T H E  C O U N C I L
REPORT OF THE COMMITTEE ON FINANCE

RESOLUTION APPROVING A MODIFICATION  PURSUANT TO SECTION 107(E) OF THE CHARTER OF THE CITY OF NEW YORK

The Committee on Finance, to which was referred the above-captioned resolution, respectfully submits to The Council of the City of New York the following

R E P O R T



Introduction.  At the meeting of the Committee on Finance of the City Council on March 23rd, 2005, the Council received a communication, from the Office of Management and Budget of the Mayor, dated March 22nd, 2005, of a proposed request to modify, pursuant to Section 107(e) of the Charter of the City of New York, the Fiscal 2005 Expense Budget, and the revenue estimate related thereto prepared by the Mayor as of June 24, 2004, and modified on December 15th 2004 in MN-2 pursuant to Section 1515(a) of the Charter.


Analysis.  The Council annually adopts the City's budget covering expenditures pursuant to Section 254 of the Charter.  On June 24, 2004, the Council adopted the expense budget for fiscal year 2005 (the "Fiscal 2005 Expense Budget").  On June 24, 2004, the Mayor submitted to the Council a revenue estimate related to the Fiscal 2005 Expense Budget. Circumstances have changed since the Council adopted the Fiscal 2005 Expense Budget. 

Section 107(e) provides one mechanism for the Mayor and the Council to amend the expense budget and related revenue estimate to reflect changes in circumstances that occur after adoption of a budget.  Section 107(e) permits the modification of the budget in order to create new units of appropriation, to appropriate new revenues from any source other than categorical federal, state and private funding or to use previously unappropriated funds received from any source.

Discussion of Above-captioned Resolution.  The above-captioned resolution would authorize the modifications to the Fiscal 2005 Expense Budget and related revenue estimate requested in the Communication.

This modification (MN-4) seeks to increase revenues in the net amount of  $1,205,137,698 for Fiscal 2005. This amount includes an additional $914.9 million in tax revenue, an increase in miscellaneous revenue sources of $140.2 million, savings in prior year payables of $200 million and decreases in anticipated Federal aid of $50 million.

The increase in tax revenue is a result of the combination of strong collections of real estate related tax revenue sources, as well as personal income tax and business tax collections exceeding expectations. Miscellaneous revenue changes include $34 million in additional net interest income resulting primarily from increased cash balances, a delay until Fiscal 2006 for releasing trapped TSASC funds totaling $120 million, an additional $54.5 million resulting from airport rental agreement and an additional $30 million from the sale of taxi medallions. This revenue modification also reduces prior year payables by $200 million and reduces the amount of anticipated federal aid by $50 million.

This revenue modification provides for a increase of $905 million to the Budget Stabilization Account (“BSA”) in the Fiscal 2005 debt service budget, bringing the balance of the account to $1.704 billion. The Fiscal 2005 BSA balance is used to prepay a portion of Fiscal 2006 long term-debt service and other permissible prepayments of Fiscal 2006 expenses. In this revenue budget modification, and separate from the contribution to the BSA balance, $150 million is being allocated to prepay Fiscal 2006 transit subsidies and $150 million is being allocated to prepay a portion of the Fiscal 2006 subsidy to the Health and Hospitals Corporation.

The resolution would also direct the City Clerk to forward a certified copy thereof to the Mayor and the Comptroller so that Mayor, the Comptroller and the City Clerk may certify the Fiscal 2005 Expense Budget as amended thereby as the budget for the remainder of the fiscal year.  The above-captioned resolution would take effect as of the date adopted.    

	Exhibit B – Revenue Changes by Revenue Source

	 
	 
	 
	 

	 
	Revenue
	 
	 

	Category
	Source
	 
	Amount

	20 - Taxes
	00021
	Refunds
	(30,000,000)

	 
	00022
	Property Tax Rebate
	(6,000,000)

	 
	00033
	Penalty & Interest - Prior Year
	6,000,000

	 
	00034
	Lien Sale
	(54,000,000)

	 
	00049
	Prior Year Collecftions
	10,000,000

	 
	00050
	Sales Tax
	77,000,000

	 
	00070
	Cigarette
	(10,000,000)

	 
	00073
	Commercial Motor Vehicle Tax
	(2,000,000)

	 
	00077
	Mortgage Recording tax
	70,000,000

	 
	00088
	STAR Aid - PIT
	72,000,000

	 
	00090
	PIT Gross
	268,294,000

	 
	00091
	PIT Refunds
	(16,000,000)

	 
	00093
	GCT Gross
	157,000,000

	 
	00094
	GCT Refunds
	(27,000,000)

	 
	00095
	BCT Gross
	1,000,000

	 
	00096
	BCT Refunds
	23,000,000

	 
	00099
	UBT Gross
	29,500,000

	 
	00100
	UBT Refuinds
	(11,000,000)

	 
	00103
	Utility Tax
	8,000,000

	 
	00110
	PILOTS
	40,630,000

	 
	00112
	Hotel Tax
	10,000,000

	 
	00113
	Commercial Rent Tax
	6,000,000

	 
	00122
	Real Property Transfer
	287,000,000

	 
	00130
	Penalty & Interest Current Year - Property Tax
	3,000,000

	 
	00135
	Tax Audit Revenue
	2,495,000

	 
	 
	 
	 

	 
	 
	Tax Revenue Adjustments 
	$914,919,000

	 
	 
	 
	 

	Category
	Source
	 
	Amount

	21 - Licenses, Permits
	00200
	Licenses
	(3,412,000)

	 
	00250
	Permits
	1,170,000

	 
	00251
	Construction Permits
	13,924,000

	 
	00320
	Franchises
	(1,560,000)

	 
	00325
	Priveleges: Other 
	3,475,000

	 
	 
	 
	 

	22 - Service Charges
	 
	 
	 

	 
	00410
	Damage to City Property
	(200,000)

	 
	00450
	Recreation Center
	229,000

	 
	00470
	Other Services and Fees 
	31,952,000

	 
	00472
	Parking Meters / Garages
	3,290,000

	 
	00476
	Admin Service to Public
	1,001,000

	 
	00521
	Water & Sewer
	3,215,000

	 
	00522
	Water Board Rental Payment
	(8,943,000)

	 
	00752
	Airport Agreement
	54,545,000

	 
	00756
	Stadium Rent
	1,000,000

	 
	00760
	Other Rental Income
	4,107,000

	 
	 
	 
	 

	23 - Fines and Forfeitures
	 
	 
	 

	 
	00600
	Fines: General
	3,948,000

	 
	00602
	Red Light Camera Fines
	(1,578,000)

	 
	00603
	Environmental Control Board Fines
	4,100,000

	 
	00650
	Other Fine and Forfieture Revenue
	1,214,000

	 
	 
	 
	 

	24 – Miscellaneous
	 
	 
	 

	 
	00815
	Additional Revenue from Trust & Agency Accounts
	600,000

	 
	00817
	Mortgage Settlements
	8,500,000

	 
	00820
	Down Payment Property Sale
	7,560,000

	 
	00822
	Recycled Bulk & Salvage Sales
	4,210,000

	 
	00846
	Tobacco Revenue Moved to Fiscal 2006
	(108,158,000)

	 
	00848
	Wireless E-911
	1,260,000

	 
	00859
	Additional Taxi Medallion Revenue / Misc
	80,659,698

	 
	 
	 
	 

	29 - Interest Income
	 
	 
	 

	 
	56001
	Interest on Overnight Investments
	32,430,000

	 
	56002
	Sales Tax Interest
	1,070,000

	 
	56003
	Debt Service Interest
	610,000

	 
	 
	 
	 

	28 - Unrestricted Aid / Other State & Federal Aid
	 
	 

	 
	99998
	Anticipated Federal Aid
	(50,000,000)

	
	 

	 
	 
	Miscellaneous Rev. Adjustments
	$140,218,698

	 
	 
	 
	 

	 
	 
	Federal Aid Adjustment
	($50,000,000)

	 
	 
	 
	 

	 
	 
	Prior Year Payables
	$200,000,000

	 
	 
	 
	 

	 
	 
	Total Adjustments
	$1,205,137,698
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