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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, FINANCE DIRECTOR
FISCAL IMPACT STATEMENT

INTRO. NO:  1208
COMMITTEE:  Finance 

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to extending the rate of the additional tax on the occupancy of hotel rooms

	SPONSOR(S): Council Member Ayala 



SUMMARY OF LEGISLATION: Intro. 1208 would extend the current rate of the additional tax on the occupancy of hotel rooms at five and seven-eighths percent through November 30, 2027. Under existing law, the rate is set to reduce to five percent on December 1, 2023. The additional seven-eighths percent tax on the occupancy of hotel rooms has been extended multiple times since February 28, 2009, except for a small period between December 1 and December 19, 2013 when the hotel room occupancy reverted to five percent. Also, the hotel room occupancy tax of five and seven-eighths percent was temporarily eliminated for the three-month period from June 1 to August 31, 2021. (Emergency Executive Order No. 202)

Beginning on December 1, 2027, the rate would revert to five percent absent another extension.

EFFECTIVE DATE: This local law would take effect immediately, except that if it becomes law after December 1, 2023, it would be retroactive to and deemed to have been in full force and effect as of December 1, 2023.

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: FISCAL 2025 
FISCAL IMPACT STATEMENT:
	

	Effective FY24

	FY Succeeding Effective FY25
	Full Fiscal Impact FY25

	Revenues
	$50 million
	$99 million
	$99 million

	Expenditures
	$0
	$0
	$0

	Net
	$50 million
	$99 million
	$99 million


IMPACT ON REVENUES: It is estimated that this bill would increase hotel occupancy tax revenues by $50 million in Fiscal 2024, rising to $99 million in Fiscal 2025 when the extended rate would be in effect for the full fiscal year. The Fiscal 2024 Adopted Budget already assumes the tax on occupancy of hotel rooms at five and seven-eighths percent.

IMPACT ON EXPENDITURES: It is estimated that this bill would have no impact on expenditures.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A 

SOURCE OF INFORMATION:  City Council Finance Division

ESTIMATE PREPARED BY: Nashia Román, Senior Economist
ESTIMATE REVIEWED BY: Emre Edev, Deputy Director
        Dilara Dimnaku, Chief Economist
        Paul Sturm, Supervising Economist

HISTORY: This legislation was introduced to the Council on October 30, 2023 as Intro. 1208 and referred to the Committee on Finance. The Committee on Finance will consider the legislation at a hearing on November 2, 2023. Upon successful vote of the Committee on Finance, Intro. 1208 will be referred to the full Council for a vote on November 2, 2023.
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