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	The Council of the City of New York

Finance Division

Preston niblack, Director

Fiscal Impact Statement
Proposed Intro. No:  687-A
Committee: Housing and Buildings


	Title:  A Local Law to amend the administrative code of the city of New York, in relation to requiring certain buildings or structures to undergo a structural inspection.

	Sponsors:
Mark-Viverito, Brewer, Fidler, James, Koppell, Martinez, Sanders Jr., Weprin, Mendez, Gerson, Liu, Sears, Jackson and White, Jr. 


	Summary of Legislation:   This legislation requires “potentially compromised” buildings or structures to undergo structural inspections every year until the buildings are certified by a registered design professional and approved by the commissioner as no longer potentially comprised.  “Potentially comprised” buildings include buildings with an open roof for 60 days or more; buildings that have been shored, braced or repaired due to an emergency declaration issued by the commissioner; buildings that a court has determined to be unsafe in an “unsafe building” proceeding and buildings that may have suffered structural damage by fire or other cause as determined by the commissioner.  Building owners must hire a registered design professional to perform a structural inspection within 60 days of the condition or notice of the condition that may result in building being potentially compromised and, within 30 days, file a report to the Department of Buildings (DOB) containing the building owner’s name and address; the building’s address; and its tax block and lot. An associated filing fee would be established by rule. 

Any building or structure determined to be in an unsafe condition would have to be immediately reported to DOB through 311 and in writing.  A structural inspection would have to be performed prior to the issuance of a permit to alter; repair or demolish; or enlarge the building or structure, but the commissioner could waive such inspection if it was performed within the prior year. The failure to perform a structural inspection and to file the report would be classified as a major violation.  In addition, property owners may be assessed an additional civil penalty of not less than $2,000 if DOB must arrange for the structural inspection to be conducted and a report filed.

	Effective Date:   This local law would take effect 180 days after enactment except that the DOB commissioner could take actions for its implementation prior to the effective date.  


	Fiscal Year In Which Full Fiscal Impact Anticipated:  2010


	Fiscal Impact Statement:
Effective FY09
FY Succeeding

Effective FY10
Full Fiscal

Impact FY10
Revenues (+) 

de minimis
de minimis
de minimis
Expenditures (-) 

($95,0000)
($190,000)
($190,000)
Net

($95,000)
($190,000)
($190,000)


	Impact on Revenues:  While this legislation would generate some revenue through the collection of filing fees and potentially through the collection of civil penalties for non-compliance, such revenues are impossible to calculate at present because (a) DOB itself claims not to know the total number of potentially compromised buildings that would be subject to filing fees and (b) the purpose of the civil penalties is to promote compliance and not generate the collection of revenue.     


	Impact on Expenditures:  The total cost for 1 inspector, 1 engineer and OTPS expenses needed by DOB to implement this legislation is estimated to be approximately $190,000 per year.


	Source of Funds To Cover Estimated Costs:
 General Fund


	Source of Information:
City Council Finance Division 

                                                Department of Buildings
                                                

	Estimate Prepared By:     Ralph P. Hernandez, Legislative Finance Analyst
                                              Latonia McKinney, Assistant Director

                                              New York City Council Finance Division

                              

	History:  Introduced by Council and referred to Housing and Buildings Committee as Int. 687 on January 30, 2008.  Hearing held, laid over, and amendment proposed by Committee as Int. 687-A on July 15, 2008.  An amended version of the legislation (Int.687-A) is to be considered by the Committee on July 23, 2008.
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