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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT
PROPOSED INTRO. NO:  1646-A
[bookmark: _GoBack]COMMITTEE:  Transportation

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to gratuity for for-hire vehicles.

	SPONSORS: Council Members Rodriguez, Espinal, Chin, Lander, Menchaca, Salamanca, Rosenthal, Dromm and the Public Advocate (Ms. James)


SUMMARY OF LEGISLATION:  Proposed Intro. 1646-A would require for-hire vehicle bases to provide a means to allow passengers to provide drivers with a gratuity (tip) using the same method of payment passengers use to pay for the fare. The bill would also require that if a for-hire vehicle base allows passengers to book and pay for a trip through a website, smartphone application, or any other passenger-facing booking tool, such website, smartphone application, or passenger-facing booking tool must provide passengers with preset tip options that include at least one option that is at least 20 percent of the fare, and would permit passengers to manually enter another tip amount or percentage at their discretion. A for-hire vehicle base would be required to remit to the driver the entirety of anything designated as a tip. Lastly, the bill would impose a civil penalty of not less than $250 and up to $500 for each violation of this local law on any for-hire vehicle base, or dispatch service provider operating on behalf of such a base.

EFFECTIVE DATE: The local law would take effect 90 days after it becomes law, except that the Taxi and Limousine Commission shall take such actions as are necessary for the implementation of this local law, including the promulgation of rules, prior to such date.

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2019
FISCAL IMPACT STATEMENT:

	

	Effective FY18

	FY Succeeding Effective FY19
	Full Fiscal Impact FY19

	Revenues
	$0
	$0
	$0

	Expenditures
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES: It is anticipated that there would be no impact on revenues resulting from the enactment of this legislation.

IMPACT ON EXPENDITURES: Because the TLC would use existing resource to implement this legislation, it is estimated that the enactment of this legislation would have no impact on expenditures. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A
SOURCE OF INFORMATION: New York City Council Finance Division
           Mayor’s Office of Legislative Affairs 

ESTIMATE PREPARED BY:    Chima Obichere, Unit Head
					
ESTIMATE REVIEWED BY:	Nathan Toth, Deputy Director
				Chima Obichere, Unit Head
				Eric Bernstein, Counsel

LEGISLATIVE HISTORY: This legislation was introduced to the Council as Intro. No. 1646 on June 6, 2017 and was referred to the Committee on Transportation (Committee). The Committee considered the legislation at a hearing on June 22, 2017 and the legislation was laid over. The legislation was subsequently amended and the amended version, Proposed Intro. No. 1646-A, will be considered by the Committee on July 19, 2017. Upon a successful vote by the Committee, Proposed Intro. No. 1646-A will be submitted to the full Council for a vote on July 20, 2017.
DATE PREPARED: July 17, 2017
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