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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Good morning, and

          3  welcome to today's Finance Committee meeting.  Today

          4  we will consider two resolutions, authorizing the

          5  City to opt into three sales tax holidays for Lower

          6  Manhattan, pursuant to legislation recently adopted

          7  by the New York State Legislature.

          8                 Last week the Legislature adopted a

          9  bill in which the State is giving an exemption from

         10  the four percent State sales tax and the one-quarter

         11  percent MTA sales tax on most goods and some

         12  specific services costing less than $500 in the

         13  Liberty Zone or Resurgence Zone in Lower Manhattan

         14  for three three-day periods. They are June 9th, 2002

         15  through June 11th, 2002; July 9th, 2002 through July

         16  11th, 2002; and August 20th, 2002 through August

         17  22nd, 2002.

         18                 In order to opt-in the legislation so

         19  that shoppers will get a holiday from the City's

         20  four percent portion of the tax, as well as the

         21  Council, must adopt the resolution electing to

         22  participate.

         23                 In order for the resolution to be

         24  valid for the June period, we have only until

         25  tomorrow, May 22nd, to act. That is why we are
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          2  voting on two resolutions this morning.

          3                 As of a few minutes ago, the Governor

          4  had not yet signed the legislation, so we will

          5  recommend two resos to the full Council, one which

          6  contains an additional contingency enactment clause,

          7  that it go into effect immediately upon the

          8  Governor's signing of the legislation.

          9                 If the Governor has not signed the

         10  legislation by the time the full Council meets this

         11  afternoon, this is a resolution we intend the full

         12  Council to adopt.

         13                 If he had signed the bill into law,

         14  the Council should vote on the standard resolution.

         15                 Before I ask the members if they have

         16  any questions of staff, I'd like to ask my

         17  colleagues, Margarita Lopez or Christine Quinn, if

         18  they have any statement to make about the sales tax?

         19                 COUNCIL MEMBER LOPEZ: I completely,

         20  totally support this action. And part of the reason

         21  I do is because for over four years I have been

         22  trying to bring some sanity to the Lower Manhattan

         23  part in regard of the unfairness of taxation that

         24  exists in Manhattan when it comes down to a small

         25  business and some businesses. This at least will
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          2  give a remedy to the problem, particularly because

          3  in the downtown area, in my district in particular,

          4  the repercussions of 9/11 has been devastating. Some

          5  people don't see it, I will be more than glad to

          6  show it to everybody, how this has a serious

          7  repercussions that happen in my district, therefore,

          8  this will be a small token of surviving for us in

          9  that area.

         10                 With that, I close my statement.

         11                 CHAIRPERSON WEPRIN: Council Member

         12  Quinn?

         13                 COUNCIL MEMBER QUINN: Yes. I just

         14  wanted to express on behalf of the merchants between

         15  Canal and Houston their appreciation for being

         16  included in this bill. They were part of the frozen

         17  zone during the immediate weeks after September

         18  11th. They felt, you know, tremendous impact

         19  financially, and I just appreciate the Committee and

         20  the Speaker's Office viewing Lower Manhattan in this

         21  context slightly to the north, slightly more

         22  broadly, and it will be very helpful to my district

         23  and to those merchants. So, thank you.

         24                 CHAIRPERSON WEPRIN: Council Member

         25  Gerson, the other Council Member immediately
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          2  affected, do you have a statement?

          3                 COUNCIL MEMBER GERSON: Very briefly,

          4  Mr. Chair.

          5                 Thank you for your leadership on this

          6  issue. We also thank, of course, the Speaker of the

          7  New York State Assembly, Mr. Sheldon Silver, for his

          8  leadership.

          9                 I join with my colleagues, Council

         10  Members Lopez and Quinn in strongly supporting this

         11  legislation. This is one of those situations, Mr.

         12  Chair, where when it comes to taxation less really

         13  will mean more. We desperately need to bring traffic

         14  down to Lower Manhattan, and this will be both an

         15  economic draw for that traffic, and also a moral and

         16  very significant symbolic draw, we'll be sending a

         17  message that Lower Manhattan is wide open for

         18  business, and we have a lot of great businesses for

         19  people from all over the City to come and enjoy. So,

         20  we all know we're hurting, but we all know we're

         21  coming back better than ever, and this will

         22  certainly help expedite the comeback. So, I endorse

         23  the proposal and I thank you very much, Mr. Chair.

         24                 CHAIRPERSON WEPRIN: Okay. And I just

         25  want to add that this resolution is being done in
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          2  conjunction with the Mayor. The Mayor is supporting

          3  this resolution. It's a $10 million fiscal effect,

          4  3.3 million of which is in Fiscal Year '02, which

          5  ends on July 1st, and 6.7 million, which is in

          6  Fiscal Year '03, for the portion after July 1st.

          7                 Can we have a motion for the

          8  resolution?

          9                 COUNCIL MEMBER GERSON: So moved, Mr.

         10  Chair.

         11                 CHAIRPERSON WEPRIN: Okay, will you

         12  call the roll.

         13                 COUNCIL MEMBER COMRIE: How do you

         14  implement the taxes once it's over $500? If an item

         15  is $501, do you pay the tax on the $1 or the entire

         16  item?

         17                 FINANCE STAFF PERSON: I believe it's

         18  the whole item.

         19                 COUNCIL MEMBER COMRIE: Is there any

         20  way to amend that for the future?

         21                 Is there any way to amend that for

         22  the future?

         23                 FINANCE STAFF PERSON: For future

         24  sales tax break weeks, it could be done.

         25                 COUNCIL MEMBER COMRIE: Thank you.
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          2                 I think that's an amendment that we

          3  should send. If part of the tax break is to give a

          4  tax break on the first amount, then if you have to

          5  pay the entire tax because there's $10 over that

          6  amount, that's kind of injurious.

          7                 COUNCIL MEMBER GERSON: May I, Mr.

          8  Chair?

          9                 CHAIRPERSON WEPRIN: Yes, Council

         10  Member Gerson.

         11                 COUNCIL MEMBER GERSON: I just think

         12  Council Member Comrie's suggestion is very well

         13  taken. Certainly we should not tinker with this at

         14  the moment because it is State Legislation, we need

         15  to go forward.

         16                 But I would certainly support a

         17  suggestion resolution on the part of the Committee

         18  and the Council that as soon as possible it be

         19  amended so that taxation on purchases greater than

         20  $500 be only on the amount that is greater than 500.

         21  And certainly I will communicate that to our state

         22  representatives and I appreciate the suggestion.

         23                 COUNCIL MEMBER COMRIE: I'm not

         24  looking to do anything today, but that's a

         25  suggestion to send forward.
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          2                 Thank you.

          3                 CHAIRPERSON WEPRIN: Anybody have any

          4  questions for Finance staff?

          5                 Seeing none, can we call the roll for

          6  both resolutions?

          7                 COUNCIL CLERK: Weprin.

          8                 CHAIRPERSON WEPRIN: Aye.

          9                 COUNCIL CLERK: Lopez.

         10                 COUNCIL MEMBER LOPEZ: Aye.

         11                 COUNCIL CLERK: Provenzano.

         12                 COUNCIL MEMBER PROVENZANO: Aye.

         13                 COUNCIL CLERK: Quinn.

         14                 COUNCIL MEMBER QUINN: Aye.

         15                 COUNCIL CLERK: Comrie.

         16                 COUNCIL MEMBER COMRIE: Aye.

         17                 COUNCIL CLERK: DeBlasio.

         18                 COUNCIL MEMBER DeBLASIO: Aye.

         19                 COUNCIL CLERK: Fidler.

         20                 COUNCIL MEMBER FIDLER: Mr. Chairman,

         21  may I have a moment to explain my vote?

         22                 CHAIRPERSON WEPRIN: You may.

         23                 COUNCIL MEMBER FIDLER: Just briefly,

         24  I'm going to vote aye, and in recognition of the

         25  enormous blow that Lower Manhattan felt, but I

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            9

          1  COMMITTEE ON FINANCE

          2  continue to be concerned about the fact that the

          3  outer boroughs suffered blows in this as well, and

          4  our businesses have not been addressed, our Economic

          5  Development Corporations have not been addressed,

          6  our CBOs and our LDCs have not been addressed, and

          7  the Mayor's proposal to allow bonding and borrow

          8  power to BIDs doesn't address the smaller districts,

          9  and I'm of course concerned that by giving a benefit

         10  for Lower Manhattan sales tax, that in effect we are

         11  taking business outside of the outer boroughs again,

         12  and I just hope that this Council will be mindful of

         13  that as we go forward and continue to assist Lower

         14  Manhattan that the outer boroughs have not been

         15  assisted yet. And I vote aye.

         16                 COUNCIL CLERK: McMahon.

         17                 COUNCIL MEMBER McMAHON: Yes.

         18                 COUNCIL CLERK: Sears.

         19                 COUNCIL MEMBER SEARS: May I explain

         20  my vote, Mr. Chairman?

         21                 CHAIRPERSON WEPRIN: Yes, you may.

         22                 COUNCIL MEMBER SEARS: I am going to

         23  vote aye on this, but I have to reiterate what our

         24  colleague has said.

         25                 In Queens, certainly in the western
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          2  part of Queens, there has been such a residual

          3  effect from 9/11, and the airports, the businesses

          4  around the airports, the arts, so I would urge that

          5  we look at, which I have advocated for continuously,

          6  to look at this residual effect and see what we do

          7  about those businesses there. But I vote aye. Thank

          8  you.

          9                 COUNCIL CLERK: Golden.

         10                 COUNCIL MEMBER GOLDEN: Aye.

         11                 COUNCIL CLERK: Gallagher.

         12                 COUNCIL MEMBER GALLAGHER: Aye.

         13                 COUNCIL CLERK: By a vote of 11 in the

         14  affirmative, zero negative, no abstentions, the

         15  items are adopted. Please sign the reports.

         16                 CHAIRPERSON WEPRIN: Yes.

         17                 COUNCIL MEMBER GERSON: Thank you, Mr.

         18  Chair.

         19                 Just on behalf of Lower Manhattan, I

         20  want to thank you, Mr. Chair, again for your

         21  leadership of this Committee and my colleagues, and

         22  our distinguished witnesses, and of course, the

         23  State, but let me just add to my colleagues in the

         24  outer boroughs, we recognize we're in this together,

         25  we share your concern.
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          2                 In a recent loan, small business loan

          3  proposal about which we were asked to comment,

          4  keeping in mind the earlier words by Council Member

          5  Sears, we specifically, my office specifically noted

          6  that a portion should be set aside to provide loans

          7  to the small businesses of the entire City. And, so,

          8  we certainly support you in recognizing we have to

          9  come back as one whole City unified.

         10                 And, again, I thank you, Mr. Chair,

         11  on behalf of our district.

         12                 CHAIRPERSON WEPRIN: I'm going to

         13  leave the record open for those members that would

         14  like to vote before the record is closed. For all

         15  other purposes I am recessing the meeting.

         16                 (Hearing recessed at 11:20 a.m.)
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          2              CERTIFICATION

          3

          4

          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )

          7

          8

          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter and Notary Public in and for the

         11  State of New York, do hereby certify that the

         12  foregoing is a true and accurate transcript of the

         13  within proceeding.

         14                 I further certify that I am not

         15  related to any of the parties to this action by

         16  blood or marriage, and that I am in no way

         17  interested in the outcome of this matter.

         18                 IN WITNESS WHEREOF, I have hereunto

         19  set my hand this 21st day of May 2002.
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