistant Director, NYC Council Finance Division
Rebecca Chasan, Counsel, NYC Council Finance Division

LEGISLATIVE HISTORY: The Committee on Finance will hold a hearing on this Preconsidered Introduction on August 8, 2017. The legislation will be voted on by the Committee on Finance at a hearing on August 9, 2017. Upon a successful vote by the Committee, Preconsidered Introduction will be introduced to the full Council and be submitted to the full Council for a vote on August 9, 2017.
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