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	Title: To amend the New York city charter, in relation to green building standards for certain capital projects. 
	Sponsors: By The Speaker (Council Member Miller) and Council Members Gennaro, Brewer, Clarke, Fidler, Gerson, Gioia, James, Koppell, Liu, Martinez, Nelson, Recchia Jr., Sanders Jr., Stewart, Weprin, Gonzalez, Yassky, Moskowitz, Reyna, Foster, Perkins, McMahon, Addabbo Jr., Monserrate, Gentile, DeBlasio, Baez, Palma, Katz, Avella, Reed, Jackson, Vallone Jr., Quinn, Rivera, Barron, Lopez, Arroyo, and The Public Advocate (Ms. Gotbaum).


	Summary of Legislation: This legislation establishes “green building” design standards for certain building construction and rehabilitation projects funded through the City’s capital budget with the intent of reducing the City’s electricity and water consumption, reducing air pollution, improving occupant health and worker productivity, and encouraging the development of green building in the private market.  Among the types of projects covered are schools, hospitals, libraries, cultural institutions, courts, and administrative buildings, but  residential projects assisted by City capital funds are not included. The Mayor is given the authority to exempt up to 20% of the value of the capital work in a given year within the different categories of capital work and accompanying design standards as defined by the bill.   Reporting requirements are also established.

	Effective Date:  January 1, 2007



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2010



	Fiscal Impact Statement:

Effective FY07

FY Succeeding

Effective FY08

Full Fiscal

Impact FY10

Revenues 

$0

$0

$0

Expenditures 

$400,000

$400,000

$0

Net

$400,000

$400,000

$0



	Impact on Revenues:  None



	Impact on Expenditures:  It is estimated that for covered projects construction costs will increase on average by 3% resulting in an increase in debt service costs reflected in the City’s Expense Budget.  However, the new design standards will result in savings on building operating costs ranging from 10% to 30% for energy costs and 30% for water costs.  These savings are estimated to effectively offset the increases in debt service costs, leaving training needs as the principal net cost of this legislation.  Based on the scope and volume of work contained in the City’s Ten-Year Capital Strategy for Fiscal Years 2006-2015, a total of approximately $12 billion in capital work is estimated to be covered by this legislation.  A 3% increase in costs equates to $360 million over the ten years or $36 million per year generating approximately $2.6 million in additional debt service costs each year beginning in Fiscal 2009.  Given the design standards required, operating expense savings are estimated to be approximately equal to the $2.6 million debt service costs.  The costs and savings are anticipated to grow in tandem by this amount in each successive year reaching a total of $18.2 million each in Fiscal 2015.  The relationship between costs and savings could be impacted by the rate of changes in construction costs relative to changes in operating costs.  It should also be noted that the authority to exempt projects given to the Mayor should allow the City to undertake projects where benefits are maximized relative to costs.

The Mayor’s Office of Management and Budget estimates that to successfully implement this legislation a cost of approximately $400,000 each year for three years will be incurred to train city employees working on capital projects.       



	Source of Funds To Cover Estimated Costs:  General fund
  



	Source of Information:
City Council Finance Division

Mayor’s Office of Management and Budget

City of New York, Ten-Year Capital Strategy, May 2005

U.S. General Services Administration. LEED Cost Study, October 2004

State of California, Sustainable Building Task Force. The Costs and Benefits of                

Green Buildings, October 2003

	Estimate Prepared By:      David Pechefsky, Assistant Director

 Frank Tramontano, First Deputy Director



	History: 
Heard by Committee September 27, 2004



Heard by Committee June 15, 2005



	Date Submitted to Council:   April 21, 2004


