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TITLE:
AN ACT to amend the tax law, in relation to exempting certain clothing and footwear sales and uses from local sales and compensating use taxes imposed in or by any city having a populations of one million or more.

 BACKGROUND

In March 2000, the New York State Legislature enacted a provision permanently exempting clothing, footwear and items used or consumed to make or repair clothing costing less than $110 (“Clothing/ Footwear Exemption”) from the 4% State sales and compensating use tax.  This legislation also authorized counties and cities having a local sales tax to permanently exempt the purchases and uses of such clothing and footwear items from such local sales tax.  

Effective June 1, 2003, the New York State Legislature (“Legislature”) suspended the exemption for a year to require vendors, who sell clothing, footwear, or items used to make or repair clothing costing less than $110, to continue to collect and remit state and local sales taxes on these items. In subsequent legislation, effective August 2004, the Legislature extended the suspension till May 2005. As of April 2005, the suspension remains in effect through March 31, 2006. The New York State sales and use tax amendments also rescinded New York City’s authority to repeal its sales tax on clothing and footwear under $110. 

PROPOSED LEGISLATION:

 The proposed State Legislation amends Sections 1107, 1009 and 1210 of the Tax Law to restore New York City’s authority to repeal the sales tax on clothing and footwear under $110.
 
FISCAL IMPLICATIONS:
See Council Finance Division fiscal impact statement.

EFFECTIVE DATE:
The legislation shall take effect September 1, 2005 and shall apply to sales 

made and uses occurring on or after that date.

� Specifically, this would allow New York City to repeal the current 4.25% sales tax (4% NYC sales tax and .25% sales tax dedicated to the Metropolitan Transportation Authority) imposed on clothing and footwear items under $110. 





