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	TITLE: 
	AN ACT to amend the retirement and social security law, in relation to eligibility for participants in the automotive 25 year/age 50 pension plan with more than 30 years of credited service who remain in active service after age 62 to receive a service retirement benefit equivalent to the standard service retirement benefit received by Tier IV members with the same age and service




I. BACKGROUND
On June 6, 2024, the Committee on Governmental Operations, State and Federal Legislation, chaired by Council Member Lincoln Restler, will hold a vote on Preconsidered SLR 11, State Legislation Resolution requesting the New York State Legislature to pass bills introduced by Senator Jackson, S.7498-A, and Assembly Member Pheffer Amato, A.7572-A, “AN ACT to amend the retirement and social security law, in relation to eligibility for participants in the automotive 25 year/age 50 pension plan with more than 30 years of credited service who remain in active service after age 62 to receive a service retirement benefit equivalent to the standard service retirement benefit received by Tier IV members with the same age and service”; and
PROPOSED LEGISLATION
	Established in 2002, the 25-Year / Age 50 retirement program incentivized early retirement for automotive mechanics and related titles.  The program requires its members to make Additional Member Contributions (AMC).  The program benefit currently combines 50 percent of a member’s Final Average Salary (FAS) for the first 25 years of credited service with an additional 2 percent of the FAS for additional service years beyond 25 years but no more than 30 years.
	A number of members of the 25-Year / Age 50 program continued to work beyond 30 years, creating a disadvantage in their retirement benefit relative to comparable members in the Standard Tier 4 program, which provides 1.5 percent of the FAS as part of the retirement benefit for every year after 30 years.  Further, the Tier 4 Standard Program does not require its members to contribute AMC.  To create parity, this bill would recalculate the retirement benefit for members with 30 or more service years in two age categories.  For members 62 years old or older, the benefit would include 60 percent of the FAS, plus an additional 1.5 percent of the FAS for each service year beyond 30 years.  Members 55 to 61 years old would receive the same benefits, except that the 1.5 percent of FAS for each service year beyond 30 years would be subject to an early-retirement age reduction factor.
II. FISCAL IMPLICATIONS
	See Council Finance Division fiscal impact statement.
III. EFFECTIVE DATE
	This bill takes effect immediately.
Preconsidered State Legislation Resolution No. 11

State Legislation Resolution requesting the New York State Legislature to pass bills introduced by Senator Jackson, S.7498-A, and Assembly Member Pheffer Amato, A.7572-A, “AN ACT to amend the retirement and social security law, in relation to eligibility for participants in the automotive 25 year/age 50 pension plan with more than 30 years of credited service who remain in active service after age 62 to receive a service retirement benefit equivalent to the standard service retirement benefit received by Tier IV members with the same age and service”.

By Council Member Restler

	Whereas, Bills have been introduced in the New York State Legislature by Senator Jackson, S.7498-A, and Assembly Member Pheffer Amato, A.7572-A, “AN ACT to amend the retirement and social security law, in relation to eligibility for participants in the automotive 25 year/age 50 pension plan with more than 30 years of credited service who remain in active service after age 62 to receive a service retirement benefit equivalent to the standard service retirement benefit received by Tier IV members with the same age and service”; and
	Whereas, The enactment of the above State Legislation requires the concurrence of the Council of the City of New York as the local legislative body; now, therefore, be it 
	Resolved, That the Council of the City of New York, in accordance with the provisions of Section 2 of Article 9 of the Constitution of the State of New York, does hereby request the New York State Legislature to enact into law the aforesaid pending bills.
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