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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No:
764-A

Committee:
Finance


Title:
A Local Law to amend the administrative code of the city of New York, in relation to increasing the maximum exemptions allowable with respect to certain veterans who receive an exemption from real property taxation in accordance with section four hundred fifty-eight-a of the real property tax law.




Sponsor:
The Speaker (Council Member Miller) and Council Members Weprin, Monserrate, et al

Summary of Legislation:
The proposed local law amends section 11-245.6 of the Administrative Code of the City of New York to increase the maximum exemptions available to eligible veterans under section 458-a of the real property tax law.  Under the current law, veterans who served during a period of war are entitled to an exemption from the non-education portion of the property tax equal to 15 percent of the assessed value of their residential property, those who served in a combat zone are entitled to an additional 10 percent exemption, and those who became disabled as a result of their service are entitled to an additional exemption equal to the product of the assessed value multiplied by 50 percent of veteran's disability rating.  However, under section 458-a, these exemptions are subject to dollar limitations: the period of war exemption is capped at $45,000 or the product of $45,000 multiplied by the latest class ratio, whichever is less; the combat zone exemption is capped at $30,000 or the product of $30,000 times the latest class ratio, whichever is less; and the disability exemption is capped at $150,000 or the product of $150,000 multiplied by the latest class ratio, whichever is less.    

Recently, the State Legislature passed enabling legislation (Chapter 256 of the laws of 2005) authorizing the City to enact a local law increasing the dollar limitations set forth in section 458-a.  This bill increases the dollar limitations for the period of war exemption to $54,000; the combat zone exemption to $36,000; and the disability exemption to $180,000.

Effective Date:
This local law would take effect immediately upon adoption, with application to assessment rolls prepared on or after January 2, 2006, or if adopted after January 2, 2006, would be retroactive to that date.

Fiscal Year In Which Full Fiscal Impact Anticipated:
Fiscal 2007


Fiscal Impact Statement:

	
	Effective FY 2007
	FY Succeeding 

Effective FY 2008
	Full Fiscal 

Impact FY 2007

	Revenues (+)
	($1-2 million)
	($1-2 million)
	($1-2 million)

	Expenditures (-)
	$0  
	$0
	$0

	Net
	($1-2 million)
	($1-2 million)
	($1-2 million)


Impact on Expenditures and Revenues:
This local law would result in no fiscal impact upon the City's expenditures, however there would be an impact on tax revenue.  According to the Department of Finance, 68,366 owners of Class 1 homes, Class 2 co-op and condo units received veteran's benefits under the 458-a program in Fiscal 2005. The total amount of exempt assessed value was $278.0 million for a tax expenditure of $17.7 million.  Veterans saved $259 in taxes on average.  The increase in the cost of the veterans exemption will be between $1-2 million in Fiscal 2007 and the out-years. 

 Source of Funds To Cover Estimated Costs:
Not applicable


Source of Information:

NY City Department of Finance

NY City Office for Budget and Management


Estimate Prepared By:

Nadine Felton, Assistant Director

New York City Council Finance Division

Date Submitted to Council:
December 8, 2005

FIS History:



To be considered by the Committee on December 21, 2005.
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