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TITLE:
To amend the administrative code of the city of New York, in relation to requiring the maintenance of a website containing a searchable database for small business owners.

ADMINISTRATIVE CODE:
Amends subdivision b of section 22-201 and amends title 22 by adding thereto a new chapter 8.

INTRODUCTION


On September 29, 2005, the Committee on Small Business, chaired by Council Member Michael Nelson, will hold a hearing on Int. No. 713, in relation to requiring the maintenance of a website containing a searchable database for small business owners.  Int. No. 713 would amend subdivision b of section 22-201 of the Administrative Code of the City of New York and would amend title 22 of such code by adding a new chapter 8 thereto. 

BACKGROUND
One of the primary obstacles that prospective and existing small business owners are confronted with in terms of lawfully setting up and maintaining operations in New York City is the inability to easily identify all licenses, permits and other legal strictures with which the owner must comply for their proposed or existing business.  Int. No. 713 is meant to provide such prospective and existing small business owners with an easy to use tool to help them with this problem.  That tool is a searchable database maintained on a City government website designed to help such small business owners with licensure compliance issues encompassing all levels of government.

ANALYSIS


The concept behind Int. No. 713 is to set up an electronic “one-stop shopping” destination for small business licensure.  The Fiscal 2005 Mayor’s Management Report indicates that 17% of all of all 311 Citizen Service Center calls relating to the Department of Small Business Services were inquiries regarding help starting a small business
.  It is reasonable to assume that many of these inquiries had to do with how to comply with licensing and permitting obligations for opening a small business.  Int. No. 713 seeks to provide small business owners with a useful tool, in the form of an easy to use licensure database, for identifying and complying with licensure requirements.  This tool should allow prospective and existing business owners to open their doors for business (and stay in business) in a more expeditious, efficient and lawful manner.  

Section 1 of Int. No. 713 would amend subdivision (b) of section 22-201 of title 22 of the Administrative Code of the City of New York (Administrative Code) by updating the definition of “Department” as used in title 22.  The term “Department” would now be defined as the Department of Small Business Services, instead of the Department of Ports and Trade, its predecessor which no longer exists.


Section 2 of the bill would amend title 22 of the Administrative Code by adding a new chapter 8 entitled “SMALL BUSINESS SERVICES”.  


Under the provisions of the bill, a new section 22-801 would be created in new chapter 8 that would be entitled “Small business website”.  Subdivision (a) of new section 22-801 would provide two definitions for purposes of section 22-801.  The first would define a “small business” as one which is resident in the State of New York, is independently owned and operated, is not dominant in its field and employs one hundred or less persons.


The second definition provided would be for the term “license”.  For purposes of section 22-801, a “license” would mean any license, permit, authorization or other approval required by any governmental entity in order for a small business to lawfully operate within the City of New York.


Subdivision (b) of new section 22-801 would require the Department of Small Business Services to maintain a website containing a database that is capable of being searched by small business owners.  The database would provide such small business owners with information including, but not limited to, all laws, rules and regulations at all levels of government applicable to small businesses.  The database would be designed to provide small business owners with the ability to obtain all relevant forms and applications necessary for licensure or license renewal as a small business.  The database would also be capable of allowing the small business owner to electronically submit such forms and applications through the website.


Section 3 of the bill provides that the local law would go into effect ninety days after its enactment into law.   

CONCLUSION    


Int. No. 713 seeks to make the already difficult process of launching and maintaining a small business in the City of New York a little easier.  By requiring a government-sponsored searchable licensure database, this legislation will allow small business owners with a do-it-yourself tool to identify and comply with any and all applicable licenses necessary to lawfully open and maintain a small business in New York City.

� See The Mayor’s Management Report Fiscal 2005, p. 235.
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