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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Good morning. And

          3  welcome to today's hearing of the Council's Finance

          4  Committee. My name is David Weprin, and I chair the

          5  Committee. I'll introduce my colleagues that are

          6  here. Walking in the door is Council Member Bill

          7  DeBlasio from Brooklyn. Next to him is Council

          8  Member Albert Vann from Brooklyn. Next to him is

          9  Council Member Mike Nelson from Brooklyn. Council

         10  Member Helen Sears from Queens. Council Member

         11  Christine Quinn from Manhattan. Council Member Gale

         12  Brewer from Manhattan. Our Majority Leader from the

         13  Bronx, Council Member Joel Rivera.

         14                 On the far right, Council Member

         15  Leroy Comrie from Queens. Council Member Domenic

         16  Recchia who has a few matters before the Committee

         17  from Brooklyn. Council Member Jim Oddo, the Minority

         18  Leader from Staten Island. Council Member Madeline

         19  Provenzano from the Bronx. Council Member Margarita

         20  Lopez from Manhattan. And on my immediate right is

         21  Jim Caras, Counsel to the Finance Committee.

         22                 We have a few items on today's

         23  agenda. Most importantly, we are considering the two

         24  local laws that implement the tax policy agreement

         25  reached last month between the Mayor and the City
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          2  Council.

          3                 These two preconsidered introductions

          4  would implement the City's earned income tax credit

          5  and the property tax rebate for homeowners.

          6                 The earned income tax credit would

          7  provide relief to hundreds of thousands of

          8  low-income wage earners in the City, approximately

          9  800,000.

         10                 For years, the federal and State tax

         11  codes have provided earned income tax credits that

         12  provide low-income workers with money back on their

         13  taxes, even if the credit is more than the tax is

         14  owed.

         15                 This has been recognized as one of

         16  the greatest anti-poverty programs in our country's

         17  history.

         18                 However, the City has never before

         19  been granted the authority to have a similar tax

         20  credit, and as a consequence, workers earning very

         21  low wages are required to pay City income taxes,

         22  even if they owe no federal or state taxes.

         23                 This legislation would provide a

         24  credit equal to five percent of the federal credit

         25  for qualifying low-income wage earners.
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          2                 Once we have adopted this

          3  legislation, we will have done everything in our

          4  power to bring this tax credit to hundreds of

          5  thousands of deserving, hard-working New Yorkers.

          6                 The Council has fought for this

          7  credit for a long time, and has never come this

          8  close to making it a reality. We need only for

          9  Albany to enact the authorizing legislation without

         10  which our local law cannot become effective, and the

         11  Mayor's signature on our local law.

         12                 The second preconsidered introduction

         13  would implement the property tax rebate for

         14  home-owners. This proposed local law provides a $400

         15  rebate for three years to homeowners to homes that

         16  are in their primary residence.

         17                 There is also the provision that

         18  would limit the amount or eliminate completely any

         19  rebate if a property tax increase was needed in a

         20  particular year.

         21                 Remember, homeowners who are already

         22  receiving Star, would not have to apply separately

         23  for this rebate.

         24                 Again, this local law would only

         25  become effective when Albany enacts the authorizing
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          2  legislation. We are also considering three

          3  pre-considered Land Use items in Council Member

          4  Recchia's district.

          5                 These items will provide tax

          6  exemptions to three rental housing developments

          7  containing over 800 units that are Mitchell Lama

          8  developments that have been foreclosed by the State

          9  and that need the tax exemption to become

         10  financially sound again. Council Member Recchia

         11  supports the exemption.

         12                 We will hear from David Pechefsky

         13  first of the Finance Division on the pre-considered

         14  Land Use item. However, Council Member Comrie has an

         15  emergency in his district and he has asked

         16  permission to vote on the preconsidered item. So,

         17  I'm going to ask to put them together for purposes

         18  of Council Member Comrie's vote. It will be the

         19  three preconsidered Land Use items, the

         20  preconsidered Intro. Property tax rebate, and the

         21  preconsidered Intro on the earned income tax credit,

         22  all coupled together for Council Member Comrie.

         23                 COUNCIL MEMBER COMRIE: Oh, thank you,

         24  Mr. Chair. I want to correct the record. I don't

         25  have an emergency. My mother is in town from Florida
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          2  and I want to bring her back --

          3                 CHAIRPERSON WEPRIN: Some people say

          4  that's an emergency.

          5                 COUNCIL MEMBER COMRIE: -- Bring her

          6  back for the Stated Meeting. It's not an emergency,

          7  but if I don't pick her up by the time I told her I

          8  would I'll be in trouble.

          9                 So, I would like to vote aye on all

         10  matters.

         11                 CHAIRPERSON WEPRIN: I consider that

         12  an emergency.

         13                 COUNCIL MEMBER COMRIE: And I want to

         14  congratulate the Finance staff, and especially

         15  Larian for putting this together and realizing the

         16  deadlines involved. I'm sure we will get state

         17  approval on these items. Aye on all. Thank you very

         18  much.

         19                 CHAIRPERSON WEPRIN: Thank you,

         20  Council Member.

         21                 Mr. Pechefsky.

         22                 MR. PECHEFSKY: Good morning. I'm

         23  David Pechefsky from the City Council Finance

         24  Division.

         25                 As Chairman Weprin said, you have
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          2  three preconsidered Land Use items before you. They

          3  involve three rental properties in Council Member

          4  Recchia's district. These were properties that were

          5  built under the State Mitchell Lama Program.

          6  Ultimately they were foreclosed on by the State.

          7  They couldn't make their debt service payments. This

          8  is now part of the work out, the tax exemption

          9  before you is part of the workout to restore these

         10  properties to sound financial and physical

         11  condition. So, it's not only a financial issue, but

         12  an issue of they're getting funding from a variety

         13  of sources, both public and private, to rehabilitate

         14  the properties and to preserve them as affordable

         15  housing, and I'll be happy to take any questions.

         16                 CHAIRPERSON WEPRIN: Any questions for

         17  Mr. Pechefsky?

         18                 Would Mr. Recchia like to make a

         19  comment?

         20                 COUNCIL MEMBER RECCHIA: Yes,

         21  Chairman. Thank you.

         22                 These properties have been run down

         23  for many, many, many years, and when I got elected I

         24  worked with the State trying to get somebody to come

         25  in to rehabilitate them. They're right on the water
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          2  in Coney Island. And Grenadeer (phonetic) was the

          3  managing company, ran these for the State, and they

          4  ran them down to the ground, and we had so many bad,

          5  terrible, horrible experiences with this company,

          6  and finally the State stepped in and they got

          7  someone to come in to rehabilitate. And today I ask

          8  of all of my colleagues vote in the affirmative so

          9  we could keep affordable housing.

         10                 The average price for these

         11  apartments is approximately $600 and they're

         12  beautiful waterfront views of the ocean, and all the

         13  people that live there are people that really can't

         14  afford to live anywhere else. That's why these types

         15  of projects have to be supported by government and

         16  keep going so people have a place to live in my

         17  community.

         18                 And I want to just say that the

         19  company that came in is doing an outstanding job,

         20  but more important, before they even came in they

         21  already started to make renovations and help people

         22  that who have just lived in some run-down

         23  apartments. So, I would ask all my colleagues to

         24  vote in the affirmative.

         25                 CHAIRPERSON WEPRIN: Thank you,
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          2  Council Member.

          3                 Council Member Brewer.

          4                 COUNCIL MEMBER BREWER: I will

          5  certainly vote for it, but, David, I have a

          6  question. How does one maintain that they're

          7  affordable, and are they still susceptible for the

          8  privatization down the line, as I experience every

          9  day on the west side?

         10                 MR. PECHEFSKY: Well, they are leaving

         11  the Mitchell Lama program, and they're being

         12  transferred to the owner that Council Member Recchia

         13  spoke of. The affordability maintained because of

         14  the financial mechanisms that are being used,

         15  federal tax credits and state bond financing that

         16  have requirements to maintain affordability for an

         17  extended period of time. And the tax exemption also

         18  comes with that commitment to maintain that

         19  affordability.

         20                 COUNCIL MEMBER BREWER: So, the

         21  affordability stays with the length of the tax

         22  exemption?

         23                 MR. PECHEFSKY: Yes.

         24                 COUNCIL MEMBER BREWER: Is that how it

         25  works?
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          2                 MR. PECHEFSKY: Yes.

          3                 COUNCIL MEMBER BREWER: How long is

          4  that?

          5                 MR. PECHEFSKY: The tax exemption is

          6  up to 40 years.

          7                 COUNCIL MEMBER BREWER: Forty years?

          8                 MR. PECHEFSKY: Yes.

          9                 COUNCIL MEMBER BREWER: Are you saying

         10  also that this is a special situation? Or are these

         11  tax packages available generally to Mitchell Lamas?

         12                 MR. PECHEFSKY: Well, it's somewhat of

         13  a special situation. The tax -- what they're doing

         14  is, I mean because the properties were foreclosed on

         15  by the state, so there was a degree of control that

         16  doesn't take place in a Mitchell Lama that remains

         17  privately owned and in sound financial condition,

         18  the tax exemption is the standard article 11 tax

         19  exemption which is available at the Housing

         20  Development Fund Companies. So, we have actually

         21  seen one like this in the past where there was a

         22  workout where something that had been a Mitchell

         23  Lama had a sponsor that wanted to maintain it as

         24  affordable and converted it to an HDFC and then it

         25  is eligible for that HDFC Article 11 tax exemption.
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          2                 COUNCIL MEMBER BREWER: Okay. Thank

          3  you, Mr. Chairman.

          4                 CHAIRPERSON WEPRIN: Any further

          5  questions?

          6                 Okay, we're going to couple these

          7  items with the other preconsidered intros.

          8                 Are there any questions on the earned

          9  income tax credit, or on the property tax rebate?

         10                 Incidentally, the Finance Division

         11  has put out a revenue note, which has a breakdown by

         12  every Council members' district and the Assembly and

         13  Senate district, as to the actual dollar amount

         14  distribution on the proposed earned income tax

         15  credit.

         16                 You should have that on your desk so

         17  you can look at the breakdown, if you have good

         18  eyesight or a magnifying glass. Any questions on the

         19  earned income tax credit or the property tax rebate?

         20                 Seeing none, we'll couple all items

         21  and call for a vote?

         22                 COUNCIL MEMBER McMAHON: David, I'm

         23  sorry. I hate to --

         24                 CHAIRPERSON WEPRIN: Yes, Council

         25  Member McMahon.
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          2                 COUNCIL MEMBER McMAHON: Just a

          3  question, the vote on the property tax is just to

          4  change the date for implementation?

          5                 CHAIRPERSON WEPRIN: Actually, no.

          6  We're actually voting on what we agreed to, subject

          7  to Albany's approval. Basically it will not become

          8  effective until Albany approves the authorizing

          9  legislation, which would mean that the Legislature

         10  would have to pass and the Governor would have to

         11  sign that authorizing legislation before it becomes,

         12  before our legislation becomes effective. But we're

         13  actually doing the actual legislation on the earned

         14  income tax credit and the property tax rebate today,

         15  after we vote it out of Committee.

         16                 COUNCIL MEMBER McMAHON: Okay. So,

         17  we're sort of prevoting the tax rebate in

         18  anticipation of Albany's vote. This way when they

         19  vote it, then our bill will kick in and be

         20  effective.

         21                 CHAIRPERSON WEPRIN: Right. It's not

         22  effective until Albany approves it. If Albany

         23  doesn't approve it, it's not effective. But we will

         24  have done everything to do, and we do not have to

         25  meet again.
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          2                 COUNCIL MEMBER McMAHON: And the

          3  earned income tax credit will take effect

          4  immediately?

          5                 CHAIRPERSON WEPRIN: Same thing. The

          6  earned income tax credit will take effect --

          7                 COUNCIL MEMBER McMAHON: Upon their

          8  vote. Okay, thanks.

          9                 CHAIRPERSON WEPRIN: Call the roll.

         10                 COUNCIL CLERK: Weprin.

         11                 CHAIRPERSON WEPRIN: Aye on all.

         12                 COUNCIL CLERK: Lopez.

         13                 (No response.)

         14                 COUNCIL CLERK: Provenzano.

         15                 COUNCIL MEMBER PROVENZANO: Aye on

         16  all.

         17                 COUNCIL CLERK: Nelson.

         18                 COUNCIL MEMBER NELSON: Aye on all.

         19                 COUNCIL CLERK: Quinn.

         20                 COUNCIL MEMBER QUINN: Aye on all.

         21                 COUNCIL CLERK: Rivera.

         22                 COUNCIL MEMBER RIVERA: Aye.

         23                 COUNCIL CLERK: Brewer.

         24                 COUNCIL MEMBER BREWER: Aye on all.

         25                 COUNCIL CLERK: DeBlasio.
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          2                 COUNCIL MEMBER DeBLASIO: Aye on all.

          3                 COUNCIL CLERK: McMahon.

          4                 COUNCIL MEMBER McMAHON: Just request

          5  leave to explain my vote?

          6                 CHAIRPERSON WEPRIN: So ordered.

          7                 COUNCIL MEMBER McMAHON: Do aye votes

          8  here count as a true another tax-cutting vote?

          9                 In other words, does this go in my --

         10                 CHAIRPERSON WEPRIN: In Staten Island.

         11                 COUNCIL MEMBER McMAHON: In Staten

         12  Island, it does. Okay, I vote aye on all.

         13                 COUNCIL CLERK: Lopez.

         14                 COUNCIL MEMBER LOPEZ: Aye on all.

         15                 CHAIRPERSON WEPRIN: Sears.

         16                 COUNCIL MEMBER SEARS: Aye.

         17                 COUNCIL CLERK: Vann.

         18                 COUNCIL MEMBER VANN: Aye on all.

         19                 COUNCIL CLERK: Gallagher.

         20                 COUNCIL MEMBER GALLAGHER: Aye on all.

         21                 COUNCIL CLERK: Oddo.

         22                 COUNCIL MEMBER ODDO: I join all of my

         23  tax-cutting colleagues for a yes vote.

         24                 COUNCIL CLERK: Gennaro.

         25                 COUNCIL MEMBER GENNARO: Aye.
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          2                 COUNCIL CLERK: By a vote of 15 in the

          3  affirmative, zero in the negative and no

          4  abstentions, all items are adopted. Council members,

          5  please sign the Committee reports.

          6                 CHAIRPERSON WEPRIN: I'm going to

          7  leave the record open for those members that are in

          8  the building or surrounding areas to vote before the

          9  Stated Meeting.

         10                 Other than that, we're adjourned.

         11                 COUNCIL CLERK: Council Member Gioia.

         12                 COUNCIL MEMBER GIOIA:  Thank you, Mr.

         13  Chair. I vote yes on all.

         14                 COUNCIL CLERK: The vote is now 16 in

         15  the affirmative, zero in the negative, and no

         16  abstentions. The roll is still open.

         17                 The vote on Committee on Finance.

         18  Council Member Jackson.

         19                 COUNCIL MEMBER JACKSON: Yes to all.

         20                 (Hearing concluded at 11:15 a.m.)
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