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FINANCE DIVISION

TANISHA EDWARDS, ESQ., CHIEF FINANCIAL OFFICER AND DEPUTY CHIEF OF STAFF TO THE SPEAKER

RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT
Preconsidered SLR:   S.7843 (Kavanagh)
                                     A.8674 (Pheffer Amato)
COMMITTEE:	Governmental Operations, State and Federal Legislation	

	TITLE: An act to amend the retirement and social security law and the administrative code of the city of New York, in relation to the establishment of twenty-five year retirement programs for members of the New York city employees' retirement system employed as water supply police; and in relation to providing for employer pick up, pursuant to provisions of the internal revenue code, of certain additional member contributions required to be made by certain participants in the twenty-five year retirement programs; and providing for the repeal of certain provisions upon expiration thereof

	SPONSOR(S):	Council Member Restler

	SUMMARY OF LEGISLATION: This legislation would amend certain provisions of the retirement and social security law and the administrative code of the city of New York, and add to the retirement and social security law, sections 445-j and 604-j to establish a 25-year retirement program for tier 2, 4, and 6 members of the New York City Employees' Retirement System who are employed in the title of Water Supply Police (WSP 25-Year Plan).


	EFFECTIVE DATE:  This act shall take effect immediately, provided, however that: (a) The amendments to subdivision a of section 603 of the retirement and social security law made by section eleven of this act shall not affect the expiration of such subdivision as provided in subdivision (b) of section 13 of chapter 682 of the laws of 2003, and shall expire therewith; (b) The provisions of section six of this act shall remain in force and effect only so long as, pursuant to federal law, contributions picked up under section 613 of the retirement and social security law are not includable as gross income of a member for federal income tax purposes until distributed or made available to the member; and (c) The amendments to provisions section 13-125.2 of the administrative code of the city of New York made by sections seven, eight, nine and then of this act shall not affect the expiration of such provisions as provided for in chapter 681 of the laws of 1992, as amended.

	
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2027

	FISCAL IMPACT STATEMENT:
	

	Effective FY26
	FY Succeeding
Effective FY27
	Full Fiscal
Impact FY27

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$1,100,000
	$1,100,000
	$1,100,000

	Net
	($1,100,000)
	($1,100,000)
	($1,100,000)




	
IMPACT ON REVENUES: It is anticipated that there would be no impact on revenues as a result of this legislation.

	
IMPACT ON EXPENDITURES: It is anticipated that the enactment of this legislation would have a net cost to the City of $1.4 million in additional pension costs by Fiscal Year 2050.  This estimate is the result of a net cost increase of $8.3 million for additional costs accrued between Fiscals 2026 and 2034, including $1.1 million increases in Fiscals 2026 and 2027, partially offset by net savings of $6.9 million accrued between Fiscals 2035 and 2050.


	SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund


	SOURCE OF INFORMATION:	New York City Council Finance Division 
                                                New York City Office of the Actuary
                                                                                           	

	ESTIMATE PREPARED BY:     Michael Sherman, Principal Financial Analyst 
 		
ESTIMATE REVIEWED BY: 	Jack Storey, Unit Head
                                                Chima Obichere, Deputy Director	
Jonathan Rosenberg, Managing Deputy Director
Nicholas Connell, Counsel



	LEGISLATIVE HISTORY: This legislation will be considered by the Committee on Governmental Operations, State and Federal Legislation as a Preconsidered SLR on June 11, 2025. Following a majority affirmative vote by the Committee, the Preconsidered SLR will be reported to and voted on by the full Council on June 11, 2025.

	
DATE PREPARED: June 4, 2025
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