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RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT
PROPOSED INTRO. NO: 1070-A
COMMITTEE:  FINANCE

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to reinstatement of the biotechnology credit against the general corporation tax, the unincorporated business tax, and the corporate tax of 2015.

	SPONSOR(S): Council Member Gutiérrez


SUMMARY OF LEGISLATION: This legislation would reinstate the biotechnology credit, retroactive to January 1, 2023 and allow it to run until January 1, 2026. Prior to 2019, eligible biotechnology firms were allowed a refundable credit against the City’s business taxes for certain expenses related to research and development. The State failed to renew the credit, allowing it to sunset on January 1, 2019. However, on May 3, 2023, the Governor signed new legislation that authorizes the City to bring back the Biotechnology Credit. 
Eligible firms will receive refundable credits of up to $250,000, with a total credit cap of $3 million per year, to cover three types of expenses: qualifying expenses related to acquiring research and development property, certain expenses related to training employees, and other research and development expenses. The credit is limited to small firms engaged in biotechnology, with an emphasis on research and development.
For a firm to qualify for the credit, it must be located in the City and be classified as a qualified emerging technology company engaged in biotechnologies. Such a firm must also employ no more than 100 people full-time, of which three-quarters are employed in the City, with $20 million or less in gross revenues, including affiliates. Lastly, qualified firms must have no more than $10 million in total annual sales and a ratio of research and development funds to net sales of at least six percent.
The primary goal of the Biotechnology Credit is to improve the chances of success for small life science firms and ensure their continued growth. The refundable credit helps offset some of the high startup cost incurred by such firms, including expenses related to research and development, incubator and research space, as well as lengthy clinical development processes. This tax incentive enables the City to attract and retain life science firms, which leads to creation of high-quality jobs for New Yorkers and a boost to other industries that support and complement biotechnology firms.

EFFECTIVE DATE: This local law would take effect immediately and, be made retroactive to January 1, 2023.

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2024



FISCAL IMPACT STATEMENT:

	

	Effective FY23

	FY Succeeding Effective FY24
	Full Fiscal Impact FY24

	Revenues
	($1.5)
	($3.0)
	($3.0)

	Expenditures
	$0
	$0
	$0

	Net
	($1.5)
	($3.0)
	($3.0)


	Dollars in millions
IMPACT ON REVENUES: This legislation would reduce City tax revenues by up to $3 million per year through December 31, 2025.  However, the Fiscal 2024 Adopted Plan already assumed reinstatement of the Biotechnology Credit and reduced expected City tax revenues accordingly. Hence, while the legislation will have a fiscal impact, it will not impact the City’s revenue estimates.

IMPACT ON EXPENDITURES:  The enactment of this legislation would have no impact on the City’s expenditures. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A
SOURCE OF INFORMATION: New York City Council Finance Division
          New York City Department of Finance
ESTIMATE PREPARED BY:    William Kyeremateng, Supervising Economist for Data Analytics, Finance Division
					
ESTIMATE REVIEWED BY:    Emre Edev, Deputy Director, Finance Division
			          Michael Twomey, Assistant Counsel, Finance Division
LEGISLATIVE HISTORY: Proposed Intro No. 1070 was introduced to the Council on June 8, 2023 and referred to the Committee on Finance (“Committee”). The legislation was considered by the Committee at a hearing on October 4, 2023 and was laid over. The legislation was subsequently amended and the Committee will vote on the amended legislation, Proposed Intro No. 1070-A, on November 15, 2023, and upon a successful vote by the Committee, Proposed Intro No. 1070-A will be submitted to the full Council for a vote on November 15, 2023.
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