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A local law to amend the New York City Charter in relation to authorizing the Department of Transportation to extend the date of the franchise for the operation and maintenance of bus stop shelters. 

INTENT
On September 22, 1994, the Council approved Resolution No. 324-a, an amended authorizing resolution which allowed DOT to grant new bus stop shelter franchises.  The extant franchises expired in May, 1995.

At that time, based on an increased concern about the "clutter" of the street scape and the limited response to the RFP for the automatic pay toilets, the Administration planned to submit a authorizing Resolution for consolidated street furniture franchises.  It was expected that such a franchise would provide for a more uniform approach to items on the sidewalks without adversely affecting revenue derived therefrom.

Due to the necessity of maintaining the integrity of the public service which was being provided by the bus stop shelters, as well as the revenue stream generated by the advertising on the shelters, on March 21, 1995, the Council adopted Resolution 506-A (Local Law 25 of 1995) which amended subdivision b of Section 378 of the New York City Charter to allow the Department of Transportation, subject to the approval of the Franchise and Concession Review Committee, to extend the expiration date of the existing bus stop shelter franchises to December 31, 1997.  

Page 2 of 3 pages
20005210 LLY
INT. 716
On March 6, 1996, the Council approved Resolution no. 1548, an amended authorizing Resolution allowing the Department of Transportation to grant nonexclusive franchises for the installation, operation and maintenance of coordinated franchise structures.  However, no franchise was granted pursuant to this authorizing Resolution and the process was terminated in the summer of 1998.

The bus stop shelter franchises expired on December 31, 1997 and the need remained to ensure bus stop shelters continue to be operated and maintained and to protect the revenue stream generated by the advertising.  This was to have been achieved pursuant to an interim contractual arrangement. Local Law 47 of 1998 allowed the Department of Transportation to extend the franchises to December 31, 1999, should the agency have elected to do so, which it did not.   Local Law 74 of 1999 allowed the Department of Transportation to extend the franchises to December 31, 2000.

Through corporate acquisition, the resultant holder of the contracts for the bus stop shelters was Outdoor Systems, Inc.  (“OSI”).  OSI was subsequently acquired by Infinity Broadcasting Corporation (“Infinity”), which is 82% owned by CBS Corporation. Infinity also owned TDI Worldwide Inc. (TDI), the contract holder with the MTA for subway advertising.  Pursuant to action taken by the Department of Justice, Infinity will be required to divest itself of either OSI or TDI as to maintain competition in the advertising marketplace in New York City.

Therefore, to continue to maintain the integrity of the public service provided by bus stop shelters and to protect the revenue stream by the advertising, the Department of Transportation is being given the authority to extend the franchises to December 31, 2002.  At this time, a companion piece, a new authorizing resolution for the granting of franchises for the operation and maintenance of bus stop shelters, has been introduced. 

PUBLIC HEARING
DATE:  January 27, 2000

      
Witnesses in Favor:  Two       
   

Witnesses Against:  None

Page 3 of 3 pages
20005210 LLY
INT. 716
SUBCOMMITTEE RECOMMENDATION
      
DATE:  January 27, 2000

The Subcommittee recommends that the Land Use Committee approve the local law.

In Favor:


Against:


Abstain:
McCaffrey


None



None

Berman

Leffler

Dear

Malav(-Dil(n

COMMITTEE ACTION
      
Date:   January 27, 2000

      
The Committee recommends that the Council approve the attached local law.

In Favor:     
     

Against:      
  

Abstain:

Pinkett



None



None

Spigner

Berman

Leffler

Dear

Wooten

McCaffrey

Malav(-Dil(n

Linares

Sabini

Miller

Carrion, Jr.

Perkins

Abel

