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	The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
Intro. No: 570-A


Committee:
Contracts

	Title: A Local Law to amend the administrative code of the city of New York, in relation to payments to city contractors by electronic funds transfer

	Sponsors:
Council Members James, Brewer, Dickens, Fidler, Stewart and Jackson (by request of the Mayor)


	Summary of Legislation: Proposed Int. No. 570-A would amend the administrative code of the city of New York by adding a new section 6-107.1.  The bill would require all payments made by the department of finance of the city of New York to any contractor of the city to be paid by electronic funds transfer, unless another method has been determined by the commissioner of finance to be appropriate.  Prior to the first payment made under a contract or purchase order to which the law applies, the bill requires contractors to designate a financial institution or other authorized payment agent and to provide the commissioner of finance the information necessary for the recipient to receive electronic funds payments through the designated entity. The bill would allow the commissioner to jointly issue standards as to what agencies would be able to waive the application of the bill as to individuals or classes of individuals for whom compliance imposes a hardship; for certain classifications or types of checks; or, in other circumstances as may be necessary in the interest of the city.  Agency heads would be able to waive the requirement for emergency procurements.  The bill would not apply to contracts existing prior to January 1, 2008 if that vendor chose not to supply the necessary information.  The bill requires department of finance to assure the confidentiality of information supplied by contractors in effecting electronic funds transfers to the full extent provide by law. 



	Effective Date: This local law shall take effect 45 days after adoption, provided that the city agencies affected may take any actions necessary to effectuate the provisions of this local law prior to its effective date.


	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2008

	Fiscal Impact Statement:

Effective FY08

FY Succeeding

Effective FY08

Full Fiscal

Impact FY09

Revenues 

$0

$0

$0

Expenditures 

($250,000)

($250,000)

($250,000)

Net

$0

$0

$0




	Impact on Revenues:  There would be no impact on revenues resulting from the enactment of this legislation. 



	Impact on Expenditures:  Due to the EFT program there would be a costs savings from items such as postage and supplies due to the fact that thousands of checks would be no longer mailed.  There is no effect on personnel except for a slight change in duties due to the reduction of mailed materials.



	Source of Funds To Cover Estimated Costs:
  N/A

	                                                

	Estimate Prepared By:   Jake Herring, Legislative Financial Analyst, New York City Council Finance Division

                                             Information provided by the NYC Department of Finance



	History:

          Considered by the Committee on July 24, 2007.

	Date Submitted to Council:  
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