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	The Council of the City of New York

Finance Division

Preston Niblack, Director

Fiscal Impact Statement
Proposed Intro. No: 534-A


Committee:
Environmental Protection

	Title: A Local Law to amend the administrative code of the city of New York, in relation to requiring the Department of Environmental Protection to undertake an assessment of the electricity generation capability of the city’s water supply, wastewater treatment and bodies of water within the city’s jurisdiction.


	Sponsors: Council Members Gennaro, Barron, Brewer, Cabrera, Fidler, James, Koppell, Koslowitz, Lander, Palma, Seabrook, Van Bramer, Vann, Williams, Mark-Viverito, Levin, Nelson, Koo, Lappin, Rodriguez, Garodnick, Rivera, Greenfield, Vacca, Vallone, Jackson and Halloran.


	Summary of Legislation: This legislation would amend subchapter 4 of chapter 3 of title 24 of the Administrative Code by adding a new section 24-366 entitled “Assessment of electric generation viability” and would require that the Department of Environmental Protection (“Department”)  undertake a resource assessment of the city’s potable water supply and wastewater treatment systems and the natural bodies of water within the city’s jurisdiction to determine the potential of such systems and bodies of water for generating electricity. In performing such assessment the department would include an examination of the potential to construct and operate energy generating facilities within such systems and natural bodies of water; the means for transmitting the electricity generated; the need to construct and operate generation-related infrastructure; grid-connection issues; generation system installation and maintenance costs; and risks to the operation of water supply and wastewater treatment systems posed by energy-generating facilities. 
In addition, this bill would require that the Department conduct a technological review of in-conduit and free-flow hydropower technologies that are appropriate for the pressure and water flow rates for each site identified in the resource assessment. With the information gathered during the resource assessment and technological review, the Department would conduct an economic analysis to determine the economic viability of generating electricity for each site identified in the resource assessment. The resource assessment, technological review and economic analysis would be completed within eighteen months of the effective date of the bills passage and the results of the resource assessment would be submitted to the mayor and the council.


	Effective Date: This local law would take effect immediately upon its enactment into law.

 

	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2013.



	Fiscal Impact Statement:
Effective FY12
FY Succeeding

Effective FY13
Full Fiscal

Impact FY13
Revenues 

$0

$0

$0

Expenditures 

$0
($500,000)
($500,000)
Net

$0
($500,000)
($500,000)


	Impact on Revenues:  It is estimated that there would be no impact on revenues resulting from the enactment of this legislation. 



	Impact on Expenditures:  It is estimated that there would be an impact on expenditures resulting from the enactment of this legislation.  The Department has an existing contract that would cover some of what this legislation requires.  Either that contract would be renegotiated or the Department would enter into a new contract to meet the requirements of this legislation.  The cost is estimated at around $500,000.



	Source of Funds To Cover Estimated Costs:
  Water & Sewer/General Fund


	Source of Information:     NYC Office of Management and Budget and the City Council Finance Division                                                                                                 

	Estimate Prepared By:        Nathan Toth, Deputy Director                                                                    

                                               Kate Seely-Kirk, Senior Legislative Financial Analyst


	History:  Introduced as Intro. 534 by the Council on April 06, 2011 and referred to the Committee on Environmental Protection. A hearing was held and the legislation was laid over by the Committee on June 20, 2011. Intro. 534 has been amended, and the amended version, Proposed Int. 534-A, will be considered by the Committee on April 18, 2012.
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