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The Council of the City of New York

Finance Division

HAeda Mihaltses, Director

Fiscal Impact Statement
Intro. No: 

351-A

Committee:

Transportation


Title:

A Local Law to Amend the Administrative Code of the City of New York in relation to allowing city employees to use pre-tax earnings to purchase qualified transportation benefits in accordance with Federal law.  



Sponsor:
The Speaker (Council Member Vallone) and Council Members Dear, Cruz, Leffler, Freed, Koslowitz, Marshall, McCaffrey, Michels, Miller, Robles, Rodriquez, Spigner, Wooten, Eisland and Lopez; also Council Members Lasher, O’Donovan, Povman, Reed, Robinson, and Sabini. 

Summary of Legislation:

This proposed legislation would amend section 1 of chapter 1 of title 12 of the administrative code of the city of New York by adding a new section 12-139.  This legislation would allow employees of the city of New York to use pre-tax earnings to purchase qualified transportation benefits in accordance with Federal law.  City employees would be entitled to personal income tax benefits as authorized by Federal law.  The Office of Payroll Administration would be responsible for implementation.

Effective Date:

This local law shall take effect ninety days after its enactment into law, provided that the Office of Payroll Administration shall take all measures necessary for its implementation.

Fiscal Year In Which Full Fiscal Impact Anticipated:

Fiscal 2001


Fiscal Impact Statement:


Effective FY00
Fy Succeeding 

Effective FY01
Full Fiscal 

Impact FY01

Revenues (+)
($2,699,804)
($5,399,608)
($5,399,608)

Expenditures (-)
$2,926,154
$6,034,481
$6,034,481

Net
$226,350*
$634,873*
$634,873*

Impact on Revenues:

This estimated reduction in revenue reflects a 3.8 percent personal income tax loss on a set amount of earnings from participating City employees.  (The set amount of earnings is currently capped at $65 according to Federal law – after December 31, 2001, the cap will increase to $100).

Impact on Expenditures:

This legislation would allow for expenditure savings.  The City would realize annual FICA savings of approximately $4.5 million in Fiscal 2000 and approximately $9.1 million in Fiscal 2001.  The estimated savings noted in the expenditure row reflects this FICA savings less payments to the TransitCenter for TransitChek services and other administrative costs.  The TransitCenter generally levies a four percent surcharge for its services.  It is our understanding that the City recently negotiated a two percent surcharge.

* The net savings as noted above assume a 100% participation rate.  Please see attached spreadsheet for a detailed explanation of costs/savings depending on varying participation rates. 

Source of Funds To Cover Estimated Costs:

General Fund

Source of Information:

City Council Finance Division

Estimate Prepared By:

Annie Nam, Financial Analyst

Staci Emanuel, Assistant Director

Frank Tramontano, Deputy Director

City Council Finance Division

Date Submitted to Council:
July 15, 1998

FIS History:



To be considered by Committee on January 27, 2000.

