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Res. No. 175:
By Council Members Golden, Weprin, DeBlasio, Díaz, Fidler, Gennaro, Katz, Monserrate, Nelson, Recchia, Reed, Reyna, Rivera, Seabrook, Sears, Stewart, Liu and Oddo; also Council Members Quinn, Rodriguez Sanders and Moskowitz  
Subject:
Calling upon the New York State Legislature and the Governor to enact Assembly Bill A. 4883, enabling New York City to extend the Senior Citizen Rent Increase Exemption to eligible seniors with a household income of $14,400 or less where the cost of rent exceeds 25% of household income.
On October 11, 2002, the Committee on Aging, chaired by the Hon. Rev. Rubén Díaz, will conduct a hearing on Res. No. 175, which calls upon the State Legislature and the Governor to enact a pending Assembly bill reducing the required percentage of income to be paid toward rent for recipients of the Senior Citizens Rent Increase Exemption (SCRIE) from 1/3 to 25%, where the annual household income is $14,400 or less.

Among those invited to testify on this resolution are: Department for the Aging (“DFTA”) Commissioner Edwin Mendez-Santiago; Manhattan Borough President C. Virginia Fields; Preston Niblack, Deputy Director, New York City Independent Budget Office (“IBO”); and advocates Bobbie Sackman, Director of Public Policy, Council of Senior Centers and Services of New York City, Inc. (“CSCS”); Amy West, Director, Joint Public Affairs Committee for Older Adults (“J-PAC”); Lani Sanjek, Associate Director, New York Statewide Senior Action Council, Inc.; Suleika Cabrera-Drinane, Executive Director of the Institute for Puerto Rican and Hispanic Elderly; Shirley Genn, Director of Education on Public Policy, Brooklyn-wide Interagency Council of the Aging, Inc.; Mario Tapia, President, Latino Gerontological Center; Beryl Richardson Allen, Executive Director of the Harlem Interagency Council for the Aging, Inc.; and Susan Stamler, Director of Policy and Advocacy, United Neighborhood Housing.

Background 


The Senior Citizen Rent Increase Exemption (SCRIE) program provides exemptions from rent increases to senior citizens with annual household incomes of $20,000 or less. In order to be eligible for SCRIE, a tenant must be a head of household who: 1) is sixty-two years old or older; 2) has an income of $20,000 or less; and 3) has a maximum rent amount exceeding 1/3 of the household’s aggregate disposable income (where there is no shelter allowance pursuant to the Social Services Law.)
 Only those tenants living in rent-stabilized and rent-controlled apartments, Mitchell-Lama housing, Division of Alternative Management Program (DAMP) housing and cooperative apartment units in housing which was or continues to be subject to a mortgage insured by the federal government under Section 213 of the National Housing Act are eligible for SCRIE.  Resolution No. 175 pertains to all apartments and housing units subject to SCRIE exemptions. 

In return for rent increase exemptions, property owners are provided property tax abatements equal to the foregone rent.  Because the State Legislature must approve all property tax abatements, any change in SCRIE income eligibility must be enacted at the State level. Consequently, the instant resolution seeks passage of relevant State law.

Analysis


Resolution No.175 supports a pending Assembly bill, A.4883, which would amend §§467-b and 467-c of the New York State Real Property Tax Law to allow senior citizens with annual household incomes of $14,400 or less to be required to pay at least 25% or ¼ of income toward rent to qualify for SCRIE, instead of the current requirement of 1/3. The purpose of this bill is to allow senior citizens in lower income brackets to qualify for SCRIE by paying a lower percentage toward rent. Under this amendment, those with monthly household incomes of $1,200 or less would be required to have monthly rents equaling a minimum of ¼ of income to meet SCRIE eligibility criteria.  The Assembly sponsor’s justification for this amendment is that by reducing the necessary percentage of income applied to rent for SCRIE recipients, seniors in lower income brackets would have more funds to spend on food, utilities, health needs, transportation and other living expenses.


This bill has a prior legislative history in the Assembly dating back to 1996.  The last report regarding potential cost of this expansion of SCRIE indicated a cost of $3 million in lost property tax revenues to New York City in Fiscal Year 1998. There is no parallel State Senate bill.

�  NYS Real Property Tax Law §§467-b, 467-c
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