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	Title: A Local Law to provide for the levy and collection of additional real property taxes for fiscal year 2009, and to amend the administrative code of the city of New York and the New York City charter in relation to the date when taxes are due and payable. 

	Sponsors:
By Council Members Weprin and Comrie (by request of the Mayor)


	Summary of Legislation:  This bill authorizes the City Council to enact a mid-year real property tax increase, should it choose to do so [Real Property Tax Increase]. 
The legislation also provides for a one time extension of the grace period for the payment of real property taxes on properties with an assessed value of $250,000 or less [Grace Period Extension]. Payment of any real property tax for any property in this threshold that is due on January 1, 2009, must be paid by January 30, 2009, after which point interest will be imposed on any unpaid amount. Currently, properties with an assessed value of $80,000 or less have until January 15, 2009 to pay the installment due on January 1, 2009 before any interest is imposed; for all other property, interest is imposed on any unpaid amount after January 1, 2009.
This legislation would also permanently increase the number of properties on which real property taxes can be paid on a quarterly versus a semi-annual basis [Quarterly Payments Expansion]. Currently, properties with an assessed value of $80,000 or less are required to pay their real property taxes on a quarterly basis; all other properties must pay semi-annually. The change would raise the threshold for quarterly payments to include all properties with an assessed value of $250,000 or less, with the remainder still paying semi-annually. 



	Effective Date: This local law would take effect immediately and shall be retroactive to and deemed to have been in full force and effect as of December 1, 2008.


	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2010


	Fiscal Impact Statement:
Effective FY09

FY Succeeding

Effective FY10

Full Fiscal

Impact FY10

Revenues (Real Property Tax Increase)
$0
$0
$0
Revenues (Grace Period Extension)
$(1,346,354)

$0
$0
Revenues (Quarterly Payments Expansion)
$(2,263,557)
$(4,527,115)

$(4,527,115)

Revenues (Sum)
$(3,609,911)

$(4,527,115)

$(4,527,115)

Expenditures 

$0

$0

$0

Net

$(3,609,911)

$(4,527,115)

$(4,527,115)



	Impact on Revenues:  Authorization of the Council’s authority to enact a mid-year property tax increase has no fiscal impact. However, if the Council does choose to enact a mid-year increase, this would result in increased revenues of $576 million in Fiscal 2009 with no impact in succeeding years. Extending the grace period on real property taxes for properties with an assessed value of $250,000 or less from January 15, 2009 to January 30, 2009 would impact 948,456 parcels and cost approximately $1,346,354 in forgone interest payments based on a rate of 3.5% (the average actual rate earned by the City on its cash surplus for the month of October 2008). Expanding the threshold of properties eligible to pay their real property tax on a quarterly basis would impact 66,084 parcels. There would be a cost in forgone interest payments due to the 66,084 parcels paying half of their real property tax bill a quarter later than before. Using an interest rate of 3.5%, the average interest rate the City earned on its cash surplus for the month of October, this cost is $2,263,557 in Fiscal 2009 and $4,527,115 in subsequent years. 


	Impact on Expenditures:  This legislation would have a minimal to no impact on expenditures.


	Source of Funds To Cover Estimated Costs:
  General Fund


	Source of Information:
City Council Finance Division, NYC Department of Finance, NYC Office of Management and Budget
                                                

	Estimate Prepared By:     Emre Edev, Senior Legislative Financial Analyst
                                               Nadine Felton, Assistant Director, Revenue


	History:
To be considered by the committee on December 18, 2008            

	Date Submitted to Council:  December 9, 2008
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