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Finance Division

Preston niblack, Director

Fiscal Impact Statement
Intro. No: 666-A
Committee:


	Title:  To amend the administrative code of the city of New York, in relation to penalties for violation of the heat and hot water requirements of the housing maintenance code.


	Sponsor: Dilan, Chin, Comrie, Jackson, Mark-Viverito, Nelson, Rose, Seabrook, Vann, Brewer and Lander (by request of the Mayor)


	Summary of Legislation: This legislation would allow a property owner to pay a civil penalty of $250 for a first-time violation of heat and hot water requirements which is corrected within 24-hours of the posting of the Notice of Violation at the dwelling where the property owner sends a Notice of Correction to the Department of Housing Preservation and Development (HPD) along with the payment within ten days of the posting of the Notice of Violation.  If the property owner files a false Notice of Correction he/she will be subject to an additional civil penalty of not less than $250 in addition to other applicable penalties.  This legislation would also require HPD to mail to the tenant, within five days after receiving a timely Notice of Correction, information on when the violation was reportedly corrected and how the tenant may object to the Notice of Correction.  This legislation would also impose a $200 inspection fee on property owners who are issued three or more Class C heat or hot water-related violations for the same dwelling within the same calendar year or Heat Season.  This fee would be for each inspection resulting in a violation in addition to applicable civil penalties.  Buildings participating the in the Alternative Enforcement Program would be exempt from such fees.  


	Effective Date: This local law shall take effect on June 1, 2012, and shall apply to any violation issued on or after such date, except that the Commissioner of Housing Preservation and Development shall take such actions as are necessary for its implementation, including the promulgation of rules, prior to such effective date.

	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2014


	Fiscal Impact Statement: 
Effective FY12
FY Succeeding

Effective FY13
Full Fiscal

Impact FY14
Revenues (+)

$0

$372,000
$372,000
Expenditures (-) 

$0
$135,000
$35,000
Net Revenues
$0
$237,000
$337,000


	Impact on Revenues:  The projected revenue and savings from this legislation is based on Fiscal 2010 heat and hot water multiple violation issuance data and certifications.  HPD projects the percent of heat and hot water-related violations certified timely will increase to 25 percent, with the remaining 75 percent going to Housing Court.  This is based on the assumption that more owners who correct the violations on time will want to certify rather than go to court.    The City anticipates a net revenue increase of approximately $237,000 from this legislation beginning in Fiscal 2013 increasing to $337,000 by Fiscal 2014.    


	Impact on Expenditures:  HPD will incur costs associated with this legislation due to necessary upgrades for Notice of Violation Systems (NOV) and mailing costs.  Specifically, the HPD projects $100,000 in start-up costs for the following: allowing payment on-line with e-certification, modifying HPDINFO to accept payment with paper certification, creating a new NOV cycle and creating payment records to send to the Department of Finance for inspection fees. In addition, HPD estimates approximately $53,000 annually in new NOV and mailing costs.  Because this legislation would also reduce the Housing Litigation Division’s (HLD) workload, it is expected that a 5 percent reduction in cases will result in a savings of $18,000 a year in City tax levy funds (approximately 80 percent of HLD’s budget is funded by federal Community Development Block Grants).  When taking the savings of $18,000 a year into consideration the total projected costs will be approximately $135,000 for Fiscal 2013 and $35,000 in the outyears.      


	

	Source of Information:    Department of Housing Preservation and Development 

	Estimate Prepared By:          Nathaniel Toth, Deputy Director
                                              Anthony Brito, Sr. Legislative Financial Analyst



	History:  Introduced by City Council and referred to Housing and Buildings Committee as Int. No. 666 on September 8, 2011. Hearing held by Committee on October 3, 2011, and the bill was laid over. This legislation will be voted by the Committee on November 28, 2011 as Proposed Int. No. 666-A.    


	

	

	

	

	



