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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION

NATHAN TOTH, DIRECTOR
FISCAL IMPACT STATEMENT

INT. NO: 

COMMITTEE: Finance 

	TITLE: A Local Law to establish a temporary program to resolve outstanding judgments imposed by the environmental control board

	SPONSOR(S): Council Member Lee (by request of the Mayor)





SUMMARY OF LEGISLATION: Preconsidered Intro. No. __ would require the Commissioner of Finance to establish a temporary program to resolve certain outstanding judgments imposed by the Environmental Control Board (ECB). Under the program, eligible judgments resulting from default decisions could be resolved by paying the underlying base penalty, without payment of any default penalties or accrued interest, and eligible judgments resulting from adjudications and findings of liability could be resolved by paying 75 percent of the imposed penalties, without payment of accrued interest. Additionally, certain judgments would be excluded from the program, including judgments subject to certain enforcement actions, criminal investigations, or tax liens. Judgments entered within 90 days before the start of the program would also be ineligible. The program would last for 90 days during fiscal 2027, and the Commissioner would be able to extend it for an additional 90-day period.
EFFECTIVE DATE: Immediately

CITY COUNCIL ESTIMATE:

	

	Effective FY27
	FY Succeeding Effective FY28
	Full Fiscal Impact FY27

	Revenues (+)
	$45,000,000
	$0
	$45,000,000

	Expenditures (-)
	$1,000,000
	$0
	$1,000,000

	Net
	$44,000,000
	$0
	$44,000,000



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2027

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2027

IMPACT ON REVENUES: It is estimated that the enactment of the legislation would impact revenues as the amnesty program would allow the Department of Finance (DOF) to collect ECB penalties that might otherwise remain uncollected. The Fiscal 2026 Preliminary Plan included $25 million in additional revenue associated with the anticipated ECB amnesty program for Fiscal 2027. While projected participation in the program is difficult to quantify in advance, based on prior ECB amnesty program outcomes, it is expected that DOF will collect at least $45 million in unpaid ECB penalties through the amnesty program that otherwise would have not been collected. Similar programs conducted in 2016 and 2021 generated $45 million and $47.2 million in additional revenue, respectively.

[bookmark: _Hlk221110510]IMPACT ON EXPENDITURES: It is estimated that implementing this legislation would require an additional $1 million to conduct the outreach and media campaign required by the law, which includes the cost of running newspaper and radio advertisements and printing posters and flyers. Similar programs initiated in 2016 and 2021 had outreach campaigns costing $1 million. 

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE(S) OF INFORMATION:	New York City Council Finance Division
					New York City Department of Finance
ESTIMATE PREPARED BY:  	 	Owen Kotowski, Senior Financial Analyst
					Michael Sherman, Principal Financial Analyst
					Dilara Dimnaku, Assistant Deputy Director
					
ESTIMATE REVIEWED BY:		Jack Storey, Assistant Director
		Eisha Wright, Deputy Director	
	Jonathan Rosenberg, Managing Deputy Director
	Nadia Jean-François, Senior Counsel

OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: OMB did not provide an estimate.
	

LEGISLATIVE HISTORY: 
https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=8150660&GUID=2C30BE6D-1F5A-4070-A8BE-5BCFE05EBCB5&Options=&Search= 
DATE PREPARED: August 5, 2026
HEARING DATE: August 11, 2026
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