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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Good morning, and

          3  welcome to this hearing of the Finance Committee.

          4                 Today we have two preconsidered Land

          5  Use items on the agenda, both are federal Section

          6  811 supportive housing for persons with disability

          7  projects.

          8                 One project is in Council Member

          9  McMahon's district, and the other is in Council

         10  Member Gallagher's district.

         11                 Approval of these items will grant

         12  each project a 40-year tax exemption that is part of

         13  the financing arrangement between the City and the

         14  United States Department of Housing and Urban

         15  Development.

         16                 The tax exemption helps to make these

         17  developments affordable to disabled people of low

         18  income.

         19                 My understanding is that Council

         20  Members McMahon and Gallagher each approve of the

         21  project in their district.

         22                 Finance Division staff is on-hand to

         23  answer any questions you may have. Before we get to

         24  testimony from David Pechefsky from the Finance

         25  staff, I'd like to introduce my colleagues, some of
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          2  which are new members in light of the recent

          3  Committee changes that we just had at the last City

          4  Council session.

          5                 I think the new members actually are

          6  sitting together, it looks like. On the far left,

          7  although not all the time, we have Council Member

          8  Simcha Felder from Brooklyn, who is a new member.

          9  Next to him is our Deputy Majority Leader Council

         10  Member Bill Perkins from Manhattan, who is also a

         11  new member.

         12                 Next to him is Council Member Mike

         13  Nelson from Brooklyn, who is the new Chair of the

         14  Revenue Forecasting Subcommittee of this Finance

         15  Committee.

         16                 Welcome, Mike.

         17                 Next to Mike we have Council Member

         18  Dennis Gallagher. We're all very pleased to have

         19  Council Member Gallagher back. He missed the last

         20  meeting and he was out for a brief health episode,

         21  but he is back and stronger than ever and looking

         22  fit, and I know I speak for the entire Committee

         23  when I say it's really good to see you, Dennis, and

         24  looking so well.

         25                 And next to Dennis is Council Member
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          2  Madeline Provenzano from the Bronx. Next to Madeline

          3  is Council Member Mike McMahon from Staten Island.

          4  Next to Mike is also a new member of the Committee,

          5  Council Member Gale Brewer of Manhattan.

          6                 Next to Gale is Majority Whip Council

          7  Member Leroy Comrie from Queens, an old member, and

          8  next to Leroy is our Majority Leader, Council Member

          9  Joel Rivera, from the Bronx.

         10                 On my immediate right is Lisa Neary

         11  from the Finance Division, and on the far right is

         12  Council Member Helen Sears from Queens.

         13                 Mr. Pechefsky.

         14                 MR. PECHEFSKY: Good morning. I'm

         15  David Pechefsky from City Council Finance Division.

         16                 As Council Member Weprin said, there

         17  are two items before you today. They are both

         18  federal Section 811 programs, which is housing for

         19  low-income people with disabilities. The one in

         20  Council Member Gallagher's district is an 18-unit

         21  building, the projected tax exemption over the

         22  40-year period is 920,000, and for the other is in

         23  Council Member McMahon's district, it's also 40-year

         24  tax exemption, projected tax expenditure of

         25  $780,000.
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          2                 And I should just add that these are

          3  constructed through financing from HUD. Each project

          4  gets over $2 million from HUD to build the project,

          5  so the City's part of the bargain is a tax

          6  exemption. The City is actually getting a good deal,

          7  if you compare the value of the tax exemption,

          8  versus the value of the grant from HUD to build the

          9  projects.

         10                 I'll take any questions. Thank you.

         11                 CHAIRPERSON WEPRIN: Any questions?

         12                 I believe we also have a

         13  representative from HPD. Is there a representative

         14  from HPD? Okay, seeing none, can we move to a vote?

         15                 Okay, we're going to do both items

         16  together, if nobody has an objection, okay? Do you

         17  want me to separate the items.

         18                 Okay, call the roll.

         19                 COUNCIL CLERK: Weprin.

         20                 COUNCIL MEMBER WEPRIN: Aye on all.

         21                 COUNCIL CLERK: Perkins.

         22                 COUNCIL MEMBER PERKINS: I want to

         23  take a moment to explain my vote.

         24                 No, I'm joking. Aye on all. Thank

         25  you.
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          2                 COUNCIL CLERK: Provenzano.

          3                 COUNCIL MEMBER PROVENZANO: Aye.

          4                 COUNCIL CLERK: Nelson.

          5                 COUNCIL MEMBER NELSON: Aye.

          6                 COUNCIL CLERK: Rivera.

          7                 COUNCIL MEMBER RIVERA: Aye.

          8                 COUNCIL CLERK: Brewer.

          9                 COUNCIL MEMBER BREWER: Aye with

         10  pleasure.

         11                 COUNCIL CLERK: Comrie.

         12                 COUNCIL MEMBER COMRIE: Aye.

         13                 COUNCIL CLERK: Felder.

         14                 COUNCIL MEMBER FELDER: Pass.

         15                 COUNCIL CLERK: McMahon.

         16                 COUNCIL MEMBER McMAHON: I will just

         17  request leave to explain my vote, Mr. Chairman? And

         18  in so doing, I just wanted to commend David

         19  Pechefsky and everybody at the Finance Division who

         20  did yeoman's work on this project, and really, you

         21  know, makes it possible for this type of wonderful

         22  project to go forward. And, so, David, on behalf of

         23  the people on Staten Island at least we thank you

         24  very much; and I vote yes.

         25                 COUNCIL CLERK: Sears.
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          2                 COUNCIL MEMBER SEARS: Yes.

          3                 COUNCIL CLERK: Gallagher.

          4                 COUNCIL MEMBER GALLAGHER: Aye.

          5                 COUNCIL CLERK: Quinn.

          6                 COUNCIL MEMBER QUINN: Because I like

          7  to follow the lead of the members of the Irish

          8  Caucus, I also, following McMahon and Gallagher's

          9  lead on behalf of the people on Staten Island, vote

         10  aye, and would also like to thank David, I'm not

         11  exactly sure what for but if Mike thinks you should

         12  be thanked, I agree.

         13                 COUNCIL CLERK: Oddo.

         14                 COUNCIL MEMBER ODDO: Yes.

         15                 COUNCIL CLERK: Fidler.

         16                 COUNCIL MEMBER FIDLER: Yes.

         17                 COUNCIL CLERK: Felder.

         18                 COUNCIL MEMBER FELDER: Aye.

         19                 CHAIRPERSON WEPRIN: Before we

         20  announce the vote, we will introduce the new members

         21  who have arrived, Council Member Lou Fidler, from

         22  Brooklyn; our Minority Leader, Council Member Jim

         23  Oddo, from Staten Island, who is a new member of

         24  this Committee; and Council Member Christine Quinn

         25  from Manhattan.
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          2                 Announce the vote.

          3                 COUNCIL CLERK: By a vote of 14 in the

          4  affirmative, zero in the negative and no

          5  abstentions, both items are adopted. Council

          6  members, please sign the Committee reports. Thank

          7  you.

          8                 CHAIRPERSON WEPRIN: For the record,

          9  HPD is here and was prepared to answer questions, if

         10  anybody has any.

         11                 The Finance Committee is adjourned.

         12                 (Hearing concluded at 11:05 a.m.)
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