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Committee:
State and Federal Legislation

	Title: An act to amend the general municipal law, in relation to annual statements of disclosure for any city with a population of one million or more.
	Sponsors:
By Council Member Baez & Brewer

	Summary of Legislation: 
 This bill would amend the General Municipal Law to authorize the City of New York, through its local ethics board, the Conflicts of Interest Board ("COIB"), to modify the requirements of the City's financial disclosure that are submitted annually by its officers, employees, and, as a result of the Public Authorities Accountability Act of 2005, numerous additional people working for certain City-affiliated entities.
According to the Memorandum in Support (MIS), the General Municipal Law mandates that every county, city, town, and village with a population of 50,000 or more require the filing of annual financial disclosure statements by certain officers and employees. Of those municipalities, only New York City is required by the statute to have a financial disclosure form "at least as stringent in scope and substance" as the State form set forth in GML §812.  New York City's Financial Disclosure Law has always exempted from filing unpaid members of boards and commissions, for it has been acknowledged that requiring such volunteers to file the State-mandated 32-page financial disclosure report would devastate efforts to recruit and retain them, and thus threaten the existence of these boards and commissions, many of which play a critical role in the life of the City.

This problem has been compounded by the enactment of the "Public Authorities Accountability Act of 2005.”  That law ("PAAA") requires board members, officers, and employees of certain municipal-affiliated entities (collectively called "local authorities") to file financial disclosure reports with the local ethics board. Thus, in NYC, the PAAA requires such persons to file the current 32-page financial disclosure report with the COIB and it is apparent that the PAAA intends to require disclosure by volunteer board members of "local authorities." This new law would require that all of these volunteer members of City boards and commissions file a financial disclosure report.  Preservation of the City's affiliated not-for-profit institutions and its volunteer boards and commissions necessitates that the scope of the current financial disclosure form be modified. The COIB has indicated that it would not support any reduction in the scope of the financial disclosure form that addresses only volunteers because, as the COIB has repeatedly stated, the scope of the form must also be reduced for certain other City officials and must be tied directly to the City's own conflicts of interest law. Accordingly, GML § 811(1)(a) should be amended to authorize the COIB to change the scope of the financial disclosure form, not just for volunteers but for other public servants as well.

The proposal would provide that the COIB require, on two or more types of forms for annual statements of financial disclosure, disclosure of the type of information that could reveal potential conflicts of interest as defined by Chapter 68 of the New York City Charter. The disclosure required would include, but not be limited to, information about non-city employment or interests that may give rise to a conflict of interest, including but not limited to interests in real property located in such city, or positions with, financial interests in, gifts from, or business dealings with, persons or firms or entities engaged in business dealings with the City.


	Effective Date: This legislation would take effect immediately.



	Fiscal Impact Statement:

Effective FY08

FY Succeeding

Effective FY09

Full Fiscal

Impact FY09

Revenues (+)

$0

$0

$0

Expenditures (-)

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues: This legislation would not have any effect on revenues.

	Impact on Expenditures: This legislation would not have any effect on expenditures.

	Source of Funds To Cover Estimated Costs:
  N/A

	Source of Information:
City Council Finance Division

	Estimate Prepared By:
Andy Grossman, Assistant Director

                                                Paul Scimone, Senior Legislative Financial Analyst  

                                                

	History: Legislation to be considered by the Council on October 17, 2007
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