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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Good afternoon.

          3  My name is David Weprin and I Chair the Council's

          4  Finance Committee.

          5                 Yesterday the Finance Committee held

          6  a joint hearing with the Economic Development and

          7  Transportation Committee to understand the recent

          8  MTA agreement and the financing of the Hudson Yards

          9  under the agreement.

         10                 During the hearing we heard testimony

         11  from Deputy Mayor Dan Doctoroff requesting Council's

         12  support of the resolution needed to further the

         13  progress of the Hudson Yards Project.

         14                 Specifically in order for the Hudson

         15  Yards Project to go forward, the Council must

         16  approve an amendment to the Financing Plan that was

         17  approved by this body last year in January to

         18  accommodate the changes in the recent agreement.

         19                 Today we will consider a

         20  preconsidered resolution defining the area known as

         21  the Hudson Yards Financing District.

         22                 Preconsidered resolution will also

         23  amend Exhibit 1 of the agreement, between the Mayor

         24  and the Council to clarify that pursuant to Local

         25  Law 73 PILOTs will only be used for the purposes,
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          2  projects or items listed on Exhibit 1 to such

          3  agreement which will now include the planning for

          4  the Eastern, as well as Western railyards, the

          5  purchase of the transferrable development rights and

          6  will not include the building of a platform over the

          7  Eastern Railyards, because this should be done by

          8  the developer.

          9                 On January 19th, 2005, the Council

         10  approved Resolution 760, which rezoned and approved

         11  the Financing Plan for the Hudson Yard Redevelopment

         12  area, the area east of 11th Avenue, and generally

         13  between 30th Street on the south and 42nd Street on

         14  the north.

         15                 The Financing Plan included the use

         16  of PILOT, property tax and other revenue in the area

         17  to fund the extension of the Number 7 subway line

         18  and other infrastructure improvements. Since then

         19  the planned use of the two areas west of 11th

         20  Avenue, the MTA's western rail yards and the Javits

         21  marshalling yards have changed.

         22                 Following discussions between the

         23  Council, the Administration, the MTA and State

         24  Convention Center Development Corporation, these

         25  projects will now contribute to infrastructure
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          2  improvements by making PILOT payments. Under the

          3  agreement, the boundaries of Hudson Yards Project

          4  now extend both east and west of 11th Avenue. The

          5  two areas together are now known as the Hudson Yards

          6  financing districts.

          7                 This resolution will approve the use

          8  of PILOTs paid on account of development in the

          9  Hudson Yards Financing District to repay

         10  indebtedness incurred to finance the Hudson Yards

         11  infrastructure projects.

         12                 It also allows the use of Hudson

         13  Yards revenue to be spent west of 11th Avenue, and

         14  to purchase from the MTA half the transferrable

         15  development rights of Eastern Railyard. In the

         16  Railyard's agreement with the MTA, these rights will

         17  be purchased for the sum of $200 million.

         18                 Representatives from the General

         19  Counsel's Office will be available to answer any

         20  questions you might have regarding the resolution.

         21  While I introduce my colleagues that are here,

         22  someone will count for a quorum.

         23                 Council Member Robert Jackson from

         24  Manhattan, Council Member Helen Sears from Queens,

         25  Council Member Bill DeBlasio from Brooklyn, Council
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          2  Member Gale Brewer from Manhattan, Council Member

          3  Alan Gerson from Manhattan, Councilman Jim Gennaro

          4  from Queens, Councilman Leroy Comrie from Queens,

          5  Councilman Lew Fidler from Brooklyn, Council Member

          6  Albert Vann from Brooklyn, Council Member Dennis

          7  Gallagher from Queens.

          8                 Is a quorum present?

          9                 A quorum is present.

         10                 Okay, any questions on the proposed

         11  resolution? Seeing none, call the roll.

         12                 COUNCIL CLERK: Preconsidered

         13  resolution, Council Member Weprin.

         14                 CHAIRPERSON WEPRIN: Aye.

         15                 COUNCIL CLERK: Brewer.

         16                 COUNCIL MEMBER BREWER: May I please

         17  be excused to explain my vote?

         18                 I will vote aye, but I listened

         19  intently all day yesterday for the hearing and I

         20  must admit that the issue of transportation is still

         21  a question mark, in terms of whether the riders will

         22  end up paying for any cost overruns for the Number 7

         23  line, and secondly, it is silent on who will pay for

         24  the second station that apparently is needed for

         25  that subway line.
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          2                 But I just point that out, that it's

          3  obviously a necessity to make sure that the area is

          4  accessible and utilized. One wonders as the subway

          5  is built how many people will actually be in that

          6  development physically and how utilized it will be

          7  in order to produce revenue at the beginning of the

          8  line that will then help secure financing to

          9  capitalize the Number 7.

         10                 So, just in terms of the

         11  transportation issue, I think is still a question

         12  mark. I vote aye but would like to continue

         13  discussions about that particular aspect of the

         14  project.

         15                 Thank you.

         16                 COUNCIL CLERK: Comrie.

         17                 COUNCIL MEMBER COMRIE: Aye.

         18                 COUNCIL CLERK: DeBlasio.

         19                 COUNCIL MEMBER DeBLASIO: Aye.

         20                 COUNCIL CLERK: Fidler.

         21                 COUNCIL MEMBER FIDLER: I abstain.

         22                 COUNCIL CLERK: Gennaro.

         23                 COUNCIL MEMBER GENNARO: Yes.

         24                 COUNCIL CLERK: Gerson.

         25                 COUNCIL MEMBER GERSON: May I be
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          2  excused to explain my vote?

          3                 CHAIRPERSON WEPRIN: Yes, you may.

          4                 COUNCIL MEMBER GERSON: Thank you.

          5                 I will vote aye. These are, you know,

          6  technical adjustments to agreements previously

          7  considered and approved by the Council for a very

          8  important project.  To facilitate the progress of

          9  this project, I will join my colleagues in voting

         10  aye.

         11                 I want to make it clear, however,

         12  that my aye vote, and I believe our aye vote, does

         13  not prejudice my position and should not prejudice

         14  the Council's position on certain significant

         15  outstanding issues with regard to the underlying

         16  project. Council Member Brewer mentioned

         17  transportation issues the other day at the hearing,

         18  Council Member McMahon raised the issue of the

         19  location of a solid waste transfer station within

         20  this district or in proximity to it, and the answer

         21  received, given by the Deputy Mayor was totally

         22  unacceptable, and I feel we need to pursue this as a

         23  possible location. So, making it clear for solid

         24  waste transfer -- so making it clear that I intend

         25  and I hope the Council will proceed with dealing
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          2  with these important underlying substantive issues

          3  and process as the process allows, I will vote aye

          4  on these technical adjustments. Thank you.

          5                 COUNCIL CLERK: Jackson.

          6                 COUNCIL MEMBER JACKSON: Aye.

          7                 COUNCIL CLERK: Koppell.

          8                 COUNCIL MEMBER KOPPELL: Aye.

          9                 COUNCIL CLERK: McMahon.

         10                 COUNCIL MEMBER McMAHON: Mr. Chairman,

         11  could I just briefly explain my vote?

         12                 CHAIRPERSON WEPRIN: Yes, you may.

         13                 COUNCIL MEMBER McMAHON: I just want

         14  to associate myself fully with the comments of

         15  Council Members Brewer and Gerson, applaud them for

         16  their responsible approach to this project, because

         17  this is an opportunity for the Borough of Manhattan

         18  to catalyze serious development on the west side,

         19  which is very important, but also to provide not

         20  only the 7 line over to the west side but other

         21  infrastructure improvements which are needed,

         22  including very significantly the ability for the

         23  Borough of Manhattan to meet its responsibility of

         24  Borough self-sufficiency in transporting its waste

         25  out of the borough onto the new containerization MTS
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          2  system.

          3                 So, I also will vote yes with the

          4  caveat that this is only a yes vote on this

          5  technical change, and the inclusion of the rail

          6  yards into the overall project, but that we will be

          7  scrutinizing everything moving forward, and we urge

          8  the Deputy Mayor to heed our pleas to think of the

          9  environment and think of the infrastructure in this

         10  area as we move forward.

         11                 Thank you.

         12                 CHAIRPERSON WEPRIN: Let me just let

         13  my colleagues know that the amended two pages of the

         14  resolution that was just handed out by Jim Caras,

         15  front and back, is to substitute for the first two

         16  pages of the resolution that was originally before

         17  you, and then just continues front and back first

         18  two pages and continues with page three of the

         19  original resolution.

         20                 It's the same language, it's just

         21  some technical clean-up.

         22                 COUNCIL CLERK: Sears.

         23                 COUNCIL MEMBER SEARS: Can I explain

         24  my vote, please?

         25                 CHAIRPERSON WEPRIN: Yes, you may.
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          2                 COUNCIL MEMBER SEARS: I vote aye. But

          3  I have to reiterate what is being said by Gale

          4  Brewer and also by Alan Gerson, and I have

          5  reservations about what happens with the number 7,

          6  recognizing the capital projects for the MTA,

          7  particularly their east side access.

          8                 I do see that, and the cost overruns

          9  and what will ultimately grow in that area.

         10                 I do see the capital projects for the

         11  MTA suffering which will ultimately go back to the

         12  ridership of the MTA. I don't know why I'm hoarse

         13  all of a sudden. I haven't been speaking that much.

         14  Thank you.

         15                 CHAIRPERSON WEPRIN: Thank you.

         16                 COUNCIL CLERK: McMahon.

         17                 COUNCIL MEMBER McMAHON: After my long

         18  speech, I think I forgot to vote. I vote aye.

         19                 COUNCIL CLERK: Vann.

         20                 COUNCIL MEMBER VANN: Aye.

         21                 COUNCIL CLERK: Yassky.

         22                 COUNCIL MEMBER YASSKY: Mr. Chairman,

         23  I vote aye and I certainly believe very strongly the

         24  expansion of the number seven line is of great

         25  importance for the City.
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          2                 I just wanted to say for the record,

          3  and I think, you know, we should, the group say as a

          4  record, the only troubling press in here is that the

          5  City is undertaking to pay for this expansion, and

          6  really it should be the MTA. Of course, the City

          7  pays a lot of the MTA's budget through, you know,

          8  City residents paying their fares, but were the MTA

          9  to pay for this, the City would bear less of a

         10  share, and I think that is the right way to pay for

         11  mass transit.

         12                 And having said that, you know, we

         13  don't live in a perfect world where things are

         14  exactly the way they should be, this project, very,

         15  very important. It must go forward. I vote for it

         16  enthusiastically.

         17                 But I do think that, you know, as

         18  future Transit expansions are contemplated, I hope

         19  that people won't take it as a precedent that the

         20  City should pay for it. We should not.

         21                 Thank you.

         22                 CHAIRPERSON WEPRIN: They're paying

         23  for the Second Avenue Subway, which actually, had

         24  they paid for this, that project would have been in

         25  jeopardy. So, I think this is a way that I think we
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          2  can all benefit, and we can also control the process

          3  and have input on the development.

          4                 COUNCIL CLERK: Vallone.

          5                 COUNCIL MEMBER VALLONE: I vote aye.

          6                 COUNCIL CLERK: Gallagher.

          7                 COUNCIL MEMBER GALLAGHER: Pass.

          8                 COUNCIL CLERK: Oddo.

          9                 COUNCIL MEMBER ODDO: Yes.

         10                 COUNCIL CLERK: Gallagher.

         11                 COUNCIL MEMBER GALLAGHER: Yes.

         12                 COUNCIL CLERK: Felder.

         13                 By a vote of 14 in the affirmative --

         14                 COUNCIL MEMBER FELDER: Do you want my

         15  vote?

         16                 CHAIRPERSON WEPRIN: Yes.

         17                 COUNCIL MEMBER FELDER: I vote no on

         18  this item. I think there is a conspiracy going on,

         19  and I think that the public should know about it.

         20                 CHAIRPERSON WEPRIN: Okay.

         21                 COUNCIL CLERK: By a vote of 14 in the

         22  affirmative, zero in the negative and one

         23  abstention, item is adopted. Council members, please

         24  sign the Committee report.

         25                 Thank you.
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          2                 CHAIRPERSON WEPRIN: We're now

          3  adjourned.

          4                 (Hearing concluded at 1:45 p.m.)
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