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COMMITTEE ON STATE AND FEDERAL LEGISLATION
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June 09, 2010
Preconsidered Resolution :
By:  By The Speaker (Council Member Quinn), Council Members Recchia, Foster, Comrie, Rivera, Fidler, Dickens, and Vann

 
TITLE:
A Resolution calling upon the United States Congress to extend the Federal Medical Assistance Percentage (FMAP) for 6 months

. 
BACKGROUND:
 
Medicaid provides health and long-term care coverage to more than 59 million Americans, many of whom have no other form health care coverage and include vulnerable populations such as the elderly, disabled, and indigent families with children. States may design their own Medicaid programs within broad federal guidelines with the funding they receive from the Federal Medical Assistance Percentage (FMAP), which is a matching rate that determines the federal funding share for state Medicaid programs. The federal government matches state funds spent on Medicaid, based on the state’s FMAP determination. New York State qualified for a 65-35% matching ratio, with the state contributing 35% of the funding level. Local governments also share with the state in Medicaid participation, and counties are mandated by the state to contribute approximately $7 billion annually or about 32 percent of the non-federal (state) share of the State's Medicaid Program. 

The America Recovery and Reinvestment Act (ARRA), passed by Congress in 2009, provided all states with a temporary increase in their FMAP for 27 months, ending December 31, 2010. Under ARRA, which provided $87 billion in additional federal funding for states to help ease the burden of increased Medicaid reimbursements caused, in part, by the recession, New York State qualifies for the maximum FMAP percentage point increase of 11.5% to 61.5%. New York State’s FMAP benefits are projected to total $11.7 billion for the nine quarters of ARRA. New York City’s share would be approximately $1.6 billion over the same period. This funding protected the healthcare coverage of those in need and it is scheduled to end on December 31, 2010.  On March 10, 2010, the United States Senate passed the American Workers, State, and Business Relief Act of 2010 (H.R. 4213), with a six-month extension of the Recovery Act’s enhanced federal Medicaid match. This bill would have extended the increased FMAP for two additional quarters, through June 30, 2011. On May 28, 2010, the United States House of Representatives passed a renamed version of the bill, the American Jobs and Closing Tax Loopholes Act, also known as the “Jobs Bill”, which omitted the FMAP extension. 
In anticipation of this extension, States and municipalities assumed these funds in their budgets. New York State budgeted $2.2 billion in its FY 2011 and out-year budgets. On May 6, 2010, New York City Mayor Michael Bloomberg released his Executive Budget for Fiscal 2011, in which he assumes the extension of FMAP. Accordingly, the budget reflects $279 million in CFY 2011, $61 million in CFY 2012, and $269 million in CFY 2012, for a total of $609 million in the next three years. If the FMAP extension is not approved by Congress, New York, along with at least 30 other states that have budgeted for the upcoming fiscal year, Fiscal 2011, on the assumption that Congress will approve a six-month extension to the enhanced FMAP, would be required to modify their budgets and adopt even deeper budget cuts and/or tax increases to accommodate the loss of funding. In light of New York State’s current $9.2 billion deficit, the repercussions of the State not getting its increased FMAP share would extend far beyond health care, likely forcing the State to make deep cuts to education, social services and public safety, which are all vital services in New York City. As the beginning of Fiscal 2011 approaches, timely passage of an extension of ARRA’s enhanced FMAP would greatly assist New York State and New York City in maintaining an acceptable level of services and further stabilizing the economy. 
PROPOSED LEGISLATION:
The proposed legislation calls upon the United States Congress to extend the Federal Medical Assistance Percentage (FMAP) for two quarters (six months) for the period of January 1st 2011 to June 30th, 2011. 
FISCAL IMPLICATIONS:
None.
EFFECTIVE DATE:
This legislation would take effect immediately.
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