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          1  LANDMARKS, SITING AND MARITIME USES

          2                 CHAIRPERSON FELDER: This is the

          3  Committee on Landmarks and Public Siting. For the

          4  record, I want to say I forgive Council Member

          5  Avella for pushing me aside to run his meeting

          6  first, even though I was scheduled first. All is

          7  forgiven and you don't have to wait for Yom Kippur.

          8  All right, Tony?

          9                 All right, Staten Island, Community

         10  Board 1, 20055252 PNR, application submitted by the

         11  Department of Small Business Services, pursuant to

         12  Sections 1301(2)(f) and (g) of the New York City

         13  Charter, requesting the approval of a lease for the

         14  southern portion of the Staten Island Homeport Pier.

         15                 Just for the record, the Council

         16  member whose district abuts this issue, Council

         17  Member McMahon, has stated that he's in favor of

         18  this approval.

         19                 We have Jeffrey Oakman, and Scott

         20  Shostak and Lori Raphael that are here to testify on

         21  behalf of EDC. And when you speak, please identify

         22  yourself for the record, and we're ready whenever

         23  you are.

         24                 I just want to introduce some of my

         25  colleagues. Council Member Oliver Koppell, who will
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          2  be right back. Councilman Charles Barron, and

          3  Council Member Annabel Palma. And Councilman Bill

          4  Perkins who is here, I assure you who is here, you

          5  will see him soon.

          6                 MS. RAPHAEL: Good morning, Chairman

          7  Felder, and members of the Subcommittee on

          8  Landmarks, Public Siting and Maritime Uses.

          9                 My name is Lori Raphael. I am a Vice

         10  President for Leasing with the New York City

         11  Economic Development Corporation.

         12                 EDC is designated by the City of New

         13  York to promote economic activity, and is the City's

         14  lead entity for maritime policy and implementation.

         15                 EDC is seeking the Council's

         16  authorization to enter into a lease with a firm to

         17  be selected by the United States Navy to provide

         18  layberthing services to its Military Sealift Command

         19  Unit, also known as "MSC."

         20                 Layberthing contractors service the

         21  Navy by supplying provisions to U.S. troops

         22  stationed throughout the world on short notice.

         23                 The naval vessels are docked, for a

         24  fee, at piers within Navy-specified regions

         25  throughout the US and are maintained in a state of
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          2  readiness to respond on an emergency basis with

          3  anything from food, vehicles and other

          4  non-arm-related supplies.

          5                 Supplies are actually picked up at a

          6  variety of other locations, and the ship remains

          7  empty while it is berthed.

          8                 EDC proposes making a portion of the

          9  Homeport available as a layberthing site for the

         10  Atlantic region under the general terms and

         11  conditions in the draft lease submitted to the

         12  Council.

         13                 Layberth services are provided to the

         14  United States Navy, Military Sealift Command through

         15  qualified contractors, selected competitively

         16  through an RFP process administered by MSC. The RFP

         17  was issued by MSC on February 2, 2005, with a

         18  response date of March 16.

         19                 EDC proposes making a portion of the

         20  Pier comprised of approximately 1,000 feet along the

         21  southern side available to MSC through a qualified

         22  contractor.

         23                 The north side of the pier and 400

         24  feet of the south side are utilized by another

         25  division of the US Navy and the New York City Fire
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          2  Department, respectively. It is not anticipated that

          3  this use will interfere with the Fire Department or

          4  any long-term development of the Homeport.

          5                 EDC has taken the first steps to

          6  quality potential contractors by issuing a Request

          7  for Qualifications to a mailing list of 14 potential

          8  firms, some of which were provided by the Navy and

          9  others through our own research. We received four

         10  responses to the RFQ and are considering three, from

         11  firms seeking to demonstrate to MSC that they have

         12  pier space at the Homeport that can be committed to

         13  the ships they manage.

         14                 EDC will qualify all applicants

         15  receiving Vendex approval as eligible to utilize the

         16  pier pending a rigorous selection process by MSC and

         17  all applicable approvals by the City.

         18                 The qualified applicant selected by

         19  MSC for the region, will be permitted to utilize the

         20  pier for layberthing services.

         21                 The fee payable to the City will be

         22  set at $450,000 annually for the first ship, and an

         23  additional annual rate of $225,000 for a second

         24  ship.

         25                 The contractor will pay for its own
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          2  utilities and any other costs of operation.

          3                 MSC will require a long-term lease of

          4  one year plus for options to renew at one year each

          5  for a maximum of five years.

          6                 The anticipated start date is January

          7  1, 2006.

          8                 We ask that the Council approve this

          9  lease so the Commissioner of the Department of Small

         10  Business Services can execute it.

         11                 Thank you for your consideration. I

         12  would be happy to answer any questions.

         13                 CHAIRPERSON FELDER: Do any of my

         14  colleagues have any questions?

         15                 COUNCIL MEMBER PERKINS: Thank you

         16  very much for your presentation.

         17                 Is there any sort of efforts to reach

         18  out to minorities and women enterprises that might

         19  be qualified for these contracts?

         20                 MS. RAPHAEL: This was a very

         21  particular industry and what we did was reach out to

         22  anyone we thought could potentially provide the

         23  service, and that short list in the entire country

         24  was about 14 firms, many of whom don't generally

         25  operate out of this area and did not respond.
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          2                 COUNCIL MEMBER PERKINS: Where do they

          3  come from generally?

          4                 MS. RAPHAEL: We have replies from

          5  Texas, from Tampa, various port cities. These are

          6  large, large ship operators.

          7                 COUNCIL MEMBER BARRON: Would you just

          8  describe some of the responsibilities of the

          9  contracting companies? What will they do at

         10  layberthing and similar things?

         11                 MS. RAPHAEL: They service the ship so

         12  that if there's an emergency anywhere in the world

         13  involving US troops, the Navy can have the ship

         14  ready, powered, and verifiable operating condition

         15  to go pick up supplies and respond on 24 to 72 hours

         16  notice.

         17                 COUNCIL MEMBER BARRON: These

         18  contractors would service the ship and do --

         19                 MS. RAPHAEL: They service the ship,

         20  they perform tests on the ship, they perform test

         21  runs and drills.

         22                 COUNCIL MEMBER BARRON: Test runs and

         23  drills.

         24                 MS. RAPHAEL: And drills. They might

         25  occasionally take the ship out at the Navy's behest
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          2  for an exercise run.

          3                 Most of the time it will be sitting

          4  in port.

          5                 COUNCIL MEMBER BARRON: Anna, you

          6  could do that kind of service. Sure. We've got

          7  companies that can do that, that's not difficult.

          8                 Well, thank you for your information.

          9                 MS. RAPHAEL: Thank you.

         10                 CHAIRPERSON FELDER: Yes, Councilman

         11  Perkins.

         12                 COUNCIL MEMBER PERKINS: Thank you

         13  very much, Mr. Chair, for accommodating my schedule.

         14                 I have a meeting with the Speaker now

         15  and I would like to take the opportunity to vote.

         16                 CHAIRPERSON FELDER: Absolutely.

         17                 COUNCIL MEMBER PERKINS: I want to

         18  vote aye on this matter. Thank you.

         19                 CHAIRPERSON FELDER: Council Member

         20  Palma.

         21                 COUNCIL MEMBER PALMA: You mentioned

         22  that they take them out to do test runs? When do

         23  they do those?

         24                 MS. RAPHAEL: I don't know that it's

         25  scheduled. It should not be at any point that would
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          2  be disruptive to the community, and I also want to

          3  assure you that these are not steam engine, they're

          4  diesel. They're not particularly noisy and out

          5  rarely.

          6                 COUNCIL MEMBER PALMA: Okay. Thank

          7  you.

          8                 CHAIRPERSON FELDER: Any other

          9  questions?

         10                 Okay, thank you very much.

         11                 Ready to vote? Okay, I recommend a

         12  yes vote on this item.

         13                 COUNSEL TO COMMITTEE: Council Member

         14  Felder.

         15                 CHAIRPERSON FELDER: Yes.

         16                 COUNSEL TO COMMITTEE: Council Member

         17  Barron.

         18                 COUNCIL MEMBER BARRON: Yes.

         19                 COUNSEL TO COMMITTEE: Council Member

         20  Koppell.

         21                 COUNCIL MEMBER KOPPELL: Yes.

         22                 COUNSEL TO COMMITTEE: Council Member

         23  Palma.

         24                 COUNCIL MEMBER PALMA: Aye.

         25                 COUNSEL TO COMMITTEE: By a vote of
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          2  five in the affirmative, none in the negative and no

          3  abstentions, the aforementioned item is approved and

          4  referred to the full Committee.

          5                 (Hearing concluded at 10:35 a.m.)
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          2              CERTIFICATION

          3

          4

          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )

          7

          8

          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter and Notary Public in and for the

         11  State of New York, do hereby certify that the

         12  foregoing is a true and accurate transcript of the

         13  within proceeding.

         14                 I further certify that I am not

         15  related to any of the parties to this action by

         16  blood or marriage, and that I am in no way

         17  interested in the outcome of this matter.

         18                 IN WITNESS WHEREOF, I have hereunto

         19  set my hand this 2nd day of March 2005.
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