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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PRECONSIDERED INT. NO.:  

COMMITTEE: Sanitation

	TITLE:  A Local Law to amend the administrative code of the city of New York, in relation to a paper carryout bag reduction fee, and to repeal chapter 4-F of title 16 of such code, relating to carryout bag reduction
	SPONSOR: Council Member Lander, Chin, Treyger and Reynoso


SUMMARY OF LEGISLATION: This Preconsidered Intro. would require certain covered retail vendors who sell certain products subject to New York State sales tax to charge a fee of 5 cents for each paper bag provided to a customer of such vendor. This bill would have the City opt into State law that goes into effect on March 1, 2020. It would also exempt from paying the bag fee residents who use the supplemental nutrition assistance program, special supplemental nutrition program for women, infants and children, or any successor programs, used as full or partial payment toward the items purchased.
EFFECTIVE DATE: This local law would take effect on March 1, 2020, except that the commissioner of sanitation and the commissioner of finance may take such measures as are necessary for its implementation prior to such effective date.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2021
FISCAL IMPACT STATEMENT:

	

	Effective FY20

	FY Succeeding Effective FY20
	Full Fiscal Impact FY21

	Revenues
	$10,000,000
	$30,000,000
	$30,000,000

	Expenditures
	$10,000,000
	$30,000,000
	$30,000,000

	Net
	$0
	$0
	$0



[bookmark: _GoBack]IMPACT ON REVENUES: It is anticipated that this legislation would result in additional revenues of $30 million when fully implemented in Fiscal 2021. This assumes that the 10 billion plastic bags currently used annually are replaced with paper bags but only 15 percent of New York City consumers choose to use paper bags (as opposed to reusable bags, or no bags at all), resulting in 1.5 billion paper bags used annually. Of the total 5 cent charge on each paper bag purchased, 2 cents is dedicated to the City, resulting in $30 million of additional revenue (the other 3 cent charge on each bag, resulting in $45 million, go to the State’s Environmental Protection Fund). The pro-rated revenue impact for Fiscal 2020 would be $10 million, given the law will take effect on March 1, 2020 – resulting in only four months of revenues in Fiscal 2020. 

IMPACT ON EXPENDITURES: It is anticipated that this legislation would impact expenditures in the amount of $30 million annually, due to State legislation requiring the revenues collected be spent on purchasing and distributing reusable bags. The pro-rated expenditure impact for Fiscal 2020 would be $10 million because the law will take effect on March 1, 2020, resulting in only four months of expenditures in Fiscal 2020. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A.
SOURCE OF INFORMATION:   New York City Council Finance Division
				Mayor’s Office of City Legislative Affairs
ESTIMATE PREPARED BY:	Jonathan Seltzer, Senior Financial Analyst 
				Kendall Stephenson, Senior Economist
ESTIMATE REVIEWED BY:	Nathan Toth, Deputy Director
				Crilhien R. Francisco, Unit Head
				Noah Brick, Assistant Counsel
LEGISLATIVE HISTORY: This legislation was considered at a hearing by the Committee on Sanitation (Committee) as a Preconsidered Introduction on April 16, 2019, and the legislation was laid over. The legislation will be voted on by the Committee at a hearing on April 17, 2019.The Preconsidered Introduction will be introduced to the full Council on April 18, 2019 and, upon a successful vote by the Committee it will be submitted to the full Council for a vote on April 18, 2019.       

DATE PREPARED:  April 10, 2019
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