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	The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
Proposed Intro. No:  523-A

Committee:
 Housing and Buildings

	Title: A Local Law to amend the administrative code of the city of New York, in relation to notification to the department prior to the use or installation of suspended scaffolds hung from c-hooks and outrigger beams.

	Sponsors:
Council Members Dilan, Addabbo, Jr., Gentile, Gerson, Gonzalez, James, Martinez, Nelson, Recchia, Jr., Sears, Stewart, Garodnick, and White, Jr.  (in conjunction with the Mayor). 



	Summary of Legislation:  This legislation would require that no person can use a suspended scaffold hung from c-hooks or outrigger beams without notifying the Department of Buildings at least 24 hours but no more than 48 hours prior to its use.  The fee for the notification is $35.  Any person in violation is liable to pay $500 for the first violation and $1,250 for the second and subsequent violation to be recovered before the environmental control board. The penalty for default is $2,500 for the first violation and $10,000 for the second and each subsequent violation.  In addition to these penalty fines, the commissioner must issue a stop work order if notice was not provided in accordance with the provision of this bill and if: 1) if the rigger is unlicensed; 2) the workers lack certificates of fitness; and 3) if the rigger failed to file with the Department satisfactory evidence of the required insurance and/or bond.  Work would stop for a minimum of 2 business days and would not recommence until the stop work order has been lifted.  



	Effective Date:  This law would take effect ninety days after its enactment into law. 



	Fiscal Year In Which Full Fiscal Impact Anticipated:  Fiscal 2008.

	Fiscal Impact Statement:

Effective FY07

FY Succeeding

Effective FY08

Full Fiscal

Impact FY08

Revenues 

$0

$700,000

$700,000

Expenditures 

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues:  The Department expects to receive 20,000 scaffold notifications annually. At $35 per scaffold, this would generate $700,000 in annual revenue. The fines called for in this legislation are intended to compel compliance not generate revenue.


	Impact on Expenditures:  The $1.2 million annual funding for the Mayor’s Scaffold Inspection Unit included in the Department’s Fiscal 2008 Preliminary Expense is anticipated to cover any costs associated with this legislation including staffing needs, publications, and IT programming.   



	Source of Funds To Cover Estimated Costs:
General fund. 



	Source of Information: City Council Finance Division 

                                              Department of Buildings 



	Estimate Prepared By:  Ralph P. Hernandez, Legislative Financial Analyst

David Pechefsky, Assistant Director

                                             City Council Finance Division



	History:  Introduced by Council on February 28, 2007.  Hearing held by Committee on March 1, 2007.                             

                  To be considered by Committee on March 28, 2007.
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