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	TITLE: A Local Law to establish a temporary program to resolve outstanding penalties imposed by the environmental control board

	SPONSOR(S): Council Members Ferreras-Copeland, Constantinides, Dickens, Eugene, Gentile and Kallos (in conjunction with the Mayor)



SUMMARY OF LEGISLATION: This legislation would authorize the Commissioner of the Department of Finance (“DOF”) to establish a 90-day, temporary amnesty program in Fiscal 2017 to resolve outstanding penalties imposed by the Environmental Control Board (“ECB”). With certain conditions, such program would permit those who are subject to judgments as a result of a default decision to resolve those judgments by paying the base penalty and having the default penalty and accrued interest waived. It would also permit, with certain conditions, those who are subject to judgments as a result of a finding by the ECB that they were in violation to resolve those judgments by paying 75 percent of the imposed penalty and having the accrued interest waived.

After the conclusion of the temporary program, for any judgment that arose from a default decision that was eligible to be resolved as part of the temporary program, DOF would not be permitted to resolve such judgment by accepting payment of anything less than half of the default penalty and accrued interest. 

In addition, the legislation would require DOF to conduct an outreach campaign in order to maximize participation in the temporary amnesty program. 
EFFECTIVE DATE: This local law would take effect immediately. 

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2017
FISCAL IMPACT STATEMENT:

	

	Effective FY16

	FY Succeeding Effective FY17
	Full Fiscal Impact FY17

	Revenues
	$0
	$11,000,000
	$11,000,000

	Expenditures
	$0
	$1,000,000
	$1,000,000

	Net
	$0
	$10,000,000
	$10,000,000



IMPACT ON REVENUES: It is estimated that the legislation would impact revenues because the amnesty program would allow DOF to collect unpaid ECB penalties that it otherwise would not collect. While projected participation in the program is difficult to quantify in advance, DOF assumes that it will collect at least $11 million in unpaid ECB penalties through the amnesty program that otherwise would have not been collected. 

IMPACT ON EXPENDITURES: It is estimated that implementing this legislation would cost $1 million in order to conduct the outreach and medial campaign required by the law, which include the cost of running newspaper and radio advertisements and printing posters and flyers. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE OF INFORMATION:  New York City Council Finance Division
			          New York City Department of Finance	
			      
ESTIMATE PREPARED BY: Rebecca Chasan, Assistant Counsel, Finance Division	
					
ESTIMATE REVIEWED BY: Tanisha Edwards, Chief Counsel, Finance Division 
LEGISLATIVE HISTORY: Intro. No. 806 was introduced by the Council on March 11, 2015 and referred to the Committee on Finance. The legislation was amended and on November 19, 2015, the Committee held a hearing, jointly with the Committee on Governmental Operations, on the amended legislation, Proposed Intro. No. 806-A, and the legislation was laid over. The legislation was subsequently amended and the amended legislation, Proposed Intro.  No. 806-B, will be considered by the Committee at a hearing on April 7, 2016. Upon successful vote by the Committee, Proposed Intro. No. 806-B will be voted on by the full Council on April 7, 2016.
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